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PRESIDENT GREETS PUPE, OTHER LEADERS 
Dacca THE BANGLADESH TIMES in English 23 Oct 80 p 8 


[Text] President Ziaur Rahman has sent the following message of greeting to His 
Holiness Pope John Paul II, Supreme Paster of the Church, Vatican City, on the of 
the anniversary of his coronation, says an official announcement. 


On the occasion of the anniversary of your coronation, I on behalf of the Government 
and the people of Bangladesh and on my own behalf, extend to Your Holiness our sin- 
cere greetings and felicitations. 


I would like to take this opportunity to Your Holiness my bes: wishes for your per- 
sonal good health, happiness and long life. 


BSS adds: President Ziaur Rahman has sent hie hearctiest congratulations to Australian 
Prime Minister Malcolm Fraser on his victory in the general elections. 


In hie message of greetings President Zia expressed the hope that the already exist- 
ing excellent bilateral relations between the two Commonwealth countries would be 
further deepened. 


He said: “We are lvoking forward to work with you for the mutual benefit of our two 
peoples and for the cause of the global peace and progress". 


He also expressed the confidence that Australia would march towards progress and 
prosperity under Mr Fraser's dynamic leadership and pragmatic policies. 


President Zia wished good health and long life of the Australian Prime Minister. 


The message said: "please accept my sincere greetings and heaitiest congratulations 
on your victory in the general election. We are confident that Australia would 
continue her march progress and prosperity under your dynamic leadership and prag- 
matic policies. We hope during your new term of office the excellent bilateral 
relations between our two commonwealth countries will be further deepened and 
widened. 


"My colleagues and myself are looking forward to working with you and your colleagues 
for the mutual benefit of our two peoples and for furthering the cause of global 
peace and progress. People of Bangladesh join me in conveying our best wishes for 
the good health and long life of Your Excellency and for the peace and continued 
progress of the friendly people of Australia. 























Said Barre 


President Zieur Rehman on Monday felicitated President Mohammad Said Barre of So- 
malia on the llth anniversary of revolution day of the Democratic Republic. 


In a message of greetings to the President Somalia, President Zia conveyed his 
"best wishes" for the well being and prosperity of the friendly Somali people and 
for health and happiness of Gen Seid Barre. 


CSO: 4220 

















BANGLADESH 


CONFERENCE SPEAKER CALLS FOR FREEDOM OF PRESS 
Dacca THE BANGLADESH OBSERVER in English 10 Nov 80 pp 1, 12 


[Text] Chittagong, Nov. 9:--The octogenarian litterateur-journalist Mr Mahbubal 
Alam called upon the journalists to launch a vigorous movement to establish the free- 
com of Press for the healthy growth of the profession in the country. 


He was speaking as chief guest at the opening ceremony of three-day third biennial 
conference of the Sangladesh Federal Union of Journalists at Chittagong Press Club 
this morning. The opening ceremony presided over by Mr. Ahmed Humayun, President 
of the Bangladesh Federal Union of Journalists was addressed among others by Mr. 
Reazuddin Ahmed, Secretary General of the BFUJ, Prof. Mohammad Khaled, Editor of 
daily Azadi, Mr. Gitas Kamal Chowdhury, President of Dacca Union of Journalists, 

Mr Mahbab Alam President of Chittagong Union of Journalists, Mr Ranjan Kishor 
Chowdhury President of Rajshahi Union of Journalists Mr Mahmudul Alam Khan President 
of Khulna Union of Journalists and Mirza Amjad Hossain President of Bogra Union of 
Journalists. 


Mr Mahbubal Alam urged the journalists to depict the pathos and pangs of the common- 
man and to lead them in their fighc for establishment of democratic right. 


The chief guest said that journalism is a noble profession. The journalists must 
inculcate this sense of feeling in them in the discharge of their responsibilities, 
he said. 


Mr Alam emphasised the need for concerted effort of all connected with the news- 
papers industry to work for the growth of journalism in the country. 


The octogenarian journalist recalled his days of journalistic service in a choked 
voice and advised the journalists to follow the ethics of journalism. 


Mr Ahmed Humayun President of the Bangladesh Federal Union of Journalists in his 
speech called for relentless st: uggle for establishment of Press freedom and rea- 
lisation of basic rights of the working journalist. 


Mr Ahmed said "a newspaper without freedom is accounts paper of grocery shop" and 
added that these papers are always called “unworthy papers". 


The BFUJ President reiterated his demand for immediate constitution of Press Com 
mission for the journalist community in the country. The Prees Commission is 
indespensable for preparing the “code of ethics" for the journalist. 


























Mr. Ahmed Humayun cautioned the government against turning dtaf ear to the various 
demands of working journalists. The journalists would come wut in the street to 
realise their demande, he added. 


Mr Ahmed urged the government to withdraw immediately all black laws of newspaper 
industries in order to create congenial atmosphere in the profession. 


The President also called upon the newspaper owners to shun the attitude of com 
mercialiem in runi.ing the newspaper industries and help develop this profession in 
the larger interes: of democracy. 


Turning to the bureaucratic interference, he alleged that the bureaucrats sitting 
in their drawing rooms are hatching conspiring against the growtt. of journalism 
and consider themselves as owners of the newspaper, he added. 


Mr. Ahmed reiterated his demand for immediate dissolving of newspaper Management 
Board of the Government owned newspapers. 


Mr. Reazuddin Ahmed, Secretary General of the BFUJ in his speech said that this 
conference would work out guidelines for the journalists of the country for next 
two years. 


The BFUJ Secretary General emphasised the need for institutional development of 
journalism in the country. 


Mr. Ahmed said that the journalists are the conscious section of the society and 
an integral part of different national activities, and so the journalist cunnot 
remain silent and sit idle when their basic rights are denied, he added. 


He hoped that the journalist community and the society would forget unity anc 
fight together for realisation of their rights. 


Mr. Gias Kamal Chowdhury President of Dacca Union of Journalists in his speech said 
that the journalists would continue its struggle against all reactionery forces. 
They are now determined to realise their demands under any circumstances he added. 


He called upon the journalists to unite and fight for realisation of their demands. 
Prof. Mohammad Khaled, Editor of Daily Azadi in his speech highlighted various prob- 


lems of journalists in Chittagong and urged them to take up aJl these problems for 
immediate solution. 


CSO: 4220 























BANGLADESH 


TEXT OF 31 OCTOBER GENERAL AMNESTY PUBLISHED 
Dacca THE BANGLADESH OBSERVER in English 1 Nov 80 pp 1, 12 


[Text] The Government on Friday declared general amnesty on the occasion of 
National Revolution and Solidarity Day on November 7 and the amnesty covers all 
categories of prisoners, reports ENA. 


A Press note announcing the formula for granting amnesty said that the prisoners, 
serving out two thirds of their sentences, detained for offences triable by magis- 
trates, convicted under certain Martial Law Revulations and penal codes 55 years 
or above, and below 16 years of age, will be released. 


One-third of the detenus may be released keeping in view their length of detention 
and the nature of their prejudicial activity the Press note said. 


Following is the text of the Press note. 


On the occasion of the ensuing National Revolution and Solidarity Day on November 7 
Government has been pleased to grant general ammesty to all cetegories of prisoners 
as in the formula stated below. 


(lL) Cases of prisoners detained in jail hajat for offences triable exclusively by 
Magistrates. 


(a) Where no charge-sheet has been received and the undertrial prisoner has al- 
ready been in jail hajat for more than one year as on 1-11-80 he shall be discharged. 


(b) Where charge-sheet has been submitted but the undertrial prisoner has already 
been in jail hajat for more than half the period of the maximum sentence awardable 
for the offence in respect of which he has been charge-sheetec, the case against 
him shall be withdrawn. 


(2) Convicted prisoners, who have served out two-thirds of their sentences as on 
1-11-80 including remissions, shall be released forthwith; 


Convicts undergoing eentences for any of the following offences, or abetment thereof 
or attempt to commit such offences will not be eligible for release under sub-para 
(2) above, but they shall be allowed remission of one month for each year of sen- 
tence served in addition to the normal remissions: 


























(a) Prisoners conv’cted under the Martial Law Regulation Nos 13, 17, 19, 21, 22, 
23 and 25 or for offences puntshable under the Martial Law Tribunal Regulation, 
1973 (Martial Law Regulation No. V of 1977): 


(b) Prisoners convicted under Sections 303 (murder), 809 (Culpable homicide not 
amounting to gurder), 576 (Reape), 364 (Kidnapping or abduction for murder), 793 
(dacoity) 376 (dacoity with grievous hurt), 43 (miechief by firing or explosive 
substances with intent to destroy houses), 43 (mischief by firing or explosive 
substance) of Bangladesh Penal Code; and 


(c) Prisoners convicted for offences committed under section 121 (waging war 
ageinet the etate) and 121A (conspiracy to wage war againat the state) of Bangla- 
deah Penal Code. 


(3) Convicts of 5° yeare of age or above, who are certified by a Committee con- 
sieting of the Deputy Commissioner Additional Deputy Commissioner, Civil Surgeon 
and the DIG of Prisons Superintendent of District Jail as permanently infirm and 
permanently incapacitated, shall be released; 

(4) Ali convicts below the age of 16 years of age as on 1-11-80 shall be released; 


(5) One-third of the detenus may be released keeping in view their length of de- 
tention and the nature of their prejudicial activity. 


C80: 4220 

















GOVERNMENT PRESS NOTE EXPLAINS AMNESTY 
Dacce THE BANGLADESH OBSERVER in English 7 Nov 80 pp 1, 12 


[Text] Government on Thureday reiterated that the general amnesty declared recently 
wae in keeping with the Government's policy of declaring such amnesty on the eve of 
important and festive occasions and not on account of any agitation or demand of the 
prisoners, reporte BSS. 


A Press Note issued on Thursday night by the Ministry of Home Affaire said that 
attention of the government has been drawn to certain comments made in a section of 
the Press that the general amnesty declared for the release of prisoners on the 
occasion of National Revolution and Solidarity Day on November seven this year has 
been made as a consequence of the agitation of the prisoners in different jails on 
various demands. It was also commented that if such amnesty was declared by the 
Government earlier, the tragedy of Rajehahi and Khulna jails could have been averted 
the Presse Note said adding such comments were misleading and not based on facts. 


Government would like to make it very clear that the amnesty has been declared not 
on account of any agitation or demand of the prisoners in kee,»ing with the govern- 
ment's policy of declaring such amnesty on the eve of important and festive occasions 
like Independence Day, Victory Day, Eid-ul-Pitr Eid-ul-Azha and the Shab-e-Qadr. 

All categories of prisoners are covered under these amnesty and large number of 
convicts, under-trial prisoners and detenus have so far been released. 


Exceptions in respect of release are made only in cases of heinous crimes and anti- 
state activities. Even in such cases remission of sentences have been granted. 


As a result of these amnesty congestion in the jails have considerably decreased 
over the past five years. 


The Presse Note said, cases of detenus are as a rule kept under close and constant 
review by the government. Under the amnesty 4,675 detenues were released from dif- 
ferent jails during the period from January 1977 to April 1980. The total number 
of other categories of prisoners released as a result of the general amnesty de- 
clared from time to time upto 7th November, 1980 will be published soon. 


C80: 4220 




















DETAILS OF DPRK BARTER PROTOCOL GIVEN 
Dacca THE BANGLADESH OBSERVER in English 5 Nov 80 pp 1,8 


[Text] Bangladesh and Democratic People's Republic of Korea ‘DPRK{ will exchange 
goods worth 5.2 million dollare each way under the third bilateral barter protocol 
signed last week an official source in Dacca said on Tuesday reports BSS. 


The protocol was signed in Pyongyang on October 31 at the end of a four-day visit to 
DPRK by a three-member Bangladesh trade delegation led by Mr. Matiur Rahman, Secre- 
tary Ministry of Commerce. The protocol was signed by Mr. Matiur Rahman and DPRK 

Vice Foreign Trade Minister Mr. Li Sei Eung, on behalf of their respective governments. 


The projected turnover indicated an increase of 16 per cent for the level of the 
second barter protocol which had just expired. Under the agreement Bangladesh will 
import billets, “steel sheets, sinc cement coal and magnesia clinker from DPRK. The 
DPRK would import from Bangladesh raw jute, jute goods, hides and skins leather and 
wires and cables. 


During the visit, tne Commerce Secretary called on DPRK President Kim Il Sung, 
Deputy Prime Minister Kei Eung and Poreign Trade Minister Choi Jong Gun. 


President Ki@ [1 Sung conveyed a message of greetings to President Ziaur Rahman and 
recalled Bangladesh hee! of state's visit to DPRK two yeare back. 





The DPRK President aleo expressed hie deep appreciation of the significant progress 
achieved in Bangledesh under the inspiring leadership of President Zia. President 
Kim Il Sung also expressed his satisfaction at the growing relations between the two 
friendly countries with the hope that mutual relations would grow from strength to 
strength in future. 


On wayback home, Mr. Matiur Rahman held meeting with Chinese Vice-Poreign Trade 
Minister Mr Wang Run sheng in Peking and reviewed the progress of implementation of 
current barter protocol with China. 


They aleo explored possibilities of fucther development and diversification of trade 
between the two countries. 


C80: 4220 














GONOTANTRIK FRONT OBSERVES MAO ANNIVERSARY 
Dacce THE BANGLADESH TIMES in English 10 Sep 80 p 8 


[Text] Leaders of the five-party alliance, Gonotantrik Front, pleaded for a united 
platform of the “patriotic democratic forces” in order to change the existing social 
and political system. 


They were addressing « seminar organised by the Gonotantrik Front in observance of 
the fourth death anniversary of Chairman Mao Tzedong of China at the Mahboob Alt 
Inetitute auditorice on Tuesday. Presided over by the Convener of the Front Mr 
Mohammed Toaha, MP, the seminar was addressed by Mr Nurul Huda Kader Baksh, Vice- 
President, National Awami Party (N-Z), Mr Abdul Matin, Convener, Gono Front, Mr 
Sirajul Hossain Khan, General Secretary of Jatiya Gonotantrik Union (Danesh), 

Mr Md Alauddin of Bangladesher Shamyabedi Dal and Kazi Zatar Ahmed, Chairman, United 
People's Party. 


Mr Nurul Huda Kader Baksh described Chairman Mao as the greatest thinker of the 
modern age, a great leader of the Communists and a great friend of the non-communists 
and said that he had * aght the people how to fight against oppression, repression 
and injustices. 


Mr Abdul Matin said that it was signi‘icant that the progressive forces were now at 
least thinking about unity. 


Mr Md Alauddin called upon the progressive forces to go for self-criticism, mend 
their mistakes and regain the confidence of the people. 


Kazi Zafar *hmed said that the country's independence and sovereignty was at a 
stake as « result of what he said the conspiracy by both the US tmperialism and 
the Soviet socio-imperialists. The economy was also passing through a critical 
phase. 


Mr Mohammad Toaha said that the programme of the five-party alliance was enough to 
meet the national requirement. But, he said the programmes could not be implemented 
due to lack of unity. 


Bangla Chhatra Union both the factions of Jatiya Chhatra Dal and Jatiya Chhatra 
Andolan jointly held a seminar on "Mao Tee dong” at the Madhu's canteen of the Dacca 
University on Tuesday. Presided over by Mr Akhtar Hossain, President Bangla Chhatra 
Union the seminar was addressed, among others by Mr Ataur Rahman, Dhali of Jatiya 
Chhatra Dal and Azizur Rahman Asad of Chhatra Andolan. 


C80: 4220 




















HISTORY OF RELATIONS WITH KUWAIT REVIEWED 
Dacce THE BANGLADFSH OBSERVER in English 11 Sep 80 p 5 


[Text] Bangledesh enjoys excellent relations with Kuwait-Kuwait has supported the 
cause of Bangledesh in various international forums. 


The former Prime Minister of Bangladesh visited Kuwait in November, 1974 at the 
invitation of His Highness Amir of the State of Kuwait. 


The Hon'ble President has also visited Kuwait at the invitation of His Highness the 
Amir of the State of Kuwait in June, 1979. It was a@ milestone in the relations 
between the two courtries. During the visit, the two Heads of States held discus- 
sions in an atmosphere of friendship and gutual understanding on wide-ranging sub- 
jects covering bileteral relations and economic cooperation. A Trade and Economic 
Agreement as well as a Cultural Cooperation Agreement were signed during the visit 
of the Hon'ble President in Kuwait. They aleo reached an agreement for setting up 

a Joint Minieterial Commission to examine and develop avenues of further cooperation 
in all fields between the two countries. They aleo discussed the possibilities of 
greater Kuwaiti investments both in the public and private sectors in Bangladesh. 


Bangladesh hese received substantial Kuwaiti assietance for her economic development. 
Since 1975 she has received economic assistance from the Kuwa.ti Fund for Arab 
Economic Development to the tune of about $47 millions. The projects under Kuwaiti 
assistance are Manu River Project, Power Supply to Irrigation Project and East-West 
Inter-Connector Project. A few other projects are also under consideration of the 
Kuwait Fund for Ara> Economic Development. 


A Trade Agreement between Kuwait and Bangladesh was also singed in 1979. It laid 
the framework for cooperation between the two countries in th: commercial field. 


The position of trade between Kuwait and Bangladesh is as follows: 


Year Export from Bangladesh (Velue in Million Taka) Price F.0.B. 
to Kuwait Imports into Bangladesh from Kuwait 

1972-713 3.98 16.90 

1973-74 0.81 235.60 

1974-75 1.63 56.05 

1975-76 0.77 — 

1976-77 3.77 176.76 

1977-78 0.15 213.% 

1978-79 3.37 202.49 


10 

















Bangladesh import« from Kuwait mainly crude ofl and petroleum products and other 
manufactured items. Kuwait importe from Bangladesh jute goods, jute carpete and 
electrical cables. There is a good prospect for .urther expansion of trade rela- 
tions between the two countries. Bangladesh may find in Kuwait an excellent market 
for her agricultural producte like vegetables and tropical fruits. Traditional 
handicrafts and other finished products may aleo find a good market in Kuwait. 





Bangladesh and Kuwait have initialled an Air Agreement recen.ly. It is expected 
that the capitale of the two countries will be air-linked shortly. A Fisheries 
Agreement was also signed between Bangladesh Fisheries Development Corporation and 
the United Fisheries of Kuwait in January this year for experimental fishing and 
survey operation i. the economic sone of Bangladesh. 


A Cultural Cooperation Agreement was also signed between the two countries. It is 
expected that exchange of cultural troupes, students, teachers, scientists and 
journaliste will take place between the two countries in future under this agreement. 


A large number of Bangladesh nationals are now working in Kuwait. Until 1977, the 
number of Bangladesh employees in Kuwait was only 1500. Since that time, the number 
has increased substantially and at present their number is more than 10,000 Bangla- 
desh employees in Kuwait include skilled, semi-skilled labourers, cleaners drivers 
mechanics, technicians, engineers, nurses, doctors, teachers, etc. Bnagladeshis 
working i> Kuwait make regular remittances to Bangladesh. Kuwait offers a good 
market for Bangladesh workers in various fields. 
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BANGLADESH-ROK FRIENDSHIP ASSOCIATION OPENS 
Dacca THE BANGLADESH OBSERVER in English 7 Nov 80 pp 1, 12 


[Text] The Minister for Information and Broadcasting Mr Shamsul Huda Chowdhury 

on Thursday stiessed the need for strengthening the bonds of friendship between the 
people of Bangladesh and Republic of Korea through exchange of information and widen- 
ing cooperation to their mutual benefit reports BSS. 


More information means more knowledge and friendship he said at the inaugural func- 
tion of the newly formed Bangladesh Korea ROK Friendship Association at a hotel in 
Dacca on Thursday afternoon. 


The function was addressed among others by Dr A K N Islam President of the Associa- 
tion and Mr Kie Yul Moon Ambassador of the Republic of Korea in Bangladesh. 


The Information Minister referred to the similarities between the two countries in 
many fields includ‘ng cultural and religious inheritance and said, it is a pity that 
although Bangladesh and ROK are almost neighbours, we don't know much about each 
other. He appreciated the formation of the friendship association as a welcome step 
and said that the information gap between the two countries and people could be 
narrowed through the developing the communication media. 


Mr. Chowdhury said that Bangladesh like the Republic of Korea, wanted to live in 
peace to ensure progress for its people. Bangladesh wants to be friendly with every 
body, he said adding as we do not want to interfere in others internal affairs 
similarly we want others not to interfere in our affairs. 


Ambassador Kei Yul Moon in his speech expressed satisfaction at the formation of 
friendship associat‘on and said that the friendship growing rapidly between the two 
countries would have to be consolidated. 


The function was also addressed by Mr. Mahbub = hman, Vice-President and Mr. Fak- 
ruddin Ahmed, Secretary General of the frie~ \» ssociation. 


cso: 4220 


12 











DELEGATION IN PRC MLETS WITH VICE PREMIER 





Dacca THE BANGLADESH OBSERVER in English 9 Nov 80 p 1 


[Text] Peking, Nov, 8:--Chinese Vice-Premier Mr, Wan Li has expressed happiness at 
the ‘growing pace’ of Bangladesh-China friendship, reports BSS. 


Mr. Wan who is also the Chairman of the State Agricultural Commission of China was 
talking to the members of a three member Bangladesh study team in his office yesterday. 


The Chinese Vice-Premier pledged all necessary cooperation to the visiting team led 
by Dr. S.H.K. Eusufzai, Member of the Planning Commission. 


Dr. Eusufzai said hie team would gain immensely from the Chinese experience and 
achievements to meet the requirements of Bangladesh within the frame work of its own 
objectives. 


The Bangladesh Ambassador to China Mr. M.M. Rezaul Karim was also present. 
Explaining the development objectives of the country, Dr. Eusufzai said Bangladesh 


assigned highest priority in ite Second Five-Year Plan to development of agriculture, 
especially for raising production of foodgrains. 





Bangladesh, he said, laid special emphasis to cooperation among developing nations 
particularly with China. 


Agriculture, he said, occupied "foremost" place in the four modernisation programmes 
of China and added his team was in China to benefit from the Chinese experiences in 
the sector. 


The team Dr. Evsufzai said, would also gain from its experience in the planning and 
implementation of various nation-building tasks. 


The team had earlier held two rounds of discussions with the Chinese Vice-Minister 
for Agriculture Dr. Zhiduam. 


The team also undertook visits to a number of Chinese provinces where it saw the 
working of the communes and their agriculture and water conservancy projects. 


CSO: 4220 
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MUSLIM LEAGUE GROUP FAVORS ISLAMIC REPUBLIC 
Dacca THE BANGLADESH OBSERVER in English 9 Sep 80 p 12 


[Text] The central working committee of Bangladesh Muslim League (Sabur) in a meet- 
ing on Monday demanded to declare Bangladesh as a Islamic Republic. 


Presided over by party chief Khan A. Sabur the working committee meeting condemned 
the Soviet aggression in Afghanistan. 


In a resolution the meeting stressed the need to establish the right of Bangladesh 
on the new island South Talpatti which they said the expansionist India had forcibly 
occupied. In another resolution the meeting expressed concern over the communal 
riot in Indua. 


The meeting criticised the Government's wrong jute policy which it said had been a 
positive disincentive to the jute growers. In a resolution the meeting expressed 
concern over the upward trend in the price index in the wake of flood and demanded 
immediate measures to arrest the price spiral. 


BSS adds: The Central Committee of Bangladesh Muslim League said Sangladesh was 
facing "a delicate situation" internationally and politically. 


Thousands of miles of open boundary around Bangladesh, the party in a resolution 
said, posed threat to her independence and sovereignty. 


The mecting expresseJ’ the determination of the party to defend national independence 
and sovereignty. Love for the motherland is part of faith, it added. 


The meeting held at the residence of Mr. M.A.Matin a Vice-President of the organisa- 
tion, was presided over by the party President Khan, A. Sabur. 


CSO: 4220 
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BANGLADESH 


RAHMAN SENDS GREETING TO PRC PREMIER ZHAO 
Dacca THE BANGLADESH OBSERVER in English 9 Sep 80 p 1 


[Text] President Ziaur Rahman has sent a message of felicitation to Mr. Zhao Ziyang 
on his assumption of office as the Premier of the State Council of the People's 
Republic of China, according to a PID handout. 


Following is the text of the message:--On behalf of the Government and the people 
of Bangladesh and on my own behalf, I extend to Your Excellency our warmest felici- 
tations on your assuming the high office of the Premier of th» State Council of the 
People's Republic of China. 


We are confident that under your able leadership the friendly people of China will 
continue their resolute march towards progress and prosperity. 


China and Bangladesh are close neighbours and bound by friendly ties that go back 
more than a thousand years. We share a commitment to the strengthening of friendly 
and mutually beneficial cooperation and also consolidation of peace and security 
and opposing all forms of domination and hegemonism in our search for global peace. 


1t te a matter of great satisfaction that relations between our two countries are 
growing and deepening in a wide range of fields. It is our conviction that the 
fruitful cooperation between our two neighbou.ing countries will be further strength- 
ened during your tenure of office. 


May I avail myself of this opportunity to wish Your Excellency happiness, long life 
and the success in your new office and the friendly people of China peace and con- 
tinued prosperity. 


CSO: 4220 


15 














SATTAR EXTOLS BANGLADESH RELIGIOUS FREEDOM 
Dacca THE BANGLADESH TIMES in English 10 Nov 80 pp 1, 8 


[Text] Vice-President Mr. Justice Abdus Sattar on Sunday said that the peaceful co- 
existance and cooperation among the people belonging to different religions had set 
a ‘glorious chapter in our national life." 


Speaking as chief guest at the first Kathin Chibar Dana representation of sacred 
yellow robes) ceremony organised by the Dacca branch of Bangladesh Buddist Associa- 
tion at the Siddeswari College premises the Vice-President said that every citizen 
in Bangladesh enjoyed full religious freedom and they had beer maintaining their 
individual religious identity in a peaceful atmosphere. 


The ceremony presided over by most venerable Snagharaj Selalangkar Mahastabir re- 
ligious head of the Buddhists of Bangladesh was addressed by Information and Broad- 
casting Minister Mr Shamsul Huda Chowdhury Religious Affairs Minister Mr Abdur 
Rahman State Minister for Food Mr Aung Sheu Prue Chowdhury Mr 014 Ahmed MP venerable 
Probahngshu Bhikkhu Prof Ranadhir Barua President Bangladesh Buddhists Association 
Mr S. B. Barua Chairman of the reception committee and Mr D P Barua Vice-President 
Bangladesh Buddha Kristi Prochar Sangha: 


The Vice-President said that Buddhiste in Bangladesh being an indivisable part of the 
nation were engaged in their religious and cultural activities. While mentioning 

the rich cultural heritage of the Buddhists in Bangladesh he said that archaeological 
resources of Mainamati Paharpur and Mahastangar depicted the glorious tradition of 
the Buddhist era. 


Justice Sattar assured the Buddhists Community that government would give due con- 
sideration to them hopes and aspirations. 


Shamsul Huda 


Mr Shamsu) Huda Chowdhury while recalling the contribution of the Buddhists Community 
in the Bengali literature culture architecture said that its contribution to the 
rich cultural and archaeological heritage was a part of the history of this country. 


The Information Minister felt that adherence to the ideals and teachings of Lord 
Buddha was essentia) to restore peace and tranquility in the present world torn by 
conflicts hunger and other human miseries. 


16 























Abdur Rahman 


Mr. Abdur Rahman said that people belonging to different religion must unitedly 
dedicate themselves to the cause of the country and the nation. He said that people 
in Bangladesh irrespective of their religious faithe were living in total peace and 
harmony which he eaid was one of the pre-requisites for achieving national progress 
and prosperity. 


Mr Aung Sheu Prue Cnowdhury in his speech said that Buddhists in Bangladesh could 
play a significant role in promoting ties between Bangladesh and Buddhists popu- 
lated countries of the world. 


He said that Bangladesh under the inspiring leadership of President Ziaur Rahman 
had not only made significant impact in the international spliere in the promotion 
of peace and friendship but also built up a trily cordial and fruitful ties with 
Buddhist populated countries of Asta, 


Most venerable Sangharaj Selalalankar Mahastabir in his presidential address said 
that Buddhist Community in Bangladesh would continue to extend its all out coopera- 
tion to the task of nation building under the dynamic leadership of President Ziaur 
Rahman. 


He said that Buddh‘sts in Bangladesh in an atmosphere marked by total religious 
freedom were engaged in their religious and cultural activities. 


CSO: 4220 
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BANGLADESH 


DACCA ISSUES PRESS NOTE ON KHULNA INCIDENT 
Dacca THE BANGLADESH OBSERVER in English 23 Oct 80 pn 1, 8 


[Text] Thirty four prisoners were killed in violent clashes between two opposing 
groups of prisoners inside Khulna District Jail on the night of October 20 and 
the following morning according to a Government Press Note issued in Dacca on 
Wednesday night, reports BSS. 


The Press Note said that while controlling the riotous prisoners 114 policemen six 
Fire Brigade personnel and five Ansars were injured the condition of some of whom 
was still serious. 


A judicial enquiry into the incident has been ordered by the Government the Press 
Note issued by the Ministry of Home Affairs said. 


Press Note 


The following press Note was issued by the Ministry of Home Affairs in Dacca on 
Wednesday. 


The Government has learnt with deep regret that seven prisoners were killed and 
twenty seven others euccumbed to their injuries as a result of a violent clash be- 
tween two opposing groups of prisoners which took place inside the Khulna District 
Jail on the night of October 20 and the following morning. The circumstances that 
led to the clash and the action taken to control the situation are given below: 


On the morning of 12th October 1980 a group of prisoners of Khulna District Jail 
started instigating other prisoners to go on hunger strike on certain demands which 
they had placed before the jail authorities earlier. Those who opposed the strike 
call were suddenly attacked by that group and as a result some of the prisoners 
were badly injured. These unruly prisoners then rushed towaras the main gate of 
the jail and attempted to break it open. When they failed, they immediately took 
charge of the gate from inside and barricaded it by piling up logs of wood and 
bags of food stuff. A tense situation was created inside the jail and 22 members 
of the jail staff including one Deputy Jailor one female warder and 20 male warders 
and in addition two workers of the PWD who were on duty inside the jail were taken 
as hostages. The Deputy Commissioner, Khulna immediately rushed to the jail and 
had two rounds of talks with the prisoners who raised a number of additional de- 
mands including the release of undertrizl prisoners who are in custody for over 
three monthe abolition of death sentences regular visit of High Court Judges and 


18 

















others to the jails tranefer of some jail offictals and some prigoners, etc, The 
prisoners were quite adameut in asking the Government to meet their demands and 
insisted on a sitting with the Chief Justice the Home Minister and the local judges 
and threatened that if the demands were not met they would kill the hostages. 


While efforts were being made by the district administration and che jail authori- 
ties to persuade the prisoners to withdraw the barricade and release the hostages 
they made all preparation of arming themselves with deadly weapons which they made 
out of iron rods window grills etc in the black smithy shop inside the jail. They 
dug bunkers protected by steel plates heaped brick-bast on the top of the buildings 
and posted their own guards there. They beat up the peace loving prisoners con- 
fined them in the cells and repeated their threat of killing the hostages. Mean- 
while, all precautions were taken to prevent the prisoners from breaking the jail 
by deploying the police force outside the perimeter wall. The prisoners were re- 
peatedly requested to come to their senses by the Deputy Commissioner and the 
Inspector General of Prisons who had rushed to Khulna on receipt of information 
regarding the disturbances but the unruly prisoners became more and more violent. 


On the night of October 20 a serious clash took place between the unruly elements 
and those prisoners who were trying to surrender in response tu the call of the 
authority. A number of prisoners were reported to be seriously injured during the 
clash. It then became apparent that no useful purpose would be served by continuing 
negotiations with the unruly prisoners in order to solve the problem through peace- 
ful means. It was therefore, decided to forcibly enter into the jail and overpower 
the unruly prisoners. Consequently, in order to save the lives of the hostages as 
well as of the large number of peace loving prisoners the Police along with the 
Ansars and the Fire Brigade personnel attempted to enter into the jail at 0545 hours 
on October 21. The violent elements inside the jail attacked the Police, Ansars 

and the Fire brigade personnel with deadly weapons and heavily brickbatted them 
when they cried to scale into the jail premises. However, the Police party was suc- 
cessful in entering into the jail by scaling the perimeter wall and breaking open 
the inner gate. Following this on one side, the two opposing groups of prisoners 
engaged in serious clash amongst themselves and on the other side a section of 
violent prisoners opposed the entry of the Police, Ansars and Fire Frigade personnel 
into the jail and attacked them with lethal wearons. The Police perty, however 
showed maximum restraint and repeatedly asked in vain the unruly prisoners to stop 
the clash, desist from attacking the law enforcing forces and to lay down their 
lethal weapons. Finding no other way, the police had to resort to lathi charge and 
fire 67 rounds of tear gas shell 24 rounds of gas grenade and 23 rounds of rubber 
bullet to bring the situation under control. The Police did not use fire arms. 
While controlling the riotous prisoners 114 policemen six Fire Brigade personnel ,. 
and five Ansars were injured. The condition of some of them is still serious. The 
Police party after a short engagement successfully freed all the hostages and res- 
cued the prisoners who were under attack by the frenzied prisoners. The rowdy 
elements were all captured by the police. 





The Police party on entry in to the jail premises found seven bodies of the prisoners 
who were killed by the unruly elements. Twenty seven more prisoners who were 
seriously injured due to clash amongst themselves succumbed to their injuries. One 
pipe gun with five rounds of 303 bullet and a few hand bombs, hundreds of spears, 
bows arrows "ramdaous" etc. were recovered. 


The injured persons are under treatment at the hospital. The situation is now under 
complete control 


A judicial inquiry into the incident has been ordered by the Government 
cso: 4220 19 
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BANGLADESH, TURKEY SIGN TRADE AGREEMENT 
Dacca THE BANGLADESH OBSERVER in English 7 Sep 80 p ' 


[Text] Mr. Habibullah Khan, Minieter for Jute, on Saturday said that Turkey sad 
expressed the desire to import all her jute and jute goods requirements from 


Bangladesh. 


Mr. Khan was talking to 855 after his return from two week visit to Turkey and the 
United Kingdom at Kurmitola international airport in Dacca on Saturday afternoon, 


The Miniater said that Sangladesh and Turkey had signed Memorandum of Understanding 
for increased volume of trade between the two countries, Turkish Commerce Minister 
Mr Halil Basol, and Mr Habibullah Khen signed the memorandum on behalf of their re- 


spective governments. 


About the setting up of a warehouse in Turkey, Mr Habibullah Khan said that a joint 
task force comprising officials of Turkish government and Bangladesh Jute Mills 

Corporation (BJMC) would work out details about it. He said che BJMC would open a 
full fledged office in Ankara within one @onth for providing proper services to the 


importers. 


Tn the United Kingdom the Minteter held diecussionse with the members of the UK Jute 
Goods Assoctation and Dundee Jute Importers Association, He said the members of 
the association had indicated that quantum of import from Bangladesh would be in- 
creased. 


Mr. Habibullah Khan said he also held discussions with the members of London Jute 
Association, the main importer of Bangladesh raw jute. He said outstanding problems 
were sorted out in the meeting. He said they had expressed their desire to import 
more raw jute from Bangladesh in future. 


Mr. Khan said indications were there that jute carpet-backing cloth would soon re- 
capture ite market. 


About the Harrow gate International Carpet Fair the Minister said he was warmly re- 
ceived by the Mayor of the city and taken around the fair. He said the Bangladesh 
stall at the fair drew a large crowd and buyers had shown interest in Bangladesh 
carpet-backing cloth. 


Mr Manzur Morehead Chairman, BJMC accompanied the Minister. 


C80: 4220 
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ZIA STRESSES NEED FOR INDUSTRIAL DEVELOPMENT 
Dacca THE BANGLADESH OBSERVER in English 5 Nov 80 p 1 


[Text] President 7iaur Rahman said in Dacca on Tuesday that we have to launch a 
peaceful industria) revolution for the maximum utilisation of the installed capacity 
of the country's mille and factories to increase productivity. The agricultural de- 
velopment of the country will not be possible without industrial development, he 
added. 


President Ziaur Rahman said this while inaugurating a three-day national seminar on 
"Utilisation of existing capacity in mille and factories and increasing productivity" 
organised by the Ministry of Labour and Industrial Welfare. 


President Zia said that there was need for industr‘alisation in the country for the 
full utilisation of the country's raw materials, If we can export finished pro- 
ducts inatead of raw materials, we can increase our export earning by almost eight 
times, he said. He called upon all concerned to help grow leather, jute and tea 
industries for export of finished products. 


The countries which are agriculturally developed are also industrially developed, 
he said. The rapid development in the industrial sector has become very urgent and 
important in the changed circumstances of the country, he said. 


The President said that for increasing production in the agricultural sector and 
for application of modern scientific method of cultivation, we have to develop our 
industrial sector. fhe age old belief that industrialisation is not possible in our 
country is a wrong conception propagated by the vested interest the President said. 


If we can turn our nation into a “technological nation" we will be able to employ our 
vast unemployed manpower and thus march ahead to the path of national progress and 
prosperity, he said. 


There is need for proper training of our mill workers, management persouwwel and the 
entrepreneurs for emo .th and proper functioning of the mills and factories, he 
said seminar of this type should be organised in our mills and factories and in 
d‘fferent ereas of the country to motivate our people for incr2asing production, 

he suggested. 


A plan ts already underway to run our mille and factories in three shifts instead 
of present one shift system, he said. The politics in our mille and factories 
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should be only the politics of production for emooth and proper functioning of the 
mille and industries, he said, The President, however, pointed out that some groups 
of people were engaged in politice of chaoe and indifecipline for their personal gains 
which hae to be foiled unitedly. 


The mase media like radio and television can play a vital role to inapire and moti- 
vate the people to create awareness for increasing productivity in the aille and 
factories, he said. 


Referring to the Khulna Shipyard, Joydevpur Machine Toole Factory, Saidpur Railway 
Workshop and Narayaugen) Dockyard, he said capacity production in these inetalla- 
tions would help rapid industrialieation of the country. 


"We must turn our nine crore people into a working ferce through training and moti- 
vation to achieve success in the industrial revolution. The nationalised sector 
corporations should have training inetitutes of their own to impart training to all 
categories of employees and workers, he said. All the workers in the mille and 
factories should be developed as skilled in different trades and there should be 
none left as unskilled, he asserted. 


if the Machine Toole Factory ia fully and properly utilised, most of the spare 
parte and machinery required for the country's textile and jute industries can be 
manufactured locally, he said. Coordination among management of the heavy indus- 
tries is essential to manufacture such spare parte which are at present imported 
at a huge cost, he regretted. 


We are determined to explore ofl soon, he said. There was little effort in the 
past for ofl exploration due to aysterious reasons, he said. Stressing the need for 
expansion and godernisation of our shipping, he eaid no country can develop without 
her own shipping Transport industry would aleo be developed simultaneously as trans- 
port plays a vital role in economic ectivities of a nation he eaid. The use of jute 
hae to be diversified and production has to be increased for nore export of jute 
products, he eatd. 











Mr. Reazuddin Ahmed, Mintater for Labour and Industrial Welfare in his presidential 
addrese said that economic development and social justice can be ensured only through 
increasing productivity. Stressing the need for healthy workers, management rele- 
tionship, he eaid it was essential for increasing productivity. Referring to the 
recently announced Labour Policy by the Government he said it was ‘orm ated to pro- 
vide more facilities to the workers. 


The Labour and Industrial Welfare Minister also listed a number of steps taken by the 
Government for the labour welfare. 


Mr. A.B.M. Golam Mustafa, Secretary, Minietry of Labour and Industrial Welfare, also 
spoke on the occasion. 
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EFFICIENT USE OF WORLD BANK CREDIT URGED 
Dacca THE BANGLADESH OBSERVER in English 24 Oct 80 p 5 
[Editoriel: "World Bank Soft Credit") 


(Text) The foreign exchange requirement of the projects included in the Second 
Five-Year Plan is enormous. The same can partially be wet from our own earnings. 
The other part can be met from aid and credit coming from various international 
financial inetitutions. A third source could also be in the shape of direct in- 
vestment by transnational corporations. As it is, the support from the international 
financial agencies has proved more steady for a developing country like Bangladesh. 
It is so because of the terme under which financial institutions save extended aid 
and credit. 


Though not epelled out in such details, soft credit is normally allowed for financ- 
ing vieble industrial projects as well as for industrial raw saterials and spares. 
In the long run euch projects often pay off the loan with interest thereon particu- 
larly due to the facc that the goratorium period often extends beyond what is called 
gestation period of industrial projects. The ‘raison d'etre’ of this type of 

credit is therefore clear. More of soft loan may generate economic activities in 
otherwise non-treditional and emall-ecale industries sector. This is pre-eminently 
true sbout Bangledesh, which has potentials for omell scale industries based on 
indigenous rew materiale side by side with expimston of import substitution indus- 
tries utilizing taported industrial rew materiale. As reported, the World Bank 
officials are convinced about the growth of these sectors of the economy and more 
and gore support would be forthcoming in the coming years. And if those coming years 
coincide with the Five-Year Plan period for which a good roster of projects has al- 
ready been prepared, the results may be a]l the more encouraging. The reported 
contract for about one hundred aillion dollar of interest-free soft credit with the 
World Bank may be considered in the overall context of our requirement and availe- 
bility of auch aid and credit. 


Projects to be funded from the given credit should be sorted out meticulously in 
terms of financial exercises including cost-benefit analysis, net present value 
analysis ae well as break-even emalyeis. Every bit of goney tnat is invested should 
not only have @ultiplier effect but aleo the ultimate profitability and the socially 
desirable effects. Agencies charged with selection of projects should therefore be 
fully equipped with gen and sethod used for the same. As the credit comes through 
arduous negotiations the utilization thereof should be all the gore meticulous. 
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The investment policy as well as the climate have drawn favourable response from 
eid-giving and financing agencies. Such response should be transformed into all 
the more effective use. Those who are managing the public sector and those who 
are awaiting their turn to invest, should do basic home-work before floating new 
projecte for assistance. Incidentally this aspect of the exercise is done in many 
more places than what is cosirable. Investers have often complained of lengthy 
procedures followed by agencies concerned. Efforts have to be made to converge 
these procedures into efficient system and also to update the Lechsical abilities 
of persons responsible for operating such systems if the fruite of soft credit 
were to be materialized. 


CSO: 4220 

















BANGLADESH 


WORLD BANK LOAN ANNOUNCED IN PRESS RELEASE 
Dacca THE BANGLADESH OBSERVER in English 23 Oct 80 p 1 


[Text] World Bank will extend soft-term credit worth 100 million dollars to Bangla- 
desh for emall industries and iwport financing a government Press release said on 
Wednesday reports BSS. 


Two separate agreements on the credits were signed recently in Washington by Bangla- 
desh Ambassador to the United States Mr Tabarak Hussain and Mr Michael Weihen Acting 
Regional Vice President of the Bank on behalf of their respective sides. 


The Prees release said the 35 million dollar credit for small industries sector 
would help develop productive capacity in the small scale industries. The rest 
credit of 65 million dollars would be used for importing industrial raw materials 
and spares. 


The credits are interest free with a service charge of three-fourths of one per cent 
repayable over a period of forty years after a grace period o1 ten years. 


Speaking on the occasion Mr Tabarak Hussain said that credits worth another 110 
million dollars for projects had already been negotiated with the World Bank. He 
hoped that the Bank would be able to increase its commitments curing this fiscal 
year to an all-time high record. 


The Ambassador said that the credits would help further utilisation of industrial 
capacity and improvement of balance of payments situation which is now under strains 
due to heavy expenditure on of] imports. 


Mr. Hussain also urged the Bank as Chairman of Bangladesh Aid Group to mobilise ex- 
ternal resources for the implementation of the Second Five Year Plan of Bangladesh. 


Mr Narashiman outgoing Executive Director of India Bangladesh Sri Lanka group in 


the Bank also expressed the hope that the Bank would increase its commitments to 
Bangladesh. 


C80: 4220 
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BANGLADESH 


GOVERNMENT TO SELL SHARES IN STATE FIRMS 
Dacca THE BANGLADFSH OBSERVER in English 10 Nov 80 p 1 


[Text] The Government is planning to release shares to the public from some se- 
lected industries owned wholly or partly by it to generate funds for new projects 
Finance Minister Saifur Rahman said in Dacca on Sunday reports BSS. 


Such shares will be from those industries which are outside the reserved list he 
said. Government's holdings with enterprises in multinational corporations may | 
also come under the scheme. 


The Finance Ministe: was addressing a meeting of the Over Seas Correspondents 
Association of Bangladesh (OCAB) at Hotel Intercontinental Dacca on Sunday evening. 


The Minister said that public sector will continue to play the dominant role in the 
country for “years to come." 


The whole character of development forces and the nature of economy will force the 
public sector to be dominating" he added, 


Mr. Rahman said in a resource-scarce country like Bangladesh where Government had 
to allocate funds Government intervention is necessary. 


He said that the public sector would have to undertake projects which are capital- 
intensive and took a long time to be conceived and implemented. He cited the 
energy sector as an example. 


Replying to a question Mr. Saifur Rahman said that guidelines for private sector 
banks would be framed in a manner that these institutions "While we are aware of 
the act, constructively need to encourage the private sector we are not oblivious 
of their failures and shortcomings’ he said. 


The Finance Minister said that regulations about the private banks could cover 
composition of the Board of Directors, about how they use the finances at their 
disposal and deposits among others. 


Answering a question on Government measures to stabilise prices Mr. Rahman said to 
achieve (his the Government would like to avoid deficit financing pursue fiscal and 
monetary policies which would help or encourage savings and would take excess money 
out of the market and fashion direct and indirect taxes in a manner so that the 
burden was more on the richer section of people. 














Along with these measures he said a liberal import policy was to be pursued so that 
there was no scarcity in the market, 


Mr. Rahman said the Government had listed agriculture family planning education and 
energy development as four priority sector in the Second-Five-Year Plan (SFYP) allo- 
cations to which would be projected at any cost. There is any question of curtain 
from any sector those four sectore will not be affected he said. 


The Minister referred to internal resource difficulties to finance the projects in 
these sectors Taka resources are very much needed to implement the projects. 


The Minister said that internal resource mobilisation had to be done through en- 
couraging savings increasing revenue incomes and maintaining auster measures. 


The meeting with the over seas correspondents was also attended by Mr. Nurul Islam 
Governor of Bangladesh Bank and Mr. Golam Kibria Secretary Ministry of Finance. 


CSO: 4220 
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ECONOMIC COUNCIL DISCUSSES SPACE PLANS, TV 
Dacca THE BANGLADESH OBSERVER in English 5 Nov 80 p } 


[Text] Bangladesh will take up a programme for the development of limited space 
technology for weather study and around survey for exploration and exploitation of 
natural resources for the speedy development of the country and benefit of the 
common people, says an official source. 


The decision was taken at a meeting of the National Economic Council held in Dacca 
Tuesday with President Ziaur Rahman in the chair. 


The meeting reviewed the activities of the Science and Technology Division with 
special reference to the production of solar cooker, bio-gas plants and sea resources. 


The Council directed the Division to prepare a plan for the development of space 
technology. 


The Counci! also decided that for economy in consumption of building materials like 
steel and for strength, prestressed steel should be used. 


Colour TV 


The National Economic Council meeting at Bangobhaban in Dacca Tuesday night with 
Dr. M.N. Huda, Presidential Adviser, in the chair, reviewed the activities of the 
Ministry of Information and Broadcasting. 


The Council was informed that necessary steps have been taken to assemble colour 
television sets within the country, so that these are available when colour trans- 
mission Segins next month. 


The Council also reviewed the progress of implementation of previous decisions regard- 
ing the Ministry of Agriculture and Porests. 


The NEC was told that the Ministry of Agriculture and Forests is taking necessary 
ateps for increasing seed storage capacity throughout the country. The Ministry of 
Food will also increase the number of godowns from 334 to 1,068 for storing about 
six lakh tons of food the NEC was told. 
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BETTER UTILIZATION OF MINERAL RESOURCES URGED 
Dacca THE BANGLADESH OBSERVER in English 23 Oct 80 p 3 
[Editorial: "Utilie.ng Mineral Resources" | 


[Text] In the pre-liberation period there were no full-scale establishments for 
geological survey, oil and gas development etc. in Bangladesh. Only a few small- 
scale field offices were here. We had inadequate information about the geological 
environment but after liberation geological survey prospects of discovering economic 
and strategic minerals or mineral deposits became bright. A promising resource po- 
tential exists part of which is in use and the rest awaits economic evaluation and 
development. Investigations carried out by the Geological Survey of Bangladesh 
have revealed, besides gas and oil the existence of valuable mineral deposits. 
These include, among others, the deposits of coal in Jamalgani area, limestone in 
Jamalgan|-Jaipurhat area, Takerghat, St. Martin's Island white clay in Bijoypur, 
glass sand of Shahjibazar-Noyapara in Sylhet, hard rocks in Ranipukur in Rangpur 
district and beach sand mineral deposits in Cox's Bazar. 


According to available information the coal reserve in Jamalgan}) situated at a 
depth ranging from 2300-3100 ft. is found to be 700 million tons and the estimated 
reserve may be over 1000 million toms. More than a decade ago efforts were made 

to exploit the coal deposit but the project could not take full shape for technical 
and economic reasons. Jamalgan{] coal deposits have better economic prospects now 
in view of the ever increasing price of oil. Initiative has again been taken to 
exploit the coal through foreign collaboration and technical essistance. The feasi- 
bility of extraction is reportedly being studied as coal price has gone up manifold. 


Bangladesh has also peat deposits at several places but their recovery also was 
considered uneconotiic as they are spread over large swampy areas and their ex- 
ploitation would have led to the loss of agricultural land and created other kinds 
of ecological imbalance. However, in the ever-deepening energy crisis exploitation 
of peat employing abundant and cheap manpower may be worth reconsidering as a part 
of peat may be used as manure in hard soil and the other part may be used as fuel. 


It may be mentioned that the country depends on imports for all her need for crude 
oil, a part of mid-distilate petroleum products and coal. About 30,000 barrels 

of refined oil is consumed per day. In 1978-79 about 250,000 tons of coal were 
imported. There are as yet no proven reserve of gas in the western part of Bangla- 
desh. But there exists a huge deposit of coal. Therefore, as a step towards self- 
sufficiency in energy, all out efforts should be made to mine Jamalganj coal. 
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Further, to expand the rural energy base, development of efficient technology for 
bio gas, solar energy and wind should be emphasized along with the development of 
community forests. To place emphasis on non-conventional sources of energy such 
as bio gas, bio masse, wind energy and solar energy, an extensive survey of rural 
energy demand and the supply situation should be conducted. In view of the recent 
developments in techno'ogy, the poseibility of using natural gas as CNG for road 
and river transporte in place of diesel should be examined. An institute of energy 
(both conventional and non-conventional) should be set up tw carry out research and 
development in the energy sector and for the transfer of technology. 


It ie heartening that as a follow-up action of the recent visit of President Ziaur 
Rahman to the United Kingdom as eight-member delegation of the British Nationalised 
Industries Overseas Service will be visiting Bangladesh shortly to discuss invest- 
mente in the public sector particularly in the fields of mining, mineral and power 
resources. We hope this visit would be considerably useful for better utilisation 
and development of our resources. 
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SECOND PHASE OF CANAL-DIGGING PROGRAM OPENS 
Dacca THE BANGLADESH OBSERVER in English 1 Nov 80 pp 1, 12 


[Text] The second chapter of canal digging programme under the first phase of 
peaceful revolution begins today (Saturday) with the inauguration of earth works on 
50 of the 581 approved schemes for the current year, reports BSS. 


Tens of thousands of people will join President Ziaur Rahman in the dig-off on the 
firet day of the programme in four districts Dinajpur Rangpur Bosra and Tangail and 
millions more will continue off-again and on again till the execution of these 
echemes. 


Many more thousands will «olunteer their labour for other 16 canals beginning on 
Saturday in other parts of the country. 


The process continues till all these schemes are excavated. 


Earthworks for the remaining canals to make them deep and wide would start as soon 
as their physical conditions become favourable or muds in the project areas are 
doughened into workable clay. 


Approximately one crore members of the Village Defence Party (VDP) will be among the 
several other crores of volunteers, students iabourers, peasants teachers officials 
who will participate in the schemes. 


Government allocation on the basis of 15 per cent of the estimated cost for these 
projects is five lakn maunds of wheat. The cash grant for purchasing spades and 
buckets and other incidental expenditure is Taka one and a half crore. 


Wheat at the rate of one thousand maunds for each subdivision have already been re- 
leased from the godowns of the Food Department. This allocation is meant for land- 
less peasants and day labourers participating in the projects. Allocation of wheat 
per head for the poor and the landless peasants is three seers for a 70 cft of 
earthwork. 


The Earthwork to be inaugurated by President Ziaur Rahman on the opening day will be 
at Chirirbandar Project at Dinajpur road side canal in Rangpur Ghaaibchandibar 
roadside canal in Bogra and re-excavation project in Tangail. 


The target of canal digging for the year under voluntary canal digging programme is 
700 of which 581 carals had already been approved by the experts from Bangladesh 


‘ 
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Water Development Board (BWDB) and Bangladesh Agriculture Development Corporation 
(BADC) in consultation with the district and subdivisional administrations, 


The approved schemes are 106 in Dacca 17 in Chittagong 107 in Rajshahi and 21 in 
Khulna. 


When completed the 700 canals are expected to provide irrigation coverage to 15 
lakh acres of land to grow at least three crops including two paddy crops annually. 


Under the let phase of the peaceful revolution 193 canals were dug in different 
parte of the country bringing six lakh acres land under irrigation facilities last 
year. 


The canals besides providing irrigation facilities have expanded drainage system 
and communication uetwork Pisciculture in the canals and plantation on the roads 
and embankments are the added benefit. 


Sultan Ahmed Chy. 


A Chittagong report adds: Sultan Ahmad Chowdhury today called upon the people to 
participate in the second phase of the country wide canal digging programme beginning 
tomorrow for increasing food production. 


The BNP government headed by President Ziaur Rahman believed in the politics of 
production to ensure a better future for our masses he added. 


Addressing a public meeting at Maizpara at South Patenga the Deputy Speaker said 
that the government had been making sincere efforts to make the country self-reliant 
in every respect. It was the responsibility of the masses to couperate with the 
government endeavours to achieve the cherished national objectives. 


Stressing for peace and congenial atmosphere he pointed out that 
it was a pre-condition for uninterrupted march of the nation towards the path of 
progress and development. He reminded all that violence and democracy could not 
co-exist under a democratic dispensation neither acts of violence could replace an 
elected government woich came to power with the verdict of the masses he emphasised. 


Mr Chowdhury urged the Opposition to demonstrate the spirit of tolerance which is 
the creed of democracy if they really wanted the nourishment cf democracy and its 
full play in the country. At the same time he said that the government would wel- 
come constructive criticism of the Opposition for the good of the nation. 
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BANGLADESH 


INDIA, BANGLADESH SIGN RAIL TRAFFIC PACT 
Dacca THE BANGLADESH OBSERVER in English 1 Nov 80 pp l, 12 


[Text] Bangladesh and India on Vriday signed an agreed minutes of understanding 
for "facilitating inter-country and intransit rail-borne traffic" between the two 
countries, reports BSS. 


The agreed minutes were worked out at the end of a three-day official level talks 
between the two countries under the perview of the joint communique concluded be- 
tween two Foreign Ministers in August last and will be submitted for approval of 
the two Covernments. 


The minutes were signed by Mr A.M. Choudhury, Additional Secretary, Ministry of 
Railways, Roads, Highways and Road Transport and leader of the Bangladesh side and 
Mr. M.S. Gill, Adviser for Finance Indian Railway and leader of the seven-member 
Indian Railway delegation. 


Under agreed minutes both sides came to an understanding to "settle the mutua! 
problems with a spirit of co-operation and g»xodwill and worked out detaiied pro- 
cedure for facilitating inter-country and intransit traffic movements. 


The working arrangements as worked out in the agreed minutes would provide more 
railway links between the two neighbouring countries. 


The Indian Railway delegation left Dacca on Friday afternoon for New Delhi. 


Members of the Indian Railway delegation at the talks were Mr M.Y. Gill, leader of 
the delegation, Mr K. Sahdev Indian Deputy High Commissioner to Bangladesh, Mr. 
Gouri Shanker, Mr. Y B L Mathur, Mr A.K. Chhabra, Mr E.F. Kabadia, and Mr A.K. 
Bhattacherjee. 


The Bangladesh side was represented by Mr A.M. Chowdhury leader of the delegation 
Mr. Mahmood Hasan Member Bangladesh Railway Board, Mr Matiur Rahman, Mr R.U. 
Bhujyan, Mr K. Rahim, Mr. Mahboobur Rahman, Mr S. Alam, Mr Azizur Rahman and 

Mr N.A. Fariduddin. 


CSO: 4220 


33 




















CEMENT, COAL AGREEMENTS SIGNED WITH JAKARTA 
Dacca THE BANGLADESH OBSERVER in English 9 Nov 80 pp 1, 12 


[Text|! Indonesia has agreed to resume supply of cement to Bangladesh, according to 
official sources on Saturday, reports 555. 


Bangladesh, under four separate contracts, will import 2.10 Jakh tons of cement 
from Indonesia of which only 64,000 tons has been delivered. Shipment of the re- 
maining cement has been stopped following a government ban on export of cement. 


A two-member Banglades!) trade delegation led by Commerce Secretary Mr. ™ Matiur 
Rahman held talke with Indonesian officials early this week in Jakarta div ring which 
the hoat etde assured the delegation that Bangladesh would be given priority treat- 
ment in importing cement from that country. The delegation was also informed that 
the Tndonesatan Government had lifted the ban on export of cement. 


During ite stay in the Indonesian capital, the Bangladesh delegation held talks with 
Mr. Bustanil Arifin, Junior Minister for Cooperation, Mr. C.M. Abdul Kadir, Secretary 
General, Department of Trade and Cooperation and Ing Hartarto, Director General 

Basic Chemical Industries. 


Official sources eaid that the Indonesian side had aleo agreed to expedite supply 
of the last consignment of 8,000 tons of coal. Bangladesh had signed a contract 
for purchase of 25,000 tonsa of coal from Indonesia back in February last of which 
first consignment had already reached the country. The second consignment is due 
thie month, it was etated. 


The delegation which was on a brief visit to Peking last weekend held talks with 
Chinese Vice-Mintater for Foreign Trade, Mr. Wang Rung Sheng and reviewed progress 
of bilateral trade. it is also learnt that the export of rice from Bangladesh had 
aleo figured in the talks of the delegation in both Jakarta and Peking. 


tarlicr, last week, the delegation negotiated and concluded in Pyong Yong the third 


barter protocol with Democratic People's Republic of Korea (DPRK) which provided 
for exchange of goods worth 5.2 million pound sterlings between the two countries. 
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NEW JAPANESE ENVOY--Tokyo, Nov. 4: Mr Hirohiko Oteunka a senior diplomat has been 
appointed Japan's new envoy to Bangladesh, the Foreign Ministry announced today, 
reports AFP. Mr Oteuka 53 joined the Foreign Ministry in 1950 and held such poste 
as councilor of the defence agency before assuming the post of councilor for foreign 
affairs. He will take over from Mr. Hironori Ito. [Text] [Dacca ThE BANGLADESH 
TIMES in English 5 Nov 80 p 3) 


LEBANESE PREMIER CONGRATULATED--Prime Minister Shah Azizur Rahmar has sent the follow- 
ing message of felicitations to Mr Shafiq Al-Wazzam on his appoincment as Prime 
Minieter of Lebanon, says an official announcement. Excellency, I have learnt with 
great pleasure about your nomination for the high office of the Prime Minister of 

the Republic of Lebanon I wish to convey ay heartiest felicitations to you and ex- 
press sincere hope thac during your term of office the fraternal relations rooted 

in our shared history, religion and culture will be further strengthened and consoli- 
dated to the mutual benefit of our two peoples. Please accept, Excellency, my very 
beat wishes for your personal health and happiness and for peace progress and pros- 
perity of the brotherly people of Lebanon. [Text] [Dacca THE BANGLADESH TIMES in 
Engliah 24 Oct 80 p 1) 





AMBASSADOR IN TEHRAN--Teheran, Nov. 6:--Prime Minister of Iran Mohammad Ali Rajat 
has expressed the desire for closer fraternal relations with Bangladesh reports 
BSS. Mr. Rajai was talking to the Bangladesh Ambassador here, Mr. Humayun Kabir, 
whom he received in his office yesterday morning. During their 45-minute talks, 
they reviewed the relations between the two countries and exchanged frank opinions 
on various {esues of common interest. [Text] [Dacca THE BANGLADESH OBSERVER in 
English 7 Nov 80 p 1] 


AMBASSADOR TO FINLAND--Mr. M.R. Ahmed Ambassador of Bangladesh preseated his cre- 
dentiuls on Friday to Dr. Urho Kaley Kokkonan, President of the Republic of Finland, 
reports BSS. The Ambassador conveyed the war greetings of President Ziaur Rahman 
to Mr. Urho Kokkonan on behalf of the President of Bangladesh. The Ambassador 

also congratulated the President of Finland on his 80th birthday. The President of 
Fir and requested the Ambassador to convey his personal greetings to President Ziaur 
Rahman. After the presentation ceremony the Ambassador had discussion with President 
Kokkonan on matters of mutual interest in a friendly and cordial atmosphere. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 7 Sep 80 p 12) 
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JGMU UXPULLEES NAMES=<Pour leaders of the Jatlya Ganamukti Union (JGMU) have been 
expeiled from the party on charges of “betraying party's politics of opposing te 
perialiom social imperiallam, expansiontem, comprador-bureaucrat capital and feudal- 
iam" and opposing JOMU's "efforts to form one party with patriotic democraties 
forces’. According to a Preas release of the JGMU on Monday the decision was taken 
at a meeting of ite National Committee on Sunday which was presided over by Party 
Chief Ha)i Mohammad Danesh. The expelled leaders are Mesere Abul Bashar Oommen 
Ghant, A.1.M. Nijamuddin, Vice-Presidents and Mr. Shafiqul Rehman Majumder, Assistant 
General Secretary, The expe.ied leaders were aleo charged with violating party 
discipline and ‘opposing different mase movements of the Ganotentrik Front. Tt aleo 
condemed them for “entering into alliance sometimes with the agente of the sectal 
imperialiom and tmperialiam’. The meeting aleo decided to held the national counetl 
at the party in Dacca on September 23. It also coopted eight members to the national 
committee including Mesere Pazluq Rahman, Ataur Rahman and Harekriebna Das ase Vice- 
Presidents, (Text) [Dacca THE BANGLADESH TIMES in English 9 Sep 80 p 8) 


EXPORT |ARNINGS REPORTED--The country's export earning during, the firet quarter of 
the current fieeal year has exceeded over Taka 286 crore, the National Economic 
Coune!l was told in a meeting on Friday, reporte BSS. The NEC @et under the chair- 
maneiip of President Ziaur Rahman reviewed the export performance of the country 
during the pertod Srom July to September 1980. The export earning during the 
corresponding period of last veer was Taka 190 crore. The Council directed the 
Commerce Mintatry to examine the possibility of raising their target of export to 
Taka |/50 crore. The export target for the current fiscal year was earlier fixed 
at Taka 159090 crore. Th. National Economic Council also directed the Commerce 
Minieatry to ensure the distribution of baby food, sugar and other essential commodi- 
ties at fair price. The Council was informed that the Ministry was contacting the 
municipalities to open sale centres of essential commodities. [Text] [Dacca THE 
BANGLADESH OBSERVER in English 1 Now 80 p 1) 





GREETINGS [Oo ALGERIA=-President Ziaur Rahman has sent the following message of 
greetings to President Chadli Benjedid of Algeria on the occasion of the 26th anni- 
vereary of the Revelution of Algeria. On behalf of the Government and the people 
of Bangladesh and on av own behalf I extend to Your Excellency, the Government and 
the people of the Democratic and Popular Republic of Algeria our warmest greetings 
and felicitations on the happy occasion of the 26th anniversary of the Revolution 
Day of the Democratic and Popular Republic of Algeria. It is our fervent hope that 
the bonds of friendship and cooperation which so happily exist between our two fra- 
ternal countries will be further consolidated and strengthened in [words illegible] 
| take this opportunity to convey ay very best wishes for You~ Excellency's personal 
yealth and happiness and for the continued peace, progress anc prosperity of the 
great people of Algeria. [Text] [Dacca THE BANGLADESH OBSERVER in English 1 Nov 80 
pil 


BUDDHIST [DEALS EXTOLLED--Chittagong, Oct. 31:--Mr Abul Kashem, Minister of State 
for Youth Development today called upon the youths of the Buddhist community to ia- 
bibe with the true ideals of Buddha and Bangladeshi nationalism and to contribute 
their mite towards national development, reports BSS. Speaking as chief guest at a 
national convention of Buddhist youths held at Kapasgola Naba Pandit Bihar here this 
afternoon, he pointed out that all communities in Bangladesh are ensured of full 
freedor to practice and promote their faith that they can also equally contribute 
their port in national development activities. The convention presided over by 
Prof. 8i..can Prasad Barua, Chairman, Bangladesh Buddhist Youth Convention Prepara- 
tory Committee was inaugurated by Bishuda Nanda Mahathero, President of Bangladesh 
Buddha Krishi { Prachar Sangha and addressed, among others by Amalendu Bikash Barua 
and Prof Tarun Kanti Barua both of Buddhist youth leaders. Buddhist youth represen- 
tatives from different districts were present at the convention. [Text] [Dacca 

THE BANGLADESH OBSERVER in English 1 Nov 80 p 12) 
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PLEA TO |8Ce<The Pederation of Bangladesh Chambers of Commerce and Industry (FBCCI) 
on Tuesday urged the European Economic Community (EEC) to give special treatment to 
bangladesh for prom tion of trade and joint ventures tn export-oriented industries, 
reports O85. Mr. Iftekharul Alam President of FRCCI, told the visiting ERC Consul- 
tant, Mr ing Diete: Kuchen at « meeting in Dacca on Tuesday that there should be 
gore dissemination of information on the Generalised Syatem of Preference (CSP) to 
help the exporters of the least Developed Countries Like Bangladesh. Mr Kuchen ts 
on a vielt to Bangladesh for promotion of trade between the Community and Bangladesh. 
During the meeting, he exchanged ideas on prospective sectors of trade cooperation 
and promotion of joint ventures. [Text] [Dacca THE BANGLADESH OBSERVER in English 
10 Sep 80 p 6) 


SCIENTIFIC ACTION PLAN--Prof, N.A. Khan, Chairman Bangladesh Counci! of Scientific 
and Industrial Research (BCSTR), at a meeting attended by over 809 ecientists, offi- 
cera and otaff of BCSTR recently outlined the proposed acitentific national action 
programme. ‘he national action programme, he explained, was to aim at giving the 
hationa) « fentific research activities an industrial slant in accordance with the 
(tual catlonal needs. The National Action Programme (NAP) proposes among other 
things, |) per cent tndustry-blased fundamental work, turning out of stimulated 
expertiae for industrial needs, stress on agro-based and cottage industries etc. 
‘Text! [Dacca THE BANGLADESH TIMFS in English 7 Sep 80 p 12] 


PREIOCHTE® FLEET CREDIT--A deal for the supply of a 13500 dwt cargo ship to Bangla- 
deah Shipping Corporation under French credit has after long :ast been finalised. 
A contact between 8SC and French shipyard SNACH was signed on Auguet 30. The 
ship--f1fth oew ship for OSC--is expected join its fleet by the aiddie 1962, in- 
reasiog too umber of 88C's ehip to 27, Lt is learnt that the finalisation was 
not @ piain esatiing. On two occastons--first during fixation of price and the 
second during finalisation of deal--efforte were aade to influence the deal by 
“gome loterested quarters in 8SC", At the time of fixation of price efforts were 
allegedly made to ratee the price of the ship at gore than 99 mil'ion French franc 





(about ft ion US dollar), the aaount of French credit for the purpose and 

agaio durinog the f nalteatton of contract, efforte were made to change the specifi- 
ition of engioe and some other q@achinery by de .ating from the tender specifica- 
tion and without lowertne the price. Om beth the occasion the Ministry had to 
interven: Tt has been clai@ed that the interventions resulted in Lowering the 
orice of ehiop at 9) million franc and aleo acceptence by the supplier of the quoted 
spect! ation of engine and other machinery. Moreover, due to the decision of the 
Finance Miciatry to pase on the grant element of about per cent of the credit to 
SC, the corperation new acqutre the ship real price of about 13 million dollar. 
Text] [Decca THE BANGLADESH TIMES in English 7 Sep 80 p 12] 


SAS CONSULTANCY AGRFEMENT--A conaultancy agreement was signed on (words illegible] 
between Bakhrabad word | leaible, Limited and a consortium of international pipe- 
line and hydrocarbo technologists, reports BSS. lnder the agreement, the consultants 
will provide advisory services for developing the Bakhrabad ges field and construc- 
ting the proposed Bakhrabad-Chittagong Cas Pipeline Project. The Consultancy Con- 
sortium includes Pipeline Technologists Limited of U.S.A. and U.K. and Hydrocarbon 
Consultants Limited of Bangladesh. The Bakhrabad-Chittagong Cas Pipeline Project 
includes construction of a 24-inch transmission line to Chittagong a distance of 


about |!1° a@tlese and dtetributton lines to industrial zones of Chitcagong city and 
its suburbe The proposed transgission line will aleo provide gas supply to Comilla, 
Chandpur, Lakeam and Fenl. The World Bank and the Organisation of Petroleum Export- 


ing Countries (OPEC) will finance the project which is expected to be completed by 
mid-1982. [Text] [Dacca THE BANGLADESH OBSERVER in English 4 Nov 80 p 12] 
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PETROLEUM CORPORATION CHALKMAN--Mr Nasimuddin Ahmed has taken over as the Chairman 
of Bangladesh Petroleum Corporation (BPC), a Prese release of the corporation said 
io Dacca Sunday, reporte 855. Mr Ahmed had earlier served ae the Joint Secretary 
in the Mintetry of Home Affaire. (Text) [Dacca THE BANGLADESH OBSERVER in Engliah 


10 Now 80 p 12) 


COTTON YARN IMPORTS~-Mr. M.A. Ashraf, President Specialised T. «tiles Mille and 
Powerloom Industries Association urged the Government on Sunday to allow the recog- 
nieed factories of the country free import of cotton yarn from 10 counts to 80 counts. 
The Bangladesh Textile Mille Corporation (B8TMC) can supply only 30 per cent of the 
requirements of yarn of the aspectalieaed textiles, powerlooma and handloom factor- 
les of the country, he said. Mr. Ashraf told thie at a Press conference held at a 
local hotel on the day. There are about 4.37 lakh !oome in the country of which 
only 2.59 lakh are in order, the rest are out of order, he acid. If all the looms 
of the country were run, there would have been no shortage of cloth in the country, 
he pointed owt. Besides, at least 18 lakh people of the country would find their 
employment with it either directly or indirectly, he maintained. The Bangladesh 
Textile Mille Corpuration (B8TMC) has been supplying about 30 per cent of the re- 
quirements of the specialised textile, power looms and handlovms, the President 

of the Assoctation said. The tax on the yarn imported under Wage Earners Scheme is 
also very high, he said. While appreciating the Government onnouncement of setting 
up of textile mills in the private sectors, he urged the Government to return the 
nationalieed textile mille to the Bangladeshi owners and to run other nationalised 
textile mille as separate unite. He aleo urged the Government to withdraw tax 

from yarn including eynthetic yarn, dye, chemicals etc. to protect and help grow 
the locel industries, he said. [Text] [Dacca THE BANGLADESH OBSERVER in English 

8 Sep 80 p i2) 


CSO: afl 

















INDIA 


PLANNING MINISTER REPORTS ON VISIT TO MOSCOW 
Calcutta THE STATESMAN in English 31 Oct 80 p 9 
[Text] New Delhi, Oct. 30.--Indo-Soviet collaboration during the Sixth Plan period, 


to be worth about Re 6,500 crores, will cover a wide range of projects that are to 
be finalized shortly. 








Apart from the Re 2,500-crore, 1.2 @illion-ton integrated steel plant at Virakhapatnam 


the agreement on which has already been signed, the new projects include the ex- 
pansion of the Bhilai and Bokharo plants to five million tons each and the estab- 
liehment of an alumina-cum-aluminium complex at Andhra, with e« capacity of 600,000 
tone to 800,000 tons. 


Thies was announced today by Mr Narayan Dutt Tiwari, Minister for Planning and Deputy 
Chairman of the Planning Commission, on his return from a week's visit to Russia. 
Mr Tiwari said working groups held talks on each of the sectors to decide on various 
details of the projects, their implementation and financing. 


The other projects include a new super thermal power plant at Wydhan in Madhya 
Pradesh, near the super thermal power plant at Singrauli, the development of new 
coal mines at Jhangra--to yield an annual production of 2.8 million tone--the mod- 
ernization of the coal mines at Tharta to yield 12 million tons a year and the sup- 
ply of new coal mining technology. 


Proposals to increase crude supplies from Russia from the existing 1.5 million tons 
annually to 2.5 miliion tons next year, and eventually to four million tons a year 
were also discussed. it was also proposed to increase the supply of petroleum pro- 
ducts (kerosene and diesel) from the existing 1.5 million tons to 3.5 million tons 
a year. 


Other collaboration arrangements discussed by Mr Tiwari in Moscow included geologi- 
cal prospecting in Madhya Pradesh, the transfer of technology to reduce electricity 
tranemiasion losses, Lining of irrigation canals, a new 2.5 million-ton bauxite 
mine along the Eastern coast, a canning and food processing plant and the speeding 
up of of!) explorations in Tripura and West Bengal. 


Mr Tiwari also discussed whether India could take advantage of the coal liquifica- 
tion plant being set up jointly by the Russians and the West Germans. This is 
meant to produce oil from coal and India was keen to acquire the technology for this. 
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The next meeting of the Indo-Soviet Joint Commission is to be held from November 19 
and it is expected that further discussions, possibly leading to concrete agreements, 
will be held on all these sectors. Some of the agreements could be signed when 

Mr Brezhnev visite India in December or January. (He has already accepted the invi- 
tation to visit India) 


Visite are aleo expected by the Gosplan (Soviet Planning Commission) chief, Mr. 
Baikakov, in February or March. Mr Tiwari has also invited the Indu-Soviet plan- 
ning group to hold discussions here in December or January. 


The agreement, which discusses “production cooperation" and the methodology of 
planning, was signed in 1973. No meeting has, however, been held since 1978, — 


epite another agreement between Mr Morarji Desai and Mr Kosygin. One of the pur- 
poses of Mr Tiwari's visit to Moscow was to seek the revival of the study group. 
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INDIA 


INTERNMENT THREAT TC SHEIKH ABDULLAH 


Lahore THE PAKISTAY TIMES in ong om 19 Nov 80 p 10 
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INDIA 


PRIVATE SECTOR FIRM RAISES FOREIGN LOANS 
Calcutta THE STATESMAN in English 31 Oct 80 p 16 


[Text] Hombay, Oct. 30.--The Tata Iron and Steel Company has been able to raise the 
largest amount of foreign exchange from various sources in the international capital 
markets for financing its modernization programme. 


This is the first time that a private sector Indian industrial company has been 
able to do so for a project ir India. The foreign exchange financing, totalling 
Re 56 crores, supports the planned Rs 210-crore modernization programme of the 


company. 


The company's chairman, Mr J. R. D. Tata, is signing Washington today an agreement 
for a $38 million loan with the International Finance Corporation, the World Bank 
affiliate that assists private enterprise ventures in developing countries. 


The TFC will hold $18 million in its own account and has arranged a $20 million 
syndication of the balance with five international commercial! banks. The balance 
of the foreign exchange is secured by the UK under the speciai favourable terms, 
with low interest and extended repayment, made available under the British Govern- 
ment's Export Credits Guarantee Department's scheme for financing British exports. 


Mr N.A. Palkhivala, deputy chairman of the company, said here today that the foreign 
exchange borrowing plan was unique on three counts. This was the first time that 

an Indian manufacturing company had put together a number of different sources to 
secure such a large loan. Secondly, international commercial banks which had never 
lent in India had participated in this venture. These banks were being introduced 
to India for the first time Mr Palkhivala said. The third unique feature was that 
the company had been able raise these loans without any guarantee from the Govern- 
ment of India. This showed the maturity of the Indian industry, he felt. The pro- 
gramme was a pioneering effort, he added. 


The Tata Steel's mudernization programme will replace two of the three open-hearth 
steel-making shops vith a |.1! million metric tons a year basic oxygen steelmaking 
facility. It also involves instalation of a 340,000 tons a year continuous billet 
casting machine, a vacuum degassing unit for secondary refining steel, a bar forg- 
ing facility for special quality steel, an oxygen plant, a refractory plant and 
other an ‘llary facilities. 


The project would improve plant efficiencies, saving nearly 65,000 tons of fuel a 
year, reduce costs and increases output by 190,000 tons a year. The project will be 
complete by early 1983 and would result in foreign exchange saving worth $53 million 
a year. 
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INDIA 


TRADE UNIONS CONGRESS HOLDS 31ST SESSION 


Dange Press Conference 
New Delhi PATRIOT in English 29 Oct 80 p 4 


[Text] Mirajkarnagar. Visakhapatnam, Oct. 28 AITUC president S A Dange has cate- 
gorically refuted all rumours of a split in the organisation as are being circulated 
in a section of the press. 


Mr Dange, who is presiding over the 3lst session of the AITUC here, told newsmen 
"The press has its own reasons to predict a split in the AITUC. In this conference 
there is not even talk of a split." 


Asked if the CPM was trying to engineer the split, the octagerarian trade union 
leader in the country, replied "The CPM has nothing to do with it" The CPI-M cannot 
influence any of our decisions." 


He clarified that his difference with those persons "who want to merge or have an 
alliance with the CP-Ms trade union wing" was that he stood for an alliance with all 
trade unions on specific points of struggle". 


He agreed that the AITUC had closer ties with all trade unions advocating class 
struggle but pointed out that this did not rescrict the AITUC perspective of broad- 
based trade union unity. 


The Visakhapatnam session, he underscored, would highlight such issues as defence 
of wages, encroachment upon trade union rights as well as enforcement of the demand 
for workers’ participation in management. 


Asked about his reaction to the imposition of the National Security Ordinance, he 
said, "They (the Govt.) wanted to prevent strikes during the emergency too but could 
they prevent it? Workers are not bothered about their ordinance," Then he added: 
"I don't take it fully as granted that it will be used against the working class 

if the Government is wise enough to see the situation.” 


He further reiterated that the CPI had not tailed behind anyone at any stage as was 
being projected. "We never put a ban on strikes in emergency" he added. 


His attitude towards Mrs Gandhi's Government, he said, was one if quote selective 
support.” Asked if the CPM was also following the same policy as reflected in its 
support to Mre Gandhi's line on Assam, Mr Dange snapped "that is not support. It 
is taking her support to live." 
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He criticiaed the Left Front Government of West Bengal for not rationalising the 
jute industry and not taking steps to convert walking rickshawallas into cycle rick- 
shawallas. 





In Kerala, too he felt the State Government had a lot to do with regard to cashew 
factories where thousanc’ of women are exploited. 


"To come to power and yet retain your idealism you have to go to Lenin.” For that 
Mao does not help", he remarked 


With the CPM his main difference was on China which “has gone properly the Mongol 
way with Genghis Khan resurrected in Mao. 


As for the CPM's criticism of China, Mr Dange said {t was all aiwed at extract ing 
China's support to the party. He said there was no question of his leaving the CPI, 
especially when it was he who had written "Gandhi versus Lenin" in 1920--five years 
before the CPI was born. | 


He clearly pointed out that he had no relation or contacts wich the All-India 
Communist Party. Asked for his comments on the AICP claim that it was toeing 
Mr Dange's political line, he smiled and said ‘very well', then let them join my 
party--the CPI". 


He further explained that the recent bandh in Maharashtra had his full support. "T 
am for all bandhs", he added. 


Foreign Delegates Attend 
New Delhi PATRIOT in English 29 Oct 80 p 4 


[Text] Visakhapatnam, Oct 28. With the arrival here of two fraternal delegates 
from Bangladesh and Australia yesterday, 33 foreign representatives from 12 coun- 
tries are attending the AILTUC $list session. 


besides them, there is the deputy general secretary of the World Federation of 
Trade Unions Ibrahim Zakaria, who was the first to greet the conference on its 
opening day last Sunday. He also presented a special WFTC medal to AITUC president 
S A Dange in recognition of his commendable since for the cause of the working 
people across the globe. 


Leaders of fraternal delegations at the conference are secret: ry of All Union 
Central Council of Trade Unions of the USSR, WR Bogendev member of the Central 
Council of Trade Unions of Afghanistan Fazal Amad Chakhansory, National Secretary 

of Association TUC Pranderson, secretary of the Bangladesh Trade Union Centre Nurul 
Islam, secretary ot the Central Council of Bulgarian Trade Unions Peter Braykov, 
secretary of the Central Council of Czechoslovak Trade Unions Jirina Vesela, 
secretary of the Confederation of Free German Trade Unions Fritz Roesel, head of the 
international department of the Central Council of Hungarian Trade Unions Karoly 
Sziovat ik, secretary of the Organisational Department of the Trade Union of National 
Salvatio of Kmpuchea Chan Vanny, member of the Central Council of Mongolian Trade 
Unions G E Lenkhuu, secretary of the General Federation of Trade Unions of the 
Soctalist Republic of Vietnam Tranh Anh Lien and member of the presidency of the 
Central Council of Confederation of Yugoslav Trade Unions Janos Sredar. 








These delegations were introduced to the 3,000 delegates of the AITUC unions at the 
conference on the inaugural day by the organisations general secretary K G Srivastava. 
So far leaders of the Soviet Czechoslovak and Hungarian delegations have formally 
greeted the conference lauding the AITUC's signal contribution to the development of 
the working clase movement in the country and its unswerving loyalty to proletarian 
internationalism. 


Among leaders of national organisations to greet the conference were All India Kisan 
Sabha president Z A Ahmed, Bharatiya Khet Mazdoor union president Yellenda Reddy, 
National Federation of Indian Women representative Mrs Sarta Devi, Supreme Court ad- 
vocate R K Garg (on dehalf of GIC employees) apart ‘rom Bharatiya Mazdoor Sangh 
representative Ghate Messages have been received from Prime Minister Indira Gandhi, 
Andhra Chief Minister T Anjaiah (National Labour Organisation Secretary N M Barot, 
Hind Mazdoor Sabha general secretary Dr Shanti Patel, General Insurance Employees 
All-India association general secretary K S B Pillai, UTUC-Lenin Sarani general 
secretary Pritish Chanda, All India LIC Employees Federation general secretary 

PP Patil. 


CSO: 4220 











LNDIA 


EXPORT PROSPECTS FOR ENGINEERING PRODUCTS ON INCREASE 
New Delhi PATRIOT in English 29 Oct 80 p 5 


[Text] Bangalore, Oct 28 (PTI) Export of engineering goods from India during the 
current year is expected to cross the targeted Rs 915 crore, Mr G.D. Shah, Chair- 
man Engineering Export Promotion Council said here yesterday. 


Mr Shah told newsmen that, his optimism was based on the export performance in the 
first half of this year when a growth of 30 per cent was registered over correspond- 
ing period last year. He said the country had exported engineering goods worth 

Rs 324 crore during the first six months as against Rs 250 crore during the corres- 
ponding period last year. 


Usually, the export pattern in the past was a better performance in the second half 
of the year than the first. But even if this year's 30 per cent growth rate achieved 
in the first half was maintained in the second half, he said, the target would be 
crossed. 


Mr Shah said the recent creation of a cabinet committee on exports under the Chair- 
manship of Prime Minister Indira Gandhi had generated a sence of confidence among 
exporters and they were going all out to secure contracts. 


Referring to the current Traq-Tran conflict, Mr Shah said, it would 'momentarily' 
affect Indian exports to those countries. But once the war was over, he hoped there 
would be tremendous demand for building construction, machine tools and consumer 
goods and India could, take up those contracts. Indian exporters had on hand 
contracts worth Rs 70 crore with these two oil-rich countries. 


tte said the council had drawn up a plan to increase the exports to about Rs 10,000 


crore by 1990-91. The achievement of thir ~**!, he said, was dependent on the im 
provement of infra-structural facilities »- asion of production capacity. 

Mr Shah satd, the Centre's decision to treat _ 0 per cent export-oriented units on 
ile sam: basis as ‘free trade units’ would help increase exports a great deal. 
CSO: 42°0 
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INDIA 


INVESTMENT TARGET EXCEEDED BY 39 PERCENT 


Karachi DAWN in English ae Nov 80 p 6 
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INDIA 


INDUS BASIN HAS HUGE OIL DEPOSITS 
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INDIA 


PARMERS' UNREST MA‘! SPREAD IN INDIA 


Karachi DAWN in English 27 Nov 80 p 1 
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INDIA 


BRIEFS 


GENERAL SWAROOP PKOMOTED--Major General D Swaroop, Chief Controller of Res arch at | 
Development, Deparcment of Defence Research, in the Ministry of Defence, has been 
promoted to the rank of Lieutenant General with effect from Monday, reporte PTI. 
Born in 1926, General Swaroop was commissioned, in the Corps of Electrical and 
Mechanical Engineers in 1947, saya an official release. He is at present chairman 
of Hindustan Computers Ltd. and a Director of U.P. Electronics Corporation besides 
doing his normal work in the Defence Research and Development Organisation. For 
hia outstanding contribution, towards achieving self-sufficiency in defence pro- 
duction. General Swaroop was awarded the Ati Vishisht Seva Medal in 1971. [Text] 
[New Delhi PATRIOT in English 29 Oct 80 p 5) 


ARMY CHLEF OF STAFF--Kathmandu, Oct 28 (UNI)--General 0.P. Malhotra, Indian Chief 
of Army Staff, wil. be made honorary general in Royal Nepal Army by King Birendra 
at a special investiture on Wednesday, it is learnt. Gen Malhotra and Mrs Saroj 
Malhotra were given an warm welcome by Indian Ambassador Narendra Jain and Nepalese 
Chief of Staff S. 8. Shaha when they arrived here earlier yerterday morning on a 
five-day official visit at the invitation of the Nepalese Chief of Staff. Gen 
Malhotra paid courtesy calls on Prime Minister S. B. Thapa and the Defence Minister 
yesterday. An ex-servicemen's rally is being organised in Pokhara town on Friday 
in honour of the visiting genera!, who will aleo inapect progress on the pension 
payment office complex being built there by Indian army at a cost of over Rs one 
crore. |Text] [New Delhi PATRIOT in English 29 Oct 80 p 3) 


CENSUS LACKS LANGUAGE COUNT--New Delhi, Nov. 17: The new forms being iesued by 

the census officials of Indian Government for the 198] census do not carry any 
columne recording the religion or language of any individual. Expressing con- 
cern over the nature of forms, the President of the Uttar Pradesh Muslim Majlis, 
Mr. Asad Hussain, in « press statement has said thie is an attempt to show the non- 
existence of religious and linguistic minorities in India. Unless the religions 
and languages of the minorities were recorded, they could not assert their rights 
guaranteed to them under the Constitution. Mr. Hussain charged Mrs. Indira Gandhi 
with giving practical shape to fanatical Balraj Madhok's sioga. of “Indianisation 
of Muslims."~-aPP [Toxt) [Lahore THE PAKISTAN TIMES in English 18 Nov 80 p 1) 











INDONESIA 


BLOGRAPHY OF BRIGADIER GENERAL DJUKARD! ODANG 
Jakarta KOMPAS in Indonesian 5 Oct 80 pp 1, 12 
[Article: "Dr Djukardi Odang"| 


{Text} “Hey, you, where are you going’” This was the greeting of an Army 
corporal when he saw a visitor all dressed in civilian clothes and tie entering 
the office building of Army Headquarters (MBAD). The visitor's eyes opened in 
astonishment ac being addressed as “you.” Called back by the corporal he was 
ordered to leave the headquarters building. On the street outside the visitor in 
civilian clothes met an Army captain who saluted and called him, "General." It 
was only then that the corporal learned, half-growling to himself, that the guest 
he was escorting was in the Army and was 4 general, moreover. 


The guest, who did not look Like an indigenous Indonesian, had slanted eyes and 
looked like a Chinese, had yellow ekin, and needed a haircut. His name is Dr 
Djukardi Odang, 52 years old and a brigadier general since April, 1975, who has 
not had the formal training for that rank (staff and command school). “Line up, 
just Line up, I forgot,” the corporal said politely to the guard of honor. 


Djukardi Odang, still on active military duty, is not yet an MPP or a pensioner. 
Because hie duty assignment is not in the Ministry of Defense and Security. but he 
is rather assigned as president-director of the firm, Panca Niage, on «a daily 
basis he rarely weare military uniform. However, so that he will not again be 
challenged by those of subordinate rank, Djukardi Odang tries to wear military 
uniform when he enters the Ministry of Defense and Security. The only difficulty 
ie that whenever he meets another soldier, he must be ready for an exchange of 
military courtesy, bringing his right hand up to his right eyebrow, either to extend 
the courtesy or to return it. He says with amusement, “So it is difficult. If 
I'm in civilian clothes, | am considered Chinese. If I am in unifora, ay hand 
gete tired." 


Por Djukardi Odang, taking off military uniform because he is assigned to direct 
&@ state-owned business firm has ite own life style. “Since | came to the Panca 
Niage firm, I have really tried to leave my military training behind. If I have 
a military attitude, and especially that of a general, I will be too stiff. 
Because of the commend system, with al! kinds of adjutants.” As the first step 
Djwkardi Odang tried physically to take off his military uniform when he was in a 
civilian context. He also hopes that other military personnel similarly assigned 
will do the same. 
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Besides that Djukardi Odang aleo saya that eince he entered the Panca Niaga firm 

in 1966, or 14 yeare ago, with 3} yeare wtill to go since his agsetgnment has been 
extended, he has had the principle of not bringing the armen forces into hie work. 
“and thank God | haven't brought the wilitary into it uw cto now,” he saya with the 
energy of a Jakarta man. “Of the five directors and 10 deputy directors at Panca 
Niage, only |, Odang, am a wiiicary man,” he adds. Hise desire not to bring the 
military outlook into a civilian enterprise aleo shows in hiv view of his replace- 
ment in the ganagenent of Panca Niaga, should he be Lrought Sack to the Mintaetry 

of Defense and Security from hi» present position. At present Panca Niaga is trying 
to prepare replacement management with the formation of a group of deputy directors. 
"Because there will be an uprising if I don't prepare my own replacement,” h says. 
And indeed President/Director Djukardi Odang te the one who later on will have ‘to 
come to the government and speak like a shareholder, saying, “This one is the est 
replacement." However thie may be finally it will be the government which wi'l 
decide whether the candidate recommended by the president/director is approved or 
not. 


When Diukardi Odang wae originally assigned to manage Panca liiaga, there were 
indeed certain direct duties assigned. He was to protect the firm from infiltra- 
tion by a political party at the time and to protect the firm from business 
uncertainties. He has done these things well. Remaining debt, which totaled 5 
billion ruptah, has beer disposed of. Indeed, at present the turnover of the Panca 
Niagea group has reached 100 billion rupiah per year, and the group has brought 

into the state treasury at least 500 million rupiah per month. 


Performing a task in a way which te described as well-done of course has not meant 
moving slong a level and smoothiy-paved road. Rather it was done to the 
accompaniment of tears from the families of the workers who had to be dismissed 
in the interests of the well-being of the company. Of the nearly 2000 workers at 
the time of the reduction in force there only remained 450 to carry the company 
to the present level, a level desired by the government: strong and profitable. 


Now, with the progress made by Panca Niaga, the road towards the point of change in 
the management is easter. Further, with the availability of directors and deputy 
directors, all of them civilians, it is now proper for Pance Niaga to be managed 
in the tuture by non-military figures, and on «4 permanent basis. it is the 


government, as the owner of the shares in the company, which will decide whether 
the company must still be managed by a military figure or by a civilian. 





"| think @yeelf that if it is a military figure who will continue to be the 
principal figure in the management of the company, the persons to be chosen 
should be those of high quality. That means professional military men who know 
the complex aspects of business," says Odang. Therefore, he added further, it 
should not be on the basis of just dropping someone into the management, because 
when he turns out not to be qualified, it will be the government or the Ministry 
of Defense and Security which will feel ashamed at the choice. 


Rashne» 
He was rn in Leles, regency of Garut, West Java, on 8 June 1928 and, as was 


appropriate, he is the son of a government official. Djukardi Odang rarely left 
his house. He played mainly with friends in the neighborhood. However, because 
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hie father, who was mayor of Bogor at the time, joined in the struggle against the 
Dutch, the private life of the father affected his children. Further, after his 
father and younger brother were sent to prison by the Dutch, his wish to join in 
the etruggle againet the Dutch exploded. However, he aleo was aware that getting 
an education wae eleo important for his own development. For that reason in 1947, 
or at the time he was still in senior high school in Bandung he joined the West 
Java Student Army [Tentara Pelajar Jawa Barat). 


For the time being Djukardi Odang had to be satisfied with just carrying around a 
portion of the Indonesian flag, while he attended junior high school in Bogor, 
Lenteng Agung, and the areas around Jakarta at that time. "An acquaintance later 
made fun of me--called me a sissy, a cry baby, and other things--because I did not 
join in the fighting,” Odang said. 


It turned out that this experience awakened his feelings of wishing to become an 
officer. So he played hookey from home. When lessons at school were over, he did 
not go directly hone but joined in the independence struggle as a child. For 
example, he cleaned weapons or polished the shoes of the soldiers fighting for 
independence. "So I must admit that I entered the independence struggle in a 
reckless way. I was shamed into it by my friends and I had no intention at all of 
becoming « soldier as I am now," he said. 


As he was still young and small, barely 16 years old, at the various clashes with 
the Dutch Djukardi Odang was never permitted to go up to the front line. Usually, 
he was assigned the duty of guarding the food and weapons behind the line. 
"Guarding the logis.iice is important, right? So that was the name of what I was 
doing in the struggle, my friend,” said Djukardi Odang, laugling. 


After the period ot the physical struggle was over, Djukardi Odang, who had 
graduated from senior high school in Bandung, returned to Jakarta. His activity 
ae a member of the Student Army, his facility in speaking Dutch, and his 
educational background as a graduate of senior high school made it possible for 
him to obtain the rank of acting lieutenant. He was later persuaded by his older 
brother, who was really a doctor, to work in the Central Army Hospital in Jakarta. 
Hie ability to speak Dutch also made it easy fcr him to obtain a job there. While 
there he was assigned to help out in the administration of horpital equipment, 
beginning with the food and including the beds. In fact, he carefully studied 

the orderly type of Dutch administration when he was working at the Central Army 
Hospital. Thus, his administrative experience has left its mark up to the present. 


In the evenings, while on picket duty, he studied law. He read books on legal 
questions. In fact the director of the Central Army Hospital at the time, Prof 
Satrio (now the director of the Indonesian Red Cross), saw hiw studying and urged 
him to carry on his courses at the Faculty of Law and enter the Student Armed 
Forces [Pelajar Angkatan Perang) organization, so that later he would become an 
officer assigned to duty as a student. He accepted this advice willingly, and in 
1951, with a letter from the minister of defense, Djukardi Odang was appointed an 
armed forces student at the Faculty of Law in Jakarta. He concinued his studies at 
the Faculty of Law of the University of Indonesia and graduated in 1956. 


Because of his success in this effort he transferred his efforts to Army Head- 
quarters. Also in ‘956, he was promoted in rank twice. He became a second 
lieutenant on 25 April 1956 and a first lieutenant on 10 December 1956. 














After he was promoted to captain in 1957, his work changed increasingly to the 
non-military sphere. For example, he was secretary of the Body for the Nationali- 
zation of Dutch Enterprises and secretary of the minister of production. Before 
being appointed president/director of Panca Niaga in 1966 with the rank of major 
Djukardi Odang was appointed to work at the Central Trading Company [a government 
firm) in Singapore and Hamburg. "From the time [| became a major and was appointed 
ae president/director o. Panca Niaga, my life in the estate business world began," 
he says. 


It Lett an lapreseton 


There ia a story which he thinks will leave an impression during the rest of his 
life. He was investigating the case of Mre Fatmawati, the first lady of the 
country at the time [Sukarno's first wife], a case involving smuggling of sewin, 
machines in 1957. At that time there were a numbe: of sewing machines which 
were smuggled through Tanjung Priok and which were seized by a security official. 
Examination followed ezamination, and it turned out that the sewing machines 
belonged to Mre Fatmawati. His superior officer at the time, Suprayogi, ordered 
him to look into the matter. To do that, he wae forced to ask permission from 
President Sukarno to question Mrs Fatmawati, before the case could be sent to the 
prosecution. “It was on this occasion that I learned how big-hearted Bung Karno 
was," he says. It turned out that President Sukarno ordered that the matter be 
fully investigated and cxamined. 


Mre Fatmawati, whe was Later contacted, mentioned the name of Hassan, who was 
really handling all of that. "'Call Hassan,’ I shouted at the time, after 
receiving the report,” says Djukardi Odang. It turned out that Hassan was the 
father-in-law of Bung Karno or the father of Mrs Patmawati herself. 


All for the Pamily 


Diukardi Odang hae a wife and a daughter. His daughter is still in school, in 
Lith clase in senioc high school, but he says that she inherits her father's 
energy. "My wife ie not involved in business activity. She is only interested 
in the family and aon-profit organizations,” he says. 


Diukardi Odang's salary ae an acting lieutenant was only Rp 125 a month. At the 
time he was living in Jatinegara with two other acting lieutenants, Basuki 

and Suhud. But only Djukardi Odang has become a general. "I became a general 
because I was lucky, that's all,” he admits. Now his income as president/director 
of Panca Niage alone is about Rp 400,000 per month. 


The Panca Niaga group which he directs consists of the Panca Niaga company itself, 
as an import-export firm; Panca Motors, a company assembling Isuzu automobiles; 
Trisari Veem [a stevedoring firm); a travel agency, Jangger Tours; Panca 
Contractor, which is active in the construction contracting industry. In the near 
future the Panca Group will open a line of activity in the rattan and printing 
industries. 
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INDONESIA 


BIOGRAPHIC INFORMATION ON INDONESIAN PERSONALITIES 


[Unless otherwise noted, the following information on Indonesian personalities has 
been extracted from Indonesian language sources published in Jakarta. } 


BG MOERGITO--On 11 October Army Chief of Staff GEN Poniman presided over a change 
of command ceremony at the conference hall of headquarters of Military District 
IX/Mulawarman attended by the outgoing commander, BG Rahwono, and the new commander, 
BG Moergito. The new commander of the military district was previously Chief of 
Staff of Military District VIII/Brawijaya in East Java. He begen his military 
career in 1945 as a cadet and in 1946 became an officer candidate. His previous 
assignments have included the positions of commander of Battalion 519, Military 
District VII1/Brawijaya; commander of Infantry Brigade 2, Military District VIII/ 
Brawijaya; chief of information, Military District VIII/Brawijaya; assistant to 
the commander for territorial [reserve] forces, Military District VIII/Brawijaya; 
and commander of Regiment 083, Military District VIII/Brawijaya. BG Moergito was 
born in 1928. He g-aduated from staff and command school in 1971 and was chief of 
staff of Military Dietrict IX/Mulawarman for two months in 1976. During his career 
he has had broad experience with troops, on the staff, with the reserves, and as a 
teacher in service schools. [Excerpts] [Jakarta HARIAN UMUM AB in Indonesian 

14 Oct 80 p 6) 


MG IMAM MUNANDAR--Minister of the Interior Am‘r Machmud on Thursday [2 Oct], acting 
in the name of the president, installed MG Imam Munander in office as governor 
Riau. Imam Munandar obtained the largest number of votes in the election for 
governor at the beginning of this month. The two other candidates were Dr Baharudin 
Jusuf and Dr Ibrahim Razak. Imam Munandar was born 53 years ago in Blitar [East 
Java]. He graduated from elementary school in 1940, junior high school [SMP] in 
1948, and technical high school in 1951. Munandar also attended a military school 
in 1943-44 (PETA). In 1974 he attended the staff and command school and the 
National Defense Inetitute |[LEMHANAS]. In 1975 he became commander of Military 
District XVIII/Cenderawasih and in 1978 became deputy commander of Defense Region I 
[KOWILHAN], serving in that capacity to the present. [Excerpts] [Jakarta KOMPAS 

in Indonesian 3 Oct 80 p 12) 


A B LAPIAN--A B Lapian was born in Tegal (Central Java) in 1929. He is an 
instructor at the Faculty of Literature of the University of Indonesia as well 

as a senior staff researcher at Leknas-LIPI. Previously, he was assistant 
director of the National Cultural Research Institute (LRKN) urder the LIPI, chief 
of the historical section of the Indonesian Navy and chief of the maritime section 
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of Indonesian Navy headquarters (1965-1966). He graduated from the Faculty of 
Arte of the University of Indonesia (1961). He has undertaken a great deal of 
research and attended seminars and conferences on historical matters, including: 
research on historical sources in foreign archives (Great Britain, Spain, Portugal, 
United States, Macau), 1967-1970; National Historical Seminar II in Yogyakarta 
(1970); conferences of ti. International Association of Histortans of Asia (the 
fifth conference, in Manila, in 1971, and the sixth conference, in Yogyakarta, 
1973); secretary general of the International Assoctation of I'tstorians of Asta 
(1971-74); visiting fellow at the Institute of Southeast Asian Studies (1975). He 
hae written extenrively on historical questions concerning the countries of 
Southeast Aeia and the various regions of Indonesia. [Text] [Jakarta PRISMA ‘{n 
Indonesian No 8 Aug 80 p 108) 





ANDI ZAINAL ABIDIN FARID--Andi Zainal Abidin Farid was born in Gilreng, regency «~ 
Wajo, South Sulawesi, on 14 August 1926. He is a professor of penal law at the 
Paculty of Law of Hasanuddin University in Ujung Pandang. He graduated from the 
Faculty of Law and the Faculty of Community Science at Hasanuddin University (1960). 
He attended the University of Gadjah Mada and followed generel studies for two 
monthe (1960). He obtained a certificate in comparative law at Southern Methodist 
University, Dallas, Texas (1963-1964). He undertook historical research concerning 
South Sulawesi at the State University of Leiden and the Royal Institute for 
Language, Land, and People's Culture [Koninklijk Inetituut voor Taal, Land, en 
Volkenkunde] in Leiden (1973-1974). He obtained a doctorate in literature at the 
University of Indonesia with a dissertation entitled, "Wajo in the 15th and 16th 
Centuries: an Inquiry Into the Hidden History of the South Sulawesi of Lontara™ 
(1979). He has attended numerous seminars and conferences both in Indonesia and 
overseas and has written a number of articles, papers, and books which have been 
published in Indonesia and abroad. [Text] [Jakarta PRISMA in Indonesian No 8 Aug 
80 p 108) 





JANG A MUTTALIB--Jang A Muttalib is an instructor of history at the Faculty of 
Literature and Culture, University of Gadjah Mada. He is a researcher at the 
Center for Regional Research and Study at the University of Gadjah Mada. He 
obtained a master's degree from the University of Gadjah Mada in 1965 and an M A 
from the University of Malaya in Kuala Lumpur (1972). He holde a Ph D from 
Columbia University in New York (1977) with a dissertation entitled, "Jambi, 
1900-1917: from War to Rebellion." [Text] [Jakarta PRISMA in Indonesian No 8 Aug 
80 p 108) 


JOHANSZ R MANSOBEN--Johansz R Mansoben was born in Biak (Irian Jaya). He is a 
student of anthropology of the Faculty of Arts, University of Indonesia. 
Previously, he studted social geography at the University of Cenderawasih in 
Jayapura and studied anthropology at the University of Leiden in the Netherlands 
(1977-1978). He has attended and presented working papers at a number of seminars 
concerning history and regional culture. [Text] [Jakarta PRISMA in Indonesian 

No 8 Aug 80 p 108) 


R Z LEIRISSA--R Z Leirissa was born in Ambon in 1928. He is an instructor of 
histor’ at the Faculty of Arts, University of Indonesia. He graduated from the 
Faculty of Arts, University of Indonesia, in 1965 with a major in Indonesian 
history and did graduate studies in the Department of History, University of 
Hawaii, specializing in the history of Southeast Asia (1970). In 1966 he was an 
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assistant teacher at the Faculty of Arts of the University of Indonesia, an assistant 
lector in 1972, and a lector in 1976. He has undertaken reeearch and attended 
seminare and conferences on historical questions and written several articles and 
books. (Text) [Jakarta PRISMA in Indonesian No 8 Aug 80 p 108) 


TENGKU LUCKMAN SINAR--Tengku Luckman Sinar was born at the Palace [Istana] of Kota 
Galuh (Perbaungen), North Sumatra, in 1933. He ie a director of P T Euro Diesel, 
Medan. He graduated from the Faculty of Law and Community Science, University of 
Djajabaja, Jakarta, in 1969. He hae attended a number of seminars concerning 
hietorical matters in Indonesia and abroad. He has also written the books, 
“Tuanku Sri Paduke Gotjah Pahlawan" (1966) and "Selections from the History of 
Serdang” (1971), as well as articles published in Indonesia and abroad. [Text] 
[Jakarta PRISMA in Indone» «»n No 8 Aug 80 p 108) 


DR MOCHTAR BUCHORI--Much © che research in the social field at present is not 
relevant to development. At times there is duplication, while its purposes, which 
should be "“problem-orineted" in fact are "discipline-oriented." So stated Dr 
Mochtar Buchori, M Ed, after his installation in office as Deputy Chairman of LIPI 
[Indonesian Science Institute) for social affairs on Wednesday [8 October) in 
Jakarta. He said thar there is also the impression that research in the social 
affairs field is being left behind, compared with research in the natural science 
and economic fields in Indonesia. Dr Buchori admitted that the infrastructure of 
social science research is weaker, compared with scientific research facilities. 
This is apparent jn educational institutions from elementary school to senior high 
schools. Standing out in these schools is the study of science. The differences 
in instruction in senior high school is also negative for the social science field, 
which is regarded as a kind of dumping place for the students who have failed to 
enter the exact and natural science fields. Buchori noted that there are senior 
high achool students who are very good at stating scientific formulas but who are 
wrong in considering questions of citizenship. The new deputy chairman of LIPI 
hopes for cooperation between LIPI and all organizations interested in the social 
field. Suchori is inclined to use the term "stimulator" in connection with such 
cooperation, rather than cocrdinator, ase the function of LIPi states. It is 
difficult to coordinate anything tf there is one side which does not want to be 
coordinated. It is better to be a stimulator, that is, a polite “disturbing 
element," Buchori said. Dr Buchori was born in Yogyakarta in 1926. His background 
in education is pedagogy. He attended the University of Nebraska and Harvard 
University in the field of educational planning. His last assignment was as 

chief lector of the Faculty of Educational Science of IKIP, in Semarang. [Text] 
{Jakarta SINAR HARAPAN in Indonesian 8 Oct 80 pp 1, 12) 


ALR VICE MARSHAL MARSMA OFTOMO--The post of deputy commander cf Defense Region I/ 
Sumatra and West Kalimantan was transferred on Saturday [11 October] from the 
former deputy commander, MC Imam Munandar, to his replacement, Air Vice Marshal 
Oetomo, at the headquarters of Defense Region I in Medan. Air Vice Marshal Oetomo 
was previously commander of Air Region IV in Surabaya, and this post will be turned 
over to Air Vice Marshal Hartono, who previously was commander of the Air Force 
Academy in Yogyakarta. Hartono will be replaced by Commodore [Marsekal Pertama] 
Suyitno from the Air Force Academy office in Jakarta. [Excerpts] [Jakarta SINAP 
HARAPAN in Indonesian 13 Oct 80 p 12] 








DR SINGGIH D GUNARSA~-The first aasistant to the dean of the Faculty of Psychology 
of the University of Indonesia, Dr Singgih D Gunarsa, on Tuesday [14 October] left 
for the Netherlands on the invitation of Prof Dr J de Wit of the Free University. 
He will be a guest professor for three months at the Free University. During the 
time Dr Singgih will be there he will be working on his book, "Foundations for the 
Development of the Chil’ " Apart from that, in his position as a member of the 
Board of Directors of the LSFBD (International Society for the Study of Behavioral 
Development), he will hold meetings in connection with preparations for conferences 
on child development which will be held in Bangkok, Thailand, and Toronto, Canada. 
[Text] [Jakarta SINAR HARAPAN in Indonesian 15 Oct 80 p 2] 
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KAMPUCHEA 


ITALLAN JOURNALIST INTERVIEWS KHIEU SAMPHAN 
Milan PANORAMA in Italian 3 Nov 80 p 116 


(Interview with Khieu Samphan by Ettore Li Zio: "Hanoi Is a Paper Tiger", date and 
place not given] 


[Text] Khieu Samphan, prime minister of democratic Kampuchea 
and leader of the Khmer guerrillas, gave this interview to 
PANORAMA . 


[Question] What is the situation on the war front? 


{Answer} The fight is definitely turning in our favor. We ave extended our 
control to the north, to our border with Laos, and we have put tne Vietnam invaders 
on the defensive. They are immobilized. They are afraid to leave the cities. 


[Question] How many Khmers do you have? 


[Answer] We can count on 60,000 regular combatants. Another 50,000 are 
scattered around the country, organized into autonomous guerrilla nuclei. One of 
our units, with 20 or 30 men, could knock out a whole Vietnamese company. 


[Question] After the massacres under the Pot Pol regime, aren't people afraid 
of you? 


[Answer] The Vietnamese occupation brought hunger and famine with it--that is why 
the people are united with us. Not even international aid gets through to its 
destination. We have calculated that in our country, at least 2,000 persons 

die every day oi hunger, malnutrition and sickness. So why talk about massacres? 


[Question] There are photos, direct testimonies... 


[Answer| We have made many mistakes and we acknowledge it. We came to power 
without any previous experience whatever, and our officers have committed abuses; 
yet no one mentions the massacres perpetrated by the Vietnamese. For example, on 
7 January last year, we had to abandon thousands of wounded on the battlefield. 
The Vietnamese slaughtered all of them. 
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[Question] What future do you see for Cambodia? 

{[Anewer] We will fight the invaders until they leave Cambodian soil, and we will 
succeed. The military situation is already favorable to us while Vietnam's economy 
ie on the brink of bankruptcy. What is more, the USSR, which gives Hanoi $3 
million a day in aid, is showing signs of fatigue. 

[Question] Do you receive aid from the United States? 

[Anewer| No. 

[Question] Why is that? 


[Answer| Because Washington persistently refuses tu recognize the true nature 
and objectives of the Vietnamese invasion. 


[Question] You fight with Chinese arms. Do they come from Thailand? 


[Answer] No. You forget that Cambodia has 400 kilometers of coastline on the Gulf 
of Stam. 


[Question] What national flag do [your su~ply] ships fly? 


|Answer|] Military secret. 





[Question] Can you foresee any negotiated political solution to the whole problem? 





[Answer| We are ready to discuss any peaceful solution providing the Vietnamese 
troops withdraw completely from all Kampuchean soil. We have proposed a "Grand 
National Union Front," open to everyone, from Prince Sianouk to Heng Samrin, if he 
is willing. And we are ready to declare that from this moment on, the new Kampuchea 
will be neutral, nonaligned and without any foreign bases on our territory. But 


for the present, we have no alternative to guerrilla warfare. 
9653 
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KAMPUCHEA 


HENG £ « (N VISIT TO BULGARIA CALLED SUCCESSFUL 
BK2812U. Phnom Penh SPK in French 1504 GMT 27 Nov 80 


[Text] Phnom Penh, 27 Nov (SPK)--The success of the official friendly visit to 
Bulgaria by a top-level Kampuchean delegation led by President Heng Samrin marks 

a new era in the history of friendly relations between the Kampuchean and Bulgarian 
peoples. 


The treaty of friendship and cooperation between the PRK and the People's Republic 
of Bulgaria [PRB], which was signed on this occasion by the leaders of the two 
countries, is "a document of historic importance in the relations between the two 
countries, which marks a new stage in the development of the friendship and coopera- 
tion between the two peoples,” stressed the joint communique made public following 
this visit. 


The Kampuchean people are highly delighted with this new development which brings 
them closer to the people of the great Dimitrov, eminent combatant of the inter- 
national workers movement. Despite the fact that the two countries are thousands 
of miles apart, their peoples are close to each other and are inspired by a common 
ideal and common sentiments based on Marxism-Leninism and proletarian interna- 
tlonalism. They are unanimous in the struggle against impertalism, hegemonism and 
expansionism and tor the permanent liquidatior of colonialism, neocolonialism, 
racism and other reactionaries in the world. The results ot the talks between the 
leaders of the two countries have confirmed the perfect identity of views on all 
issues discussed and also the mutual understanding between the two sides. This 
understanding is reflected in the documents signed on this occasion and in the 
warm welcome which the Bulgarian people and leaders reserved for the top-level 
KNUFNS-KPRC delegation. 


The Kampuchean people, who endured injustice and misfortune under the old regimes 
and who, in particular, experienced the pangs of death under the rule of the Pol 
Pot-leng Sary-Khieu Samphan clique--lackeys of Chinese hegemonism--appraise with 
profound admiration the achievements of the Bulgarian people in building a developed 
socialist society under the leadership of the Communist Party. They admire the 
perseverance which the Bulgarian people have shown, since the founding of their 
State some 1,300 years ago, in defending their independence aad their freedom. They 
admire the courage of this people who, after having crushed the fascists, followed 
the socialist path and who, in the span of 30 years under the Communist Party's 
leadership, went through a stage corresponding to the one which took a number of 








capitaliat countries several centuries to complete in order to rank their country 
among the world's most devel ped, thereby making a great contribution to strength- 
ening the soctalleat community, 


“Lt ta «a source of pride and enthusiasm tor our people to have a close triend Like 
the Bbulvartan people,” stressed lresident Heng Samrin when he received in October 
1979 in Vhnom Penh the delegation of the Bulgarian state and party led by Chairman 
Todor “hivkov, leader of the Bulgarian people. The PRB has totally supported and 
helped the Kampuchean people in defending and consolidating their national inde- 
pendence and in building an independent, peaceful, democratic, neutral and non- 
Aligned country advancing toward socialism. The Kampuchean people will foreyv 6 be 
grateful to the Bulgarian people for their assiatance and suoport, which is 

of traternity. 


The Kampuchean people are convinced that the relations of friendship and coopera- 
tion between the "RK and the PKB will develop successfully follow the visit of 
resident Heng Samrin's delegation, thereby contributing to increasing the forces 
of soctaliam and peace in the world. The Kampuchean people will do their best to 
see that the provisions of the treaty of friendship and cooperation between the 
VRB and the PRK will be fully tmplemented and so that beautiful pages will continue 
to be written in the history of friendship between the two peoples. 











KAMPUCHEA 


PRK DELEGATION VISIT TO FRANCE DESCRIBED 
BK260355 Phnom Penh SPK in French 0523 GMT 27 Nov 80 


[Text | Phnom Penh, 27 Nov (SPK)=-A PRK delegation led by Journalist Khieu Kanharith 
visited Brittany in northwestern France from 13 to 17 November. 


Accompanied by the Keverend Jean Yves Buanic and Jouranlist Jerome Kanapa--respec- 
tively vice-chairman and member of the Association for the Deve.opment of Relations 
With Kampuchea (ADRAC). Khieu Kanharith and Doctor Chhea Thaing were welcomed by 
the major and his deputy, the general councillors and representatives of various 
political parties. During meetings with the French humanitarian organizations and 
the people of the visited localities, Khieu Kanharich thanked the French people for 
their support to the Kampuchean people. 


On 17 November, the delegation was cordially received by Roland Leroy, member of 
the French Communist Party Political Bureau and director of the L'HUMANITE journal. 


On 18 November, the delegation visited the Pasteur liustitute. That evening the 
delegation attended an annual reception of the French people's relief committee at 


Ce ar al ‘ 


The Kampuchean delegation held talks with representatives of the French national 


education and culture minatstery on 19 November in an atmosphere of understanding. 
those present tncluded Groslier, former conservator of the Angkor Temple, and a 
representalive of the Orsay Quay. The talka gealt especially with the forms and 


possibilities of cooperation between the two countries in the educational and cul- 
tural fleld. 


In the evening of 24 November, the Kampuchean cultural delegation attended a recep- 
tion in Paris given in its honor by the French humanitarian orgenizations. 


Deputies of the Paris region, representatives of the General Confederation of 
Labor, large numbers of French intellectuals, religious and journalists, Vietnamese 
ambassador Vo Van Sung, a representative of the Association of Vietnamese residents 
in France and members of the Diplomatic Corps in Paris attended the reception. 


In a speech delivered on behalf of the French humanitarian organizations, Doctor 
Yves Follozou voiced compassion for the Kampuchean people saved from genocide and 
extolled the Vietnamese people for their sacrifices in reviving Kampuchea. 


Journalist Khieu Kanharith expressed the Kampuchean people's gratitude to the French 
charity organizations for their assistance in rebuilding Kampuchea. He denounced 
the Pol Pot-Ieng Sary clique's crimes against the Kampuchean people and called on 
international charity organizations to continue giving aid to Kampuchea for national 
reconstruction. 
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BRLEFS 


SAMRIN DEPARTS FROM HUNGARY=-<Phnom Penh, 2 Dec (SPR) --The KNUFNS and KPRC dele .a- 
tion led by President Heng Samrin left Budapest on Saturday [29 November| at the 
end ‘of its officia) friendship visit to the Hungarian People's Republic. The 
delegation was seen off by Gyorgy Lazar, chairman of the Council of Ministers; 
Rezso lrautmann, vice president of the Presidential Council; Janos Borbandi, 

deputy chairman of the Council of Ministers; Foreign Minister Frigyes Puja; Food 
Minister Emil Schultheisz [as received]; Janos Berecz, chief of the Department of 
International Relations of the Hungarian Socialist Workers Party Central Committee; 
Zoltan Szepvolgyi, chairman of the Budapest Municipal Council; and other high-rank- 
ing Hungarian leaders. Also present were Almasi Alfred, Hungarian Ambassador to 
Kampuchea, and Khuon Ran, Kampuchean Ambassador to Hungary. [Text] [8K0308613 
Phnom enh PSK in French 0402 GMT 3 Dec 80) 


PRK DELEGATION'S VISIT TO FRANCE=--Phnom Penh, 29 Nov (SPK)--A reception was given 
on Wednesday |26 November| by Vo Van Sung, Vietnamese ambassador to France, in 
honor of the PRK delegation led by Khieu Kanharith currently visiting France. 

Roland Leroy, member of the Political Bureau of the French Communist Party [PCF], 
and representatives of the various PCF services and organizations, of humanitarian 
organizations, of the belgium Committee for Solidarity with Kampuchea, and of 
Kampuchean, Lao and Vietnamese residents in France attended. On 21 and 22 November, 
Khieu Kanharith and Dr Chea Thang visited Nice and Cote d'Azur, where they met with 
representatives of diverse strata of the local people and gave talks on the situa- 
tion in Kampuchea. Various popular organizations in Nice have decided to launch 
funds raising campaign in favor of the Kampuchean people, while teachers at the 
University of Nice have donated publications to schools of higher education in Phnom 
Penh, especially the College of Medicine, the Normal School, the Institute of 
Sociology and the School of Commerce and Statistics. [Text] [BK300915 Phnom Penh 
SPK in French 0450 GMT 29 Nov 80) 


PURSAT RELIEF DISTRIBUTION--Between July and September, the Red Cross of Pursat 
Province distributed a great quantity of relief goods--including clothes, food- 
stuffs and other ittems of daily use--to oprhans and people ir. Kandeang, Bakan and 
Kravanh districts. [BK180529 Phnom Penh SPK in French 0418 GMT 17 Nov 80 BK] 


DELEGATION TO SRV--Phnom Penh, 4 Nov (SPK)--A delegation of the Battambang provin- 
cial education service led by its deputy chief recently paid a visit to the Viet- 
namese province of Quang Nam-da Nang, VNA reported. The Kampuchean delegation 
toured the general, primary and secondary schools in Dien Ban district, the Hoi An 
Urban Center, Danang City, supplementary education schools for civil servants in 
the province, the Secondary and Advanced Normal School and the Polytechnic School 
in Danang. [Text] [BKO51415 Phnom Penh SKP in French 0409 GMT 4 Nov 80 BK] 
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ARMY DEPARTMENTS CONFER RANKS ON OFFICERS, MEN 
BKO}10468 Vientiane Domestic Service in Lao 0400 GMT 1 Dec 80 


[Text | fo promptly implement the resolutions of the Central Party Military Commis- 
sion and the National Defense Ministry, on the morning of 28 November the army 
political, genera, staff and logistics department held a ceremony to formally con- 
fer ranks on noncommissioned officers and privates. 


Attending the ceremony were chiefs, deputy chiefs and committee members of the 
three departments. 


Alter the chairman of the presidium of the ceremony had read an opening speech and 
the resolutions conferring ranks on army officers and men from the rank of first 
Lieutenant downward, a departmental chief of the National Desense Ministry made a 
speecl). He emphasized the significance and importance of the conferring of ranks, 
Which is aimed at strengthening the army so that it can fulfill the task of defend- 
ing the socialist fatherland, an outpost of socialism in Southeast Asia. 


in conclusion, representatives of the officers an! men in cach department pledged 
to carry out all resolutions and orders of the Party Central Committee and the 
Central arty Military Commission and to fulfill ai’ tasks entrusted by the party 
and State. 


The ceremony ended in 4 joyous atmosphere. 








MALAYSIA 


MCA DECIDES TO STRENGTHEN ITS PARTY DISCIPLINE 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 8 Sep 80 p 3 


[Text] Dr Leong Wee Pan, national deputy president of the Malayan Chinese Association 
[MCA], stressed today that the MCA will definitely not allow its members to adopt 

an ambiguous attitude, because the MCA is not a club but a serious political 
organization. 


Datuk Dr Leong pointed out that the central leadership will absolutely not tolerate 
violators of party discipline, and once the party has issued a decision, every 
party member must abide by the party line. 


Datuk Leong made the remarks this afternoon while officiating at the opening 
ceremony of the Penang State MCA Conference held at the MCA Building on Coordination 
Road. 


Upon arrival at the conference site, he was welcomed by a lion dance staged by the 
Penang State Malayan Chinese Youth League, and by Lim Kian Siu, federal chairman of 
the Penang State MCS; Dr Lim Leang Seet; Lee Eng Keok; Tan Soon Eu; and Lee Hong 
Lian. 


The conference was officially opened with a recitation, led by Tan Chok Seng, of 
the party motto, followed by a speech by Chairman Lim Kian S‘u. 


Some 14 items on the agenda were brought up for discussions today, including party 
affaires, government, economic affairs, education, and housing. 


In his speech, Datuk Leong pointed out that this state conference is being held not 
for finding fault or unloading responsibility; in fact, it is a place to seek 
reform and to express democratic principles. 


He said, "We must begin with the strengthening of party discipline in order to 
create a strong and united Malayan Chinese Association. All party members must 
place party interests above personal interests. At the same time, we must abide 
by the party line. This does not mean, however, that the MC does not give its 
members an opportunity to express their opinions. There are opportunities galore 
within our association. But the moment the party has decided on a certain issue, 
all members must follow the party line. The minority must obey the majority, in 
conformity with good democratic traditions. The central leadership will absolutely 
not tolerate those persons who violate party discipline. Our party is also 
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determined to carey out the resolutions passed during a recent conference of regional 
party chairman and secretaries, which te to urge the central leadership to strengthen 
our party discipline, We cannot tolerate those persons who eabotage our party out 

of apite because their own selfiah interests cannot be fulfilled, The time has come 
for those wavering party members to repent and follow the party line. Our party will 
absolutely not allow them to take an ambiguous attitude, The MCA is not «a club but 
@ serious political organization, Consequently, it should have its own platform 

and action program. It is presently carrying on with ite work, in line with its 

own political thought and theory. It is also marching forward according to ite 
political line. Therefore, discipline is most important for us to attain our 
political goal. The majority of our members understand thice important principle, 
and they constitute the core organization of our party's loyalty and discipline. 

They also represent a solid force to guarantee our party's steady progress on the 
high seas, free of sabotage." 


Leong Wee Pan continued, "All reformea conducted by our central leadership will 
guarantee the members a sense of proper direction and an understanding of our 
policies and programs. in this way they can help strengthen the party's internal 
atructure and its development. Naturally, some persons may not be able to keep in 
stride with these reforms and will halt en route, and others may oppose these 
reforms. Therefore, we evoke their etrong reaction. Nevertheless, time is a factor. 
If we cannot make proper adjustments, I am afraid we will be left behind. There- 
fore, we must treat al! our party reforms with a correct outlook, 





“In a multinational society, politics are invariably complicated, because they 
constitute a reflection of the multinational communities. A political equilibrium 
is necessary, for an imbalance will bring about differing demands. Therefore we 
must maintain a balance to safeguard the continuous stability of society. We must 
do our utmost to get the public to understand this inequilibrium and to accept this 
fact. At the same time, we must learn how to endure this inequilibrium, We must 
all, irrespective of race, play our respective roles to obtain the nation's pros- 
perity and progress and to improve the people's solidarity, ‘Ye have many common 
points to enable us to minimize our differences. Malaysia is a God-given country, 
and everybody has a foothold in it. We must be prepared to work hard and to do 
our best to turn Malaysia into a prosperous, united, harmonious nation. In this 
way we can etrengtiuen goodwill and harmony for all. It is our hope to safeguard 
the nation's solidarity; this is aleo the goal of our nation." 


According to another news report from Penang, Datuk Leong was quoted as saying 
that although the Malayan Chinese Association has strong "fresh troops," it cannot 
adopt consistent actions because of a lack of party discipline. 


He said that the central leadership has decided to strengthen the party discipline. 
In reply to questions from members during the Penang State MCA Conference today, he 


pointed out that if the Penang State MCA can strengthen its crganization, it can 
become a sufficiently strong political organization to reach its ultimate goal. 


Diecuseing the recent elections at the People's Political Party convention, Datuk 
Leong opined that a new situation would emerge for the civil administration in 
Penang and Perak states, It will be a tense situation, as pressures will converge 
on Penang (Georgetown) from all directions. Whether the Chinese in Penang State 
can face up to the new challenge and retain their interests will be known 2 years 
from now. 











Datuk Leong urged the Malayan Chinese Association in Penang State to make the 
necessary adjustments in the coming 2 or 3 years; otherwise, it will be relegated 
to limbo. He appealed to the MCA members to strengthen their spirit of struggle. 
We need thie spirit and force of solidarity to strengthen our political force. 


Datuk Leong said that the central leadership of the Malayan Chinese Association 
has been consistently coping with the great changes taking place in recent years. 





Meanwhile, Lim Kian Siu, federal chairman of the Penang State MCA, said in his 
speech that he would be glad to have a debate with the opposition party at any time, 
The circumstances being faced by the MCA need to be carefully studied and 

explained to the public. Nevertheless, [the MCA] can stand the test of time and 

ie not as fanatic or irresponsible as the opposition party. Scrutinized calmly, 
the opinions of the opposition party simply do not hold water. 


He emphasized that the MCA should collaborate with members of other parties in 
national politics and live and let live in a fair and harmonious spirit. 


He continued: "This conference is most significant in that we must prepare to 
shoulder responsibilities which are heavier than ever before. This is because it 
is our commitment and responsibility to support the Penang State government, in 
Line with the development of the times. 


"Since the elections about 2 years ago, we have maintained an orderly silence, 
which has made us feel disgruntled. We adopted that stand to heal the wound and 
in the hope of improving the relationships among component parties in national 
politics in order to reach our common goal, and also to enable our entire Chinese 
group speak out with a common voice its aspirations in national politics. All 
this weakened our strength." 


Under the premise of equality and goodwill, Mr Lim firmly believed that we can 
reach this goal, and in this way Penang State can present a tultinational society 
replete with equality and goodwill among the people. This can be attained. 


“Our goal is very simple: it is to rebuild th. MCA to make it strong and to 
obtain an important seat in national politics, to shoulder our responsibilities 
and complete our tasks, and to maintain Penang State's position in national 
politics. We must be prepared to sacrifice the self and voluntarily complete this 
goal,” he said. 


“The march of time is beneficial to us, but we must strengthen our basic organization, 
especially because Malaysia's politics is based on numbers, Our multinational 
background tends to racialize many problems, and so it is our heavy responsibility 

to bring about a balanced situation. The entire ethnic Chinese community must 
wholeheartedly support and strengthen our force in order to represent the Chinese 
nationality, but at the same time we must seek the understanding and cooperation 

of other nationalities in order to forestall the occurrence of rioting and violence-- 
a situation the opnosition party would love to fabricate," Mr Lim concluded, 
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CHINESE CIVIC LEADER FEARS RACIST TREND 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 29 Sep 80 p 3 


[Text] Lim Hong Seng, chairman of the National Federation of Trustees and Educators, 
said that at present the doctrine of "Bumiputras above all" ‘s being excessively 
stressed in our country, and this ie a situation which tends to polarize racism, 


He explained that by “excessive stress" he meant doing all sorts of things without 
exercising restraint, which could lead to overreaction and bring about unwanted 
rioting and suffering, thereby causing inequilibrium in our society. Is this the 
road leading to true national unity? 


Lim Hong Seng made these remarks during his speech before a large gathering of the 
combined working committee of Pin Wee Chinese School Alumni Association held in a 
Chinese restaurant last night. 


Chiok Tin Chuan, a well-known public figure, was invited to cut the ribbon marking 
the start of the dinner and speechmaking gathering. Among the invited guests were 
Dr Goh Cheng Teck, deputy minister of communications; Datuk Koh Peng Teng, chairman 
of the Pulau Pinang Chinese Association, and his wife; and tiree political figures 
who delivered keynote speeches, namely, Datuk Chan Eng Som, MP; Dr Lim Keng Eck, 
national chairman of the People's Political Party; and Dr Tan Seng Yao, national 
publicity chief of the Action Party. 


Tay Eng Stang, chairman of the working committee of the alumni association, had 
earlier given a welcoming address and presented commemorative shields to some of 
the guests, including Chiok Tin Chuan, honorary president of the association Tan 
Sian Chun, Gan Chin Huat (accepted by Tan Kim Hua by proxy), and the representative 
from the Guan Hock Lion Dance Troupe. 


Dr Kong Tin Seng of the general affairs section handed over a M$10,000 check repre- 
senting donations canvassed by the working committee of the Pulau Pinang Chinese 
Association, to ite chairman Datuk Koh Peng Teng. Lim Eng Tin, deputy leader of 
the working committee, presented a souvenir shield to Datuk Chan Eng Som, Dr Lim 
Keng Eck, and Dr Tan Seng Yao. This was followed by a speech by deputy chairman 
Tan Kim Hua, a local JP. 


The speechmaking program was officiated by Dr Kong Tin Seng. 











In hie addrees, Lim Hong Seng praised the working committee of the Pin Wee Chinese 
School Alumni Association, which made this gathering posaible--another example of 
the outetanding performance of the Chinese community in Pulau Pinang, particularly 
the Chinese teachers. The Chinese community is intensively studying the problems 
confronting all C\inese throughout the country and is seeking ways and means for 
their solution. 


Mr Lim expressed the hope that every state would learn from this daring spirit of 
the Pulau Pinang Chinese educators in order to arouse and mobilize the entire 
Chinese community, to underetand the situation and grasp their own fate, and to 
make contributions to the country and people. 


This is fair and reasonable, because in doing so we are mereiy enhancing the 
political awareness of the people and promoting the true spirit of the democratic 
syetem, he said. 


Mr Lim continued, “As a matter of fact, there has never been a serious fundamental 
contradiction amoug the nationalities in Malaysia, because its land is rich, its 
resources are abundant, and there is enough space and wealth to accommodate economic 
activities of all types by all nationalities. Within its boundaries there is no 
serious racial intimidation, as each race operates in a different economic realm 
without a major conflict of interest. That is why everybody has been able to live 
quietly in the past century. 


"As to the period of British colonial rule, their divide-and-rule policy, which 
constructed racial fences, was artificial and adopted for certain political motives. 


"At present, the Chinese are by no means challenging or threatening the native 
ruling class, which occuptes an advantageous political position, Throughout 
Malaysia's social structure, few Chinese occupy the upper level and relatively few 
at the lower level, as the majority belong to the middle echelon On the other 
hand, few Malays occupy the upper or middle levels, as the overwhelming majority 
belong to the lower level. It is very difficult for economic development to reach 
the lower level. As to the Indian population, they occupy less than 10 percent and 
do not play any significant role in society. Can such an economic structure go on 
steadily with the passing of time? We must pay attention to this problem." 


Mr Lim pointed out that during the past 20 years, the position of the Chinese has 
been going from bad to worse--this is an undeniable fact. "The Chinese society's 
outlook of values is feudalistic and out of date. Their leaders are agents of the 
early colonial period, compradores, and what the society respects today is still 
wealth and official position," he said. 


"What the Chinese society needs today are leaders emerging from among the masses, 
righteous, straightforward, clean, and bold in word and deed. Only through such 
leadership can our legitimate interests be safeguarded. 


"Some people argue that there is nothing we can do in the reaim of politics, so 
let's fight for some economic benefit, and so they believe that big business can 
become a panacea to cure all ills," he concluded. 

















Dr Lim Keng Eck, national chairman of the People's Political Party, urged the 
government to revive the National Consultative Assembly, with a view to improving 
the goodwill and nolidarity among nationalities, 


Dr Lim stressed that it would be futile to talk academically about this problem; 
what is important is that we must make an effort to improve this interracial 
solidarity eo it can be preserved forever. 


Dr Lim was expressing his views on the past and future of the interrelationship 
among Malayeia's nationalities at the invitation of the working committee of the 
Pin Wee Chinese School Alumni Association last night. 


In his opinion, Chinese society should be in tune with all political parties an 
not quarreling with one another all the time, which does nobody any good, 





He algo believed that the people, government, and leaders of political parties and 
social organizations throughout Malaysia should hold dialogues regularly. 


He said that the demands of the times prompted his People's Political Party to take 
part in national politics in order to offer better service to the country and 
people. 


He expressed the hope that the opposition party would not utilize last night's 
gathering to attack other groups, as i. will have many upportunities elsewhere. 


Commenting on the Action Party's use of the Goddess of Mercy idol to attack the 
People's Political Party, Dr Lim said that if the Actiun Party has a role to play, 
then it should do so, but it should not utilize this problem to attack other people. 


Dr Lim said that every political party has its own role to play, and there should 
not be any smear campaign against one another. 
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MALAYSIA 


MOSLEM PARTY BOYCOTTS MALAYAN PAPER FOR TWO MONTHS 
Selangor SIN CHEW JIT POH MALAYSIA in Chinese 29 Sep 80 p 3 


[Text | A congress of the Moslem Party today unanimously agreed to boycott the news- 
papere of the Malayan Pioneer Newspaper Group, on the grounds that the papers 
adopted an unfair attitude toward the party's struggle. The boycott action will 

be foc a period of 2 months. 


As to the starting date of the boycott, this will be decided by the Central Com- 
mittee of the Moslem Party. This was a resolution passed during its congress. 


The boycott proposal was brought up by Encik Bustawahari, leader of the Moslem 
Youth League. 


After the resolution was edopted, Datuk Asri, chairman of the Moslem Party, explained 
that the action was not meant to strike a blow against the newspaper group, but 
rather to show the »varty's strength. 


He said that the action was intended to signal the party's displeasure against the 
prejudicial reportage of the newspapers. 


At the same time, the congress passed the following 5 resolutions: 


1) To launch a sacred donation campaign, in which each person is to donate 1 day's 
salary a year to aid the Islamic struggle; 


2) To request the Moslem Party to submit a memorandum to the highest authorities 
urging the latter to take action by stopping all propaganda activities that threaten 
th religion of Islsm; 


) To urge the government to reexamine its open-door industrial and investment 
-olicy for foreign investors, in order to bring greater benefits to our people; 


4) To urge the government to release all Moslem Party members who are being 
detained under the National Security Act, and to put them on trial in court if the 
government has evidence against them; 


5) Te appeal to the government to draft a foreign policy which gives priority to 
the establishment of friendly relations with Moslem countries, 
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PAKISTAN 





BALUCHT YOUTH APPEAL TO ENTER JUNIOR CADET SCHEME 
Unsuccessful Appeal 
Quetta BALUCHISTAN TIMES in English 23 Nov 80 pl 


[Advert isement | 


[Text] General Muhammad Zia-ul-Haq, President of Pakistan. 


Sir, 





1. We are grateful that your Government are providing abundant opportunities to 
Baluchietani youths in all walks of life. 


2. Under your specific cirectives a large number of young students are being in- 
ducted into Pakistan Army also under Junior Cadet Corp Scheme. 


3. For 9th J. C. C. Session, 32 candidates from Baluchistan appeared in I. S. S. B. 
at Kohar on lst-5th November, 1980. 


4. They were given two months special training at Quetta so as to prepare them to 
compete with others. 


5. All of them gave good performance at Kohat in all tests but eventually only 
3 have been declared successful. 


. 6. The unsuccessful candidates feel extremely dejected as they were very much 
en to join Pak Army. 





7. We earnestly request you to kiudly intervene and give some relaxation to Balu- 
stan candidates to help their selection. 






~_ 
“4 . We also request personal interview with the President. 


Unsuccessful Candidates) 


ce Donated by BALUCHISTAN TIMES 











Zia Responds 





Quetta BALUCHISTAN TIMES in English 24 Nov 80 pl 


[Text] Quetta, Nov. 73: President General Mohammad Ziaul Haq has said that mea- 
eures are being taken to impart military training to the youths of Baluchistan to 
enable them to serve the country. 


The President on reading the appeal of 29 youths, published in BALUCHISTAN TIMES 
assured Syed Faseih qbal, Editor BALUCHISTAN TIMES and Zamana, that every « ‘fort 
will be made to provide maximum op; uctunities to Baluchistan youths in civil and 
military services. 


The President said that the youth should not feel disheartened if there are any 
deficiencies in their training they will be removed in order to facilitate their 
selection. 


cso: 4220 








PAKISTAN 


ZIA OUTLINES ACCELERATED DEVELOPMENT POLICY FOR BALUCHISTAN 
Quetta BALUCHISTAN TIMES in English 24 Nov 80 pp 1, 4 


[Text] Quetta, Nov 23: President General Mohammad Zia-ul-Haq disclosed today 
that a comprehensive scheme was being prepared to ensure the supply of adequate 
water for drinking and irrigation purposes in Baluchistan. 


Addressing the Councillors, notables and general public at Pishin, 30 miles from 
here, on the third day of his four-day extensive visit to Baluchistan, the Presi- 
dent said that the supply of Abundant water would give a great fillip to the de- 
velopment of agriculture in the province in general and Pishin district in parti- 
cular. 


The President said that it was the policy of the present government to accelerate 
the pace of development in the country in general and of Baluchistan in particular 
as this province had been left behind in the economic field. He asserted that the 
government was determined that Baluchistan could not only be at par with other pro- 
vinces but outstrip them. 


General 71a-ul-Haq said that only yesterday he had discussed with the local admin- 
[stration the problems of this province. He said that there were certain areas 
along the border which had not received required attention in the past. The gov- 
ernment, he said, was examining as to in which field steps should be taken for 

its development. Water supply roads and electricity were the fields which needed 
immediate attention. He however, made it clear that it would take time. Never- 
theless he assured that undivided attention would be paid to the’r development. 


The President told them that within the available limited resources, the govern- 
ment has to embark on development projects. Negiligence of years could not be 
compensated overnight. 


He lauded the efforts of Water and Power Development Authority (WAPDA) in Baluchi- 
stan. This organisation, he added, had achieved great success and more villages 
and areas were being electrified. He appealed to people to promptly clear the 
electricity bills so that this amount could be spent in the electrification of 
other areas. 


Reterring to the local bod‘tes system, the President advised the councillors to work 
with missionary zeal to serve the people and the nation. Great responsibility now 
rested on them. Their electorates had great expectations from them. He said that 
the insitution was in the rascent stage. Improvement in its working would be made 
gradually. 











Ae regarde education, the President said that the government atteched great impor- 
tance to it. He eaid that even in lelam, great emphasia had been laid on the pur- 
euit of education, 


Ne eaid that it was the intention of the government to avail the services of Kha- 
teebe of mosques for the teaching of Holy Quran in mosques. After acquiring the 
baste education of Ouran, the children could go after modern education. They must 
aleo practiee the teachings of Holy Quran. 


Referring to the dumand made in the welcome address for the upgradation of local 
Inter College to Degree College, Genera) Zia be examined by the Provincial Govern- 
ment. The Federal Government could also help in this reapect if needed. 


He announced a apectal grant for providing scholarships to the talented atudents 
of Piahin. He said that those students getting places of distinction in examin - 
tions would be sent outeide the diatrict as well abroad. 


The President while underacoring the need for making the Zakat System a great suc- 
cess, announced a grant from the Federal Government for setting up an organisation 
in Pishin which could ensure permanent income to deserving widows, orphan and other 
needy peraone. 


Concluding, Genera Zia appealed to the people to work for the enforcement of the 
lelamic Syetem in the country. It was the first and foremost duty of every one, 
he asserted. 


Farlier, the Chairman of Pishin District Council Mr Sarwar Khan in his welcome ad- 
dress assured all cooperation and support to the President and his Government for 
the succesa of lalamtiaation process. 


He also praised the inetituttion of Local Bodies Syatem which he added had provided 
‘© opportunity to the people to participate in the administrative affaires of the 
country. He assured the President that Councillore would come upto the expecta- 
tion of the people and the nation. --APP 
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AGENDA FOR LSLAMI]C ECONOMIC REFORM 


(elamabad THE MUSLIM in English 6, 7, 11, 12 Nov 80 
[6 Nov 80, p 4] 





[Text J 


The report of the Committee 


on /#emimtion appointed by 
the Feeders! Finance Minater 


There © @& consensus emons 
Muslim scholars thet isien's 6 
& compete system. ts clear 
perception of the Unity of el! 
fe Process—soce! economic 
and relgous—it islam 's origina! 
cont bution tO) Civigetion. 
and offers the best hope to the 
Muslims to re-order then socio: 
economic effars eccording to 
the tenets of Item. All than 
c @@" enough 
However. the (ull application: 
the wnitar\, iaemic phdosmpny 
se fot aways © Searlh under 
stood Soectfik recommendaet‘ons to 
idarmiee) ea eting economac He 
ems tend to nore inherent incom 
petibilitees between the Idamic and 
other coomome systems For ine 
ane profit-sharing in buswmens te 
meactroma which tly belangs 
‘o af Idem syetem, has Been pro 
posed replace interest wethen 
the remeuort of @ capitehinc 
sconmom™ prtem = & Hetem buat 
upon ‘he limiteddubility principle 
ahah wterest represents That 
woh a traneplantetion may. im fact 
esate the wors' charecteriuti of 
Capitalum -»u economn« exploits 
tion of the poor by the rich does 
not wem to heve occurred to the 
propomente of euch eas 
This & just one insiamce of 4 
aenera prunciple thet socw and 
c.onome eetems are ‘complete 
eanmen with «a cet of distinctive 
value pre oises and the logical 
onsequences of those premises 
Hence elements of one toomomn 
ofem annot bh moved # et 
across different economn © Memes 


it therefore esmentul that the 
idamic tem be wewed mw its 
“totality” Furthermore, m muo 
ducing the Idamy sy mem. specific 
elements of the reform thould be 
looked st wm elation to this 
“totality” However, it dould b 
noted that when the “totality 
of the Idamic system is emphasised 
it does not necessardy mean that 
solated steps to implemen the le 
tami reform should not be uken 
However. @hat it does mean we that 

1) these wolated meps mould 
duectiy contribute to the ultunate 
realiwaiion of the total Idamic 
system, and 

(wu) such steps should be appro 


prately “ordered angling ou" 
thow which contribute the most to 
acheeving the basi obyectives o! the 
Idam e@conom, An wnpeorter’ 
conederation wm ‘him content w ihe 
fact thet, te hegre with the exsting 
inon-idemn) ec onor nvems 
ail have to be taken a) the netural 
stert pom trom where tc move 
towards the Idamn deal 


PRIORITY LIST 





it & ‘therefore. essential that 
the proortty list of the element: of 
isamic reform be drawn up with « 
view to mirumising the evils of the 
@xuting economic system = For 
instance. a Mighly shewed distrib 
tor of moome and wealth, high 
levels of open unemployment and 
diqguisec unemployment soctally 
unacceptable levels of literacy retes 
allocate wmefficiens. low ileve! 
of business and public morality 
etc, ae the major ‘pollutants of 
the economia envuonment wm 
developing countrees like Pakistan 
True. public policy under an 
economk neem must eguarely 


meet these lems bul that does 
hot mean t he idame © stem 
should not fece up to them. The 
distivetive character of the Ithamic 
njetem which wt it apart from 
existing ponitamx economi 
f) stems lies mm itt Outlook On these 
problems, end in the way that it 
mek: to meet them In fect, the 
presumption wu ° « the idamic 
tystem will mcoeed where other 
stems have faded. together with 
the belie! that it will 4 un 
fied framework within which the 
wcessiul pursurt of the above 
mentioned otjectves wil also 
contribute t©  @itval salvation 
THE CHARACTER OF AN 
ISLAMIC ECONOMIC SYSTEM if 
the assertion & meade os we heave 
madi in thu Report. chat the 
Iwamic ty stem be seen wm ite 
“totality”. then the next question 
* whet w the Kdemic economic 
system” Exact definition of systems 
\s Quite often s weecherous terr> 
tory uch definitons can be 
made broed enough to accommo 
date “everything under he sun”. or 
they may be much too restrictive 
DefLutions of the former type are 
—_ as analytical devices 
whde of the latter type have 
\)tthe explanatory power , 
like an elephant which can be [arly 
eceuretely described though no! 
éefmmed econom« werems can also 
be identified end compared mm 
terms of certam bame properties As 
recent = work: oon) comparative 
vetemt anaiyes her Ghown the 
attitude on the following matters 
locates the distincttwe character of 
ar econor = system fauly 
accurately 
(\) Property reistions. 
(u) Kands of economic freedoms 
(ou) The character of the ween 
ine eter. 
in) The character of the coords. 
mating of (Ne resource alloc: 
ung Te hamer and 











iv) Leeeton and item of 
ty 

(})) PROPERTY RELATIONS 
The Dem Harectermtic of a 
idem vem ow itt) attitude 
towards private property in the 
Idem = perepect all = wealth 

to Allah “Unto Allah 

delongeu) whatever isin the veaven 
and whatever u in the earth” 
‘aiQur'an, 1129) Accordingly. 
Man w only « Wustee of whatever 
he hes and set ith Owner * 
spend whereo! He hath meade you 
wustees” (abQut'en $77) This 
Idamk powlion i unique and can 
canlly be 4 from the 
postion of Capitaliam where the 
private ownerdup of wealth ss 
wecred institution to be 
preserved «! al! cost as well as from 
the postion of Soctalian where al! 
wealth belongs to the State It 
thould be clear that, because of the 
concept of trusteeship, the right 
‘© private property m lidar gets 
vastly Qual . —* 
the sphere of ownerdup ite 
There & @ complete unanimit 
among Mudim + that ww 
rhings 48 grazing lands, natural 
‘orests and water resources, mines, 
roads, gravevards and places of 
~~ - prayers canne’' he 
privately owned As for land 
ownership rents are lable tbe 
lost & such land lies unrecdlaimed or 
is not used for three conrtcutive 
vears 

A more G@ifficult matter « that 
f whervted wealth Does an ind> 
vidual have an unrestricted right to 
whatever wealth he mbertts from 
hit parents Again, can the State do 


nothing (© Lake into public custody 
s peri or the whole of what a 
sereon onherits’ There bh a view tha’ 
unhce We wdnntusel & 6 lege: owner 
mhevted property the State 
cannot unpom death dulrts, no 
ar ‘ame ewe) Om) part of It 
Thu may be ©, bu: dues it toloe 
thet the Sate can ake no measures 
wherever (> enqure an ldemicelly 
us’ reduttriPutwon of a property 
To hold Guch &@ position on the bess 
"he (P@chout argumen' thet the 


we of whertasa tufficsen’ 
redustssbute wealth equiteDly om ‘he 
sene of preemoting ab dietribulne 
wetwtrwe of the State ww realy t 


mies the whole point about the 
n@evu) epeilatar tcomomn. — 
ote ory oof idem 


RICH AND THE POOR 
— — —— 


There «@ the umeuuroue) Uurs 
rx commandment “Whow o rich 
ier Pir ah etam eenerocudy = and 


show , et Sern take Wereo! 

ca yvoan. 46) ft 
(olhows We ty) Mhougs, & “erm 
with, there ma) he euch s ‘owe a 


the comaietence .' the rich and the 
poor weet ny werent at lepu 


the evil between the two ahould 
not witlen over tune-after the 
tedistiibution of wealth ordamed 
by iam hes taken hold The argu 
ment for optim measures to 
tedustridute privalk property more 
. gains further strength from 
the fect that we are living im a 
hon imam = economs — system, 
marked with gross inequities in the 
ownership of weath of which land 
isa very substantia) clement Hence, 
in order to make a decuawe move 
towards the idem ideal «ts 
emenual that, fo begin with, the 
total «private «property ww the 
community, both rural and urban 
i tedustyibuted mm & more jun 
fethion. To mawtaim that nothin 
can be done abou: redistributin 
private property more widely in the 
twocety, © that it remains locked 
within certaw families through 
inberitance, would really amount to 
taking the absurd position that the 
existing distribution of wealth us in 
accordance with the Isam:. 


iu) KIND OF ECONOMIC 
FREEDOMS The principle of 
consumer sovereignty held © dear 
in capitalistic socteties, and is total 
wppression af practised iM sOcul!: 
te screties, are anathematical to 
the ‘moderate’ egalitarwn phicow 
pay of Iam In Idem, individual 
reedom has been appropriates 
Daianced by toctal responmbilits a: 
contained wits ethical princip.c. 
The Idamic view ts founded on an 
cipher realetion of the fac: 
that Man ts greed) and sifu >) 
nature Uf left to hemelf, he would 
not do much for others in the 
soctety The holy Qur'an attests to 
thes aapect of Man's mature “Sey i 
you possessed the treasures of the 
Lords mercy, yet would vou hold 
‘hem Pack for fear of expending 
ay Mem ots ever miggard|) 
(17 100) On the other hand « ts 
A —, of God that every 

a be with « 
minumum of pe. BA " 
me moviig cresture on earth bur 
is swetenance «& upon God” ia 
Quran 9 6) Thus the existence of 
hunee’ and t ry 
entee) man a direc! 
rewi: of 6h uyuh economn« 
system The istamoc system. with ity 
heavy) emphags on the act of 
ovine af the essence of @ just 
~l0-*conemi ordermg. mus. to 
reflect (ods wrention. devise wav« 
and means of checking indrréual 
sited, & that al) members of the 
woety get « muumem of tus 
tence 

Menace to moroduce idamu 
form oe a poceenm Ghee Pehuten, me 
ruc ture of which Aas been reued 
on the captteusae prncpien 
ah be emenga for the State to tear 
up increasing re mponadiime to rm 
ure the easier Bon of the tome: 
demand for mch dam need 
a health, educemon end own. 
in dotme #©, the consumer sovere: 


enty will have to be Marply cur 
laved though pot entwely clumew 
ted. © thal enough resources are 
treleewed for finencuyg an eiadorate 
publ sector a ee 
poverty. hunger . 
economn deprivation 
(a) THE CHARACTER OF 
THE INCENTIVE SYSTEM 
Ano*het wumportan! (actor dusting 
Wing ome econom. svstem from 
mou, . the iad of eoonomx 
inceNnoves Ual keer thes) tem go 
ing. In particula: oe piace accorded 
tO price incentive: =— vu profits. 
interest, rents and wages as wou! 
of moome-in 4 gen economn 
evrtem determines it) character 
For metanct, M4 pure capitalist. 
iting, profits and rents tend ‘> 
grow at a rate faster than that 
wages to allow the = imwestibie 
—_ to accumuia't In Paxsstan, 
» strvtegy del in (ect operate 
duiung the tes, when govern 
ment policiet consioutly let profits 
multiply while wmorteses in wages 
were restricted tc maaunese the 
flow of mvestibie wurplus in the 
corporate sector Such «@ strategy 
was based of an expblct! acceptance 
of moome and wealth differentials. 
which were allowed (> grow even 
further, af @ means of scheeveng 
tape’ growth rates in scuplestic 
woretees, where proite acerue tk 
the State. disproportionate amounts 
are remwvested into the production 
of capital goods mdustrie, Thu» 
ormumption uw restramed and 
api formation ac otreratey 
caumng economn hardships on ine 
common man idam would reject 
potr of the@ extremit’ economn 
setegecs || ue Ould Sol — ert cam 
not ure urdenmg income diffe 
rentals as @ Polley “rrumera fo 
promote camte! fommaner end eco 
auvm ——eee Oe” lO 
commement to 48 wa Ahsan 
r & © THE RESOURCE 
SLLOCATING MECHANISM AD 
THE LOCATION DECTSION. 
MAKING The observation. wt 
mace have a dwect Dear on the 
charectet of the rewurce atuy 
metanumn and the co omoemn 
decimon-making proces wooan 
Isami econcm As powmted ov: 
abowe. ehec the prevate actor ed) 
have @ Gue place im it. the publx 
ctor wil ‘« called upon mm an 
Islarm ¢cOmOm) [co assume among 
other things. « predomman: role as 
a prodwoe: of ‘wage goods For 
soc’ welfare reque: nor only a 
transter of fiance! resources trom 
the rich to the poor, bul 4 dwerson 
f real resources to the production 
of the basic necessities of life -and 
a¥ay from ponesmentia and lutury 
production In other words the 
vers Composition of the ‘consumer 
good: bedbker om an isamic 
econom) wil requre the Sute to 
play « tangible role m it The 
meatier ts too wmportant to be lef: 
to the invisible hand of the market 
forces 
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ALi the wedieston of the ly 
Mm ECONOMIC Hele Bpectiieg 
above unmietenedl) pom 4 
the =fwmene §=6teunom = Pluie 
wophy of luam. whom 
us # Ah werden The 
Qur'an 6 explo on what the wd) 
vidual and (1) moet Mouk de 
‘Le WO Jusuce 
and kwdnen o- wel Ahsan) 
(1690) These two Deme aftre 
dutes of idam Wandete wilco ar 
economk nstem efich explicit) 
am a o6fee ‘ 1 
Dalance Del wcen and econo 
mic forcen woth « clear Seas om 
‘@our o' We Poe and Het tc one 
meal «eee The Holy Ow we 
explicitly ia): down the ultunate 
wmwemen' ‘hat lidar. economn 
must meet And We dewred 
\ Wee favour unto thom whe 
were oppremmed w We earth And 
'O make them examples and make 
them the wibheriors, and to ct) 
ush them or earth (265 -6) in 
fact, sceording ‘o the Hol) Qur'an 
the poor of We somety huve a 
t to the wealth of the rich 


nd m thew eeaith we ans 
‘Ne outcamt ¢ destitute) Jue 
ware’ (5) 19 The 


‘yon of ‘hu De we commandmen: 
om the cconomn plane would 
megure 4 Seay) vedistributor of 
wmoome an ecalth from the neh ty 
the poor 


TWO POINTS 
(2 — — 


Tec pow'ts @ould there‘or’ ve 
"te dee hw a dame 
*onork oem 

uu) 1 mast enforce « Dalene - 
eguli®nur -emong the conemr 
"NOR prodyctmr end Gistibyler 
cavoms & ‘he weety The mut 
om stow ) voter of Gad, 
commardmer | emetiim « 44 
ene 

u) The @cond part of Gods 
aommercdmen’ i¢ @ 45nn * 
qumes e' ero Ole 
idamx @corom wee 6 dimirct 
tu’ towards ‘Re por Not oon) 
thet the process of pumhong up ‘he 
saor 20% “he See) Sm 
@rerchs mus cortinwe units De 
oprrese ‘he land ‘inall) ature 
4 feepecube Motus wt the worry 

These owerrsding Idamic requet 
7en: «or ™ me hU6FlCURGDROMmEK 
folks ts geered tc the sttammer: 
of the folloe mg obrectwer 


> = Juste 
revere Education 
i Footom«x Growth 
is Maartum Limpic) mer: 
-emeration ond 
ng te Ovalr 


t 


True. thee afe the ofsectwes of 
any eoenomax erm Bul hat does 
fe! Graguaiits therm from Deug the 
objectwes of the Inamn economn 
ete a8 WELL Perticwanrly as [Ary 
‘ole dwecti) fom idams oun 
Sinacme OmAY 
and the reawns for the a owe of 
these policy obectrnes ate not the 
meme 46 Wl OLE! Ccm mom & tems 
uw) SOCIAL IUSTICE Som. 
justice follows from « 4a. @nee 
‘here var be ho jute without — 
delineate Dalance among varus 
cw! and econom). forces In tact 
@ Ad requaees tha’ wow) justice 
must obtain in every walk of life 
« tha! Divine unit car be reaheed 
on the plane of wow existence 
Mar hat deen commanded agar 
and again to teal and mamta 
the gualit) of juste under a) 
ewoumstences In particula’ ut 
france franteections ‘he obser 
vahor co: Wits principle 1 atwoutely 
ewenta ‘or an orderl) smcrety 
‘Gre ‘ul measure and full weight. 
and eTong fot peopic im respect of 
wee goods ‘al4juran || 85) 
furthermore Mar ha: deen warned 
aes concentratron of wealth 
tet) (Le wealth) Become nots 
vommodity beteeen the rich 


Thus ¢ @ 4@) preveds wm the 
wckety af eQuitabdic distribution of 
wealth wil remit-«hict uw what 
cm usta «ab adou! 
ie) UNIVERSAL EDUCATION 
 opwerm! education particularly et 
ihe Orwmer) ie. wa very rong 
means of estadluahing a 44 iv the 
mcaty ft not only & a powerful 
redistridutre mechani but 6 am 
regumed to equalue oppertun ties 
i order to Drang out bev in 
Men tt @ for uo reese thet [War 
Geciares the acquiwtion of kooate 
to be the moe @ore pert 
| Man. eho has deer etviged to 
prey Onan» “My Lor 
cee me 6m ltnowledge = 6 
Ow ar. 20 116) 


‘“) ECONOMK GROWTH 
Econom growth m the ldami 
perepectyve «@ ‘equred’ tc stuw 
asaern wow! justice Equity) must 
hold mot only etthin 0 generation 


4s wch. tconOmK grow'h canno' 
veolste the regurement of a 4d 
(he Scarce resources of "he wer) 
cam sethber be qhuandered sea, o° 
the congumptwr of ‘he preswr’ 
ge -e7ettoa, fOr Mored sway for 

vty Beyond « certam pow: 

other words the flow of 
congumptuce must de opumued 
not only of « gen pom w tune 
but ais> over ‘ume Such 6 ttretegy 
«i rule oul both « profigate 


wending Dbehaviow ehteh lowers 
domettic ta) utgs Below the optama 
level and af @ucesne adtiontion 
from prewn' consumptwa, which 
forces wyving to De above this level 
It @ould therefore, be obvious 
that the quality Of af 4@ defines 
both the lower anc the uppe: 
yh on the —— dewe 
tate of economenc gro 

iv) MAXIML EMPLOY - 
MENT GENERATION [Economic 
growth must aise maxumur employ 
men generation wm order tc maac 
the geatest comtribulswon io human 
happiness Mowever for this to 
be on econome«all = efficent 
proates ( 6 @eeental that capita 
wabour fates correspond to the 
rewmurce endow pent of the country 
ir a udour-*Dundtn’ economy lke 
Pakis.ats the capital labour rate 
must be low enough for economn 
grow th gecetate matvinut 
empics mer? pportuntties = Th 
would. in turn fegume an appro 
Praate Rowe of technique: Bich 
in ‘he jong run. can de promoted 
mal O) making heey) invetiment: 
im human capital formation 


iwi IMPROVING THE 
QLALITY OF LITE The reguwe 
men’ of af Aftsen 60) generally 
remforce the proctss of secur 
e 44. because wc = wftice 
requues the poor to he moved uP 
and the rich to be moved down the 
cae ©. we. Peetarc®) m lene etth 
the clear Que ark commandment, 
quoted abowe “Whow i rich jet 
hur adstasm generous, and whos 

poor jet hur take thereof mm 
reason (4 6) th the conten’ of ar 
ecomomy lake Pekrttans c« ad 
take comenderaMe wew! effor’ | 
urprove ihe @uairty of life Het OM)» 
w ‘merce terms bu’ dm mm ree 
vere’) & Gmermonr O° rea) resources 
from the ree te the poor «ithou' 
demanding Gh guid Pr Que ‘rom 
the wtter ea be Secremry ff 
eheec' poverty «@ to be erediated 
anc the oppeortumiun: ‘or ee om 
ee aement at ade sccombe 


ey 
E CHOKE OF 4S APPRO.- 
PRIATE POLICY PACKAGE The 
chowe of ff approprere pour, 
avnmg o ‘he idamex ideal 
mum de gowerne’ >) « clear reab- 
mtorr of the fect that as /emedu 
te pant of contac «i be the 
e aig economa rvem Hence 
the weccees oF off} ear of Whe 
iam Reform @ the dor run- 
.¢ d:atmg the ‘transtwe from the 
exsting to the Idarx economn 
fymem ~ wi) be paige’ by cs cape 
ctty to heeudie the probiems we face 
today ~ Cg sdeowte and relate 
peverty jow brerec) level ant heh 




















evel of open and dug ui unemp 
wyment oo) 64 @tulecwry miu 
(won to Wess problems Mould also 
wet «he ment) to Che dame 
idem, [o! & Ad webAAwe® anno! 
come abou! © 8 mcwty Plage by 
\he@ profiems 


ESSENTIAL ASPECTS 





For uve lekamic reform to take 
effect. & wil be easenta! f© move 
towards (he |slame ideal gradually 
encompeming al of mom of the 
cornea. sof the mem! and 
ecornema fe (5 fecu the require 
men’ tha, (Ae [heme reform be 
cermred oul wm of enpential Meu 
divmean salty 64 doe dows con 
gerad ) (he pace of the Jnamue 
tion Proves, for the experience i' 
each mep of the impliementata 4 of 
the learn reform wil have wo be 
careful) analvesd to perme ama: 
mum of “feedback effect” lt u 
only (Nrough a prolonged (¥o-aa) 
mieractese beteaen Ue theory ad 
the «opractwe of Idem fconomn 
philompny that 6 eyetematic bod 

though! car ememe tc ovnle 


reuabie guadelnes Nader 
pelo, makets 
What at presen’ pages for the 


grandwe trie of ikem Foon 
mit @ fothire more than ao omar 
fem of tow amt vague wea: 
show’ the mtretuctre of /ee 

am 6th eboltwn Of Sa) ff tw 
he rroreegpor that idamic Loon 

sees car De reduced to jum these 
™.) Cements Such « calm o tale 
hecau@e no complete economK #6 
vem. euch as idem 6, can De descr 
ved merely & terms of one oF tee 
of fe polley mutewmenr: FF urthe- 
more eos U tht cult be done 
‘he (ta) aening of these ™: 
up ter’) @lemenis of the isms 
reform mue be undergead ft con 
me. §¢ Hown har the ‘eam 


f nde & @ fact. a ree 
¢ § 6entgre witalers 

neem «hich condones the ea pior 
ster the moor by the rich to 
sve er? rates Of CQONMOMAK Bo 
o> The mereutwon of Jeter 
‘tals omptometx of tims 
SN. abtarer cconomnK paces 

phy Now maimtem tha’ whe 
a7 ub) wa mor Spelaa: c% 


5th 


moitetor or Wet e mere .% pei 
oor’ (ae or weakhh oi be sufficient 
‘o @ive the problem of @an’ enc 
wert ~ to Dralge the vawroum 
gap Serween the D> and the poor 
i to Detray gro Bhorance of the 
eature and mortitete of these px 
lemme the preeent<lay excreties + 


; ‘cc wa ta) Caner’ 
a> titor of he and the 

Proty isa are e 
7 hah! sefwetorr off )6 Othe 
proces pon @tttw a 
* s; tome mt r 


thew @hplementata s (hen pol 
maki «il concentrate on ove 
these Mo elements to the exclu@or 
Of a @er Atiempts Wal De Meds 
to achueve these ‘largets by one 
means OF afother irespectrve o! 
they effects or ‘he coonemy and 
once they are achieved, © may give 
everybod) a fave ene of acoomp 
shment. as U all ‘he eas needed 
to be done had been done ty 
could be more dangtrous After 
don't we have countries «here grow 
sci) Bhumice Creal vo maton 
of the requiremen: of a) 4d! we! 
4Asen even thoush deter ww the 
oaly form of wratior ‘here and 
ribe has been abolished in capy 
te-searce and poor smocteties, «here 
COONMOMK exploitation wel’ such 
tendencits wii be mui graster the 
promi-suriy stem (replacing 
rie May lead to 8 roe wf 
ten of the poor 6) the nich. and 
the 2% per cent Zeser tax oll 
prove to De mou can: t. end eco- 
hoc Miusice ‘he eoceets Whar 
“w ’orm, mihing an bw done 
abou this sate of affairs to the 
extent that the ‘afure to end 
CApPIONRetwn rreitr ‘fom the 
reforms mtroduced & the name of 
isam One mum never confuse ends 
with the means 


Another important pu & hich 
‘as o direct beri on the noice 
of am approprute isamic robcy 
package w that pectic clement: of 
the peckase cannot be reectad jur 
because the) bear superficial resem 
Sience to the cobcits pursued om 
non-islami ecomomk« seems fo: 
instance. ¢ items emphags on 
Man'sibmne’ et.onomx freadom 
wandates mic 4 definite, though 
umited. role fo: orivate enterprise 
then Chis & Agr Capitaliem By the 
same token ¢ luam's commnmen: 
') @bAd! wer 4teen reouives far. 
tec end reforms an the 
navien vor of banks and 
publicgoods mduertes, ther eich 
recommendations aanot be reec. 
ted amply becaue they cnad o' 

mmurustic = collectrvimng phy 
sophy. These are just two examples 
| @ genera. principle that formal 
eo darities amo ome of the 
elements of different eoonomn 
‘ystems ©) avast CXu". Decaue 
al economic nogems Crec’, 
indirectly) grapple with = the 
croblems of scarct). «ant and 
poverty However these omiarite: 
30 mt deprive any cconomi 
"em of Bs orgemablty) of its 
distwmctive character The wrporter: 
‘hing: & that, ® @ch eoonom« 
stem. poles metrumen:s shouk 
“ear a direct relationshap to «: 
“ac policy objectives and that the 

‘mer ao uld logical) follow fror 
he latte 








SUMMARY The dmeustion @ 
fay of whe principal 2 fed erations 
poverming the chowe Of «@ poles 
peckwe to mums the) idemisa 
On prowtes aan be summarned 
inte fe broad rules 

i The idem pole) package 
must mumue (he clement Of sulm 

Le. Ove lack of a 4di wel AAsene 
in (he er an CocoMOM sy eEMs 

os vt @ust ale move the 
scrtty towards ao iMamic svetem 
charectermed P) a) .4d) & & 4 Asn 

ti) The elemen's of the Idame 
refort® “ud bh buacd wm ree. 
uon to itt “totalty<L.e the ‘fect 
thet Idams & © amplete scr 
rwonom # Herr 

in) Spectix ciemen's o “e 
islam setorm - ea WM ctlorms, 
havonabsaton ¢' ould not 
be reeciet ‘ust Decauee the) bear 
« superficul resemblance to othe: 
rconomi systems 

iv) The pace of the Istamination 
process Mus bc dow Mough to 
allow the  xutmg eoonomn system 

change on » broad front and to 
maximuse the flow of knowledge 
abowt how the iIteamn-ngem 
operates Mm practice 

To be concluded! 
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TT SHOULD oe cear >) now 
that the most mmportant, and 
relevant elements of the [demic 
pole) package mum be those which 
competent with she overes /slamu 
-ecuwoement of @f Adil wel Ahan 
mommumume the element of ruim in 
the exuting woaer)— viz absolute 
poverty. crcesgve moome and 
wealth differentmis, bow bteracy 
jevels and a hugh rate of unemploy. 
ment 

What aan be done about 
these problems’ The most unpor 
tant element of une pobc) package 
that suggests eeelf & 8 programme 
‘or ‘Ielamuming’ the imstutution of 
private property. whhA Aes been 
uit upon ‘eudalastic capiiaks 
the fownderonm Other elements of 
the pobc) package are + @orous 
gramme of unvers:! education, 
rortecularl st the prenan level, 
and chose provalew scm) sourty 
in order to rebeve absolute poverty 
Measures detgned tc merea@ the 
empl. ment content of the eco 
nomi developmen: ana 
through af ap rete “mt 0 
—- Be a te meant to 
rqgulate ine rate of economic 
growth to preserve mrtempeneretion- 
al equity shouk’ also compete foi 
rye attention of the pobcy -makers 
\ bre! explamaten of tnes® pro 
~ wis w civen below 


» PRIVATE PROPERTY Acc- 
rrdiyg [0 #Me rough estimates, 
private property ecapunts for abort 

«third of the GNP m mos of the 














CC OUEEYNSS = 


eplabeK cunliee Similar Oty 
mates ave do! evallable fo Pakistan, 
but m can be welely eamerted (hat 


gz, differentials | fobows that 
no programme of income redistrr 
button can Make much gene unlew 
the dutruten of wealth in the 
wockety w made equitable, fo begin 
wad 


MOST IMPORTANT 
— — — 


The mom importen’' clement 
of wealth & landed propert). # hich 
ig hot only (he murce of meguity 
but ale of wom! tengons and 
more) degeneration in Une scmty 
It w& therefore. essential) Oat eps 
are immediately) taken to regulate 
thu Metvuteon wm 8 Manner Which 
conforms to the Islamic concept of 
trusteeahir rather than that of 
oenewup The crucw) question & 
whet form doukl (and can) Sure 
intervention take particularly 
duct ce vransten perwod 
the uanstion from the present non- 
idamic & ot) idem evetem 
to tranadate ‘he wee of Gureeuup 
mo os @€: 0! meaning ul mew 
tconorm:. relatmnanips 

The cence upue to decule 
m th conter:t w& the extent 
to which the isamic Law of 
Inberrance alow: « wader dittribu- 
tion of landed property owtnde the 
mau crc Of age hewr to 
vent wrergenerstional mowd 


of weal \¢ tech tion 
oldu ue mberit wealth 
*fuch ketps Of gro’ we WHhin the 
mme ‘emu, With wealth come 


political power, prt and socta! 
wmfluence and H dhoukd clearly be 
the concern of the S.ate w preven:. 
and to destroy & « wo alresdy in 
piece the oem co family 
oligarchy. which tends to be the 
mronges’ antrrelorm, reactmonar 
foroe in che swectet) Hence for an 
yme to wake the extreme pogtion 
that the laamax Lew of inheritance 
effectively creempts any rode 
tribuirve wutistive of the State © 
realy to condone e hugh) capiot 
tive eoomomec system Such # pow 
Won, whatever the cover o! legality 
te me claim from the Lew of 
inherttance. is clearly ageaine the 
went of a Adil welAher 
deed. © & also ageing the spre of 
che istama Lew of Inherttance 

This Committee rejects wch a 
marrow vee of the mitter and 
takes ‘he potion that Were & con. 
aderabic room for metal reform n 
this vttal area Whale legs! hems o° 
the deceswec should be protected 

wr any afbitran actton ten 
dug to deprive them of they 4 
ful dere @ the wealth of ther 


th, the miergenet ational mow: 
Baling of must be regulated 
ute wealth among non- 


to 
family needy members of the 


one genereiwon to another when its 
jogs! owns: dies, och het 
mua be mate w pay « rato 
up © « maximum of \ pe 

of the total value of wealth in- 
hertted by him or her The percent 
can be varied m the of the 

conditions of the hew, the 







FAMILY HOLDINGS 


In addition to this, land reforms 
ely 
eort em a 
Steps throukd also be ake to 
promote the ldamic 9 @em of par 


bare tend or fixed rent, which, 
accordimg to me fugare (theo 
79 ws formaly equivalent to 

a Furthemore. there wp the 
erphen Islamic postion thy and 
not cultivated for three conscv 
ine years should be taken away by 
the State. Without paying an) 
compenmtion to fs owners and 
tven to those who can cultivate nt 
hese measures shouk! also lead (0 
a more mtengve and economic 


be omental (o take amie: to 


‘ and forests mum be + ood 
by Stuate Als the islamic 
prectice Of granting (. mdf iduals 
ands reclimed thro Sute-fin 
anced Urigation§ works mur be 
Jucontinued 


i UNTVERSAL EDUCA 
TION 46 pomted out m Chaprer | 
umverm) education, of ‘een a tne 
primary level..mua@ form an ite 
eel part of the idamk pobcy 
ene both as « mechanum for 
redistributing moome more equr. 
ably and as a mensure for mmproviry 
the quality of Wfe However, « 
should be kept im mind that alu. 
von can have the maximum ous. 
lieing «= sieffect «only within he 
maira of an economk nem 
which distr? ures wealth more equ> 
tably it uw me’ go that oppor 
turuties for education are made 
avaliable the financial capectty of 
al) members of the wocety mug 
also be improved’ to allow them tc 
take edvantage of thom opportu 
nities 


(i) EMPLOYMENT GENER. 
ATION AND ECONOMIC 
GROWTH There can be no two 
opiuons about a highly postive 
attitude of an lelemic memty to 
wards eoonomx growth. However, 
it will place certain restrictions on 
the wie and the form of economic 
pa as well a8 00 Ue Polley mux 
emgned to achieve a pre-asuigned 
grow th rate 

As pomted out in Chapter }, the 
aim of public policy m an laamic 
economy & © Make economic 
gow J} contribute to the mainten. 
ance of « Adi nverpenerationally 
the com of ecopomik grow U) borne 
by each ation should have 
some retionship to the benefits 
acctumg (to that generation It 
follows Ut what public policy 
must be aiming at is oprime/ saving 
and not maxima! mving Such 6 
‘Dalanced pobcy wil als requires 
proper ma of consumer sand 
capita) goods obtamed through 
— production andor foreign 
trade 

The moond dimengion of ur 
problem concerns the form of ec. 
nome . growth It & common 
know ledge that economic growth mn 
most of the develo count ries, 
including Pakistan, been unr 
serizbg - 1¢ economic growth bs 
adding to, mstead of subtracting 
from, economik mimery m the 
socet) main) because of a 
capMalwbour rate that i far too 
high im relation to thek resource 
endowments in labourebyndant 
courtres « hh capital bbow 
ratio makes growmg unempioy- 
ment ocongstent «wmh economn 
gown Thu state of affars souk 

unm le to any economik 
fystem, the Idamic m stem no 
ex n However, t sould be 
noted that the problem uw one of 


the chowe of e techn. 
ques, in par p —4 0 —* planning 
Howeve: une prevalence of untce 
nomically nagh capital/lsbour 
ratios m lbour-abundant develo 

ing countries Uke Pakiman u mostly 
due tc the fabure of qch count: 
ries to evolve capital evitg methad: 
of production In other words the 


probiem i one of promoting appro 
prate technological change. «hich 
in turn @ s on the gupply of 


relevan’ technical education 


The third aspect of eaonomax 
growth, Which needs [to be 
fuwted to refiect idami mten- 
tions, & the exact arategy pureed 

promote hugh rates of economic 
gowth in mixed ceptable econ 
mees, euch at Pakuwtans economic 
growth has often been promoted by 
encourage conwderably ives. 
ment through the private corporate 
sector However such @ gratery 
has hed very undearabie Cffects or 
the ditributwr oo! mom and 
weak, it Goud be clear tw «@ 

















sue leg) * hi) wees Widens @ income 
duferentais to finanoe high growth 
tates Mum be reected as GOUtrary 
w the ldamen conmament © a 
Adi wabArean |) alee follows that 
the role of the ke a@clor mua 
Wereas Wm an ecopomy to 
(¢ capital accumu. 
ot only Ut the public motor 
mua ale be called upon to 
produce, through State enterprises, 
wage goods consumed by the 
poorer sections of (he momty 


(wy) SOCIAL SECU! ITY AND 
ANTILPOVERTY PROGRAMME 
The Ovrame vers, “in then 
wealth, the i and Ue outcam 
(destitute ve dare” clearly 
pom we mm sconomec nitem 
where an wndewduas consump. 
twr ieee. uf sot neces 
tome. fo Au mcome The —5 
betweer these to magnitudes 
via wmdivedual moome and level of 
consumpaon - has to be made up 
by # @cml mourty progamme 
which gueresices a MmimuM con. 
sumption level to the poor, the 
ack amt che ok! & the mcmtty, and 
subs izes the process of #ill ‘or 
mation particularly anon doe 
who lve below the pooe@iy ane 
This programme wil aln provide 
general medicare and ‘rehabilitative 
medicme Le «(artifical Uumbs 
hearty ands, tic 


RECOMMENDATIONS 
— — — 


any The Comme@tees 
resommendations in Us chapter 
can now be 

1) The Government ahould take 
wmmedute @eps fo coral mab 
steptialy the private ownerdup o! 
property ah «view 9 SrOmMoT 
« ier dutri>ution of uw. ome 
wealth outside the chloe cucie of 
indwidual famies lp this connec 
von. © & ebeolutely essential that 
the idamic Lew of Inheritance be 
umplemented in te full mukidiman 
sonality. particularly ih respect o! 
thet aspect of « wich empha 
siges ‘he ware of the aon-faméy 
members of the society in national 
weelth Ar atten fee up woes 
maximum of YO per cent of the 
total value of the wealth inhertted 
by each het. & recommended to 
orevent miergtnerations! mowhal)- 






of land held by the f 
by ondusduas. Correspo 
mut also be taken to 
gre of urban pert 
— lands which neve 

mn vad for (iret constcvtive 
years & SS a a oe 
State without pa any 

wtion fo Wor owners Also, grarity 


lands, mines, natura! forests, ares 
and lands trecksune —* tale 
financed urigstion should al) be 
owned by the State and cultivated 
on tts behall. 

(i) government souk’ 
actively promote free and undveral 


eduction, particuiatly at the 
prinry level 

() The rate and form of eco. 
no Me th as well as the ara 
tegy of growth must be carefully 
reVimed wo reflect islamic econo. 
Mic shilosophy The rate of growth 
mut be conmstent with the 
reqivement of WMlergeneratwonal 
@Guty. The role of public sector m 
p capital accumulation 
and uct “age food: ‘un 
als merease a 4 part of the 
Islamic reform Heavy reliance on 
the orivate corporate @ctor to 
Crerate investible surplus ust 
¢ .woarded asa policy Mstrument 

iv) The government diould take 
Reps to promote ihe growth of an 
tconomically efficent bbour-mten- 
tive technology © order to Mcrease 
the employ ment-generating 
watent of the development pro- 
gramme in this connection, empha- 
sis should be given to the promo- 
tion of technical alucaton 

(vi An elaborere wectal security 
and anti-pover’) programme dhould 
be mounted to ensure a minumum 
consumption standard to the poo: 
and to subsidise the proces: of &il) 
formation among those living below 
the ae une The government 
who als ke eps to m 
medical care. includumm rehabiita. 
tive medicine. to ‘he poor. particul- 
arly those reskling wm rural areas and 
urban duma 


SINGLED OUT 


THE ISLAMIC POLICY 
PACKAGE-) Popular discus ns 
of! che [alamiatmn process nave 

out the abolition of abs 
(which @ held to denote wrerest 
im all &s modern manifestations) 
ine mtroduction of Zahar to ve the 
centre-peots of the ishimk 
Reform. There is no denving the 
fact that Mm the /slemic economic 
tysiem there is 5o for whe 
and that Zaher will be an eseenta! 
element of the Islamic Neca! policy 
However & is crucial to understand 
vat what hows for an iam 
tytiem may mot be valid within the 
context of @ capitalistic economy 
As 6 wellknown the capitaban 
fysiem i based on the principle o/ 
imited Webility because individ uals 
have only immed knowledge abou: 
the working of by finance! or: 
‘utwas and production units it u 
entwely reawnable that limited 
knowledge thouk’ enud on 
umnmed risk # follows that the 
mutteron of mieren rymbousng 


ihe amteddaaouty prmciple 
mruiweiy reasonable and faw within 
the matre oof the = capitalistic 
rnten, 

Howeer, islam rejects wi erest as 
viyust What sou then be done’ 
The popula: view asserts that the 
islamic «principle, being divine, 
woukd work ® every equnomi tye 
‘em «perfectly ‘Sot only that 
Ava Mae > thie ew, Capitalism 
iteif will be “purvied” and work 
more efficienuy U only nde were 
abolianed and replaced b» the | ot 
w-<divine principie of prolit-shary 
The Commuttee em ae * 
as ane hartalul. 

is Ma vyunetion a 
mba constitutes 2 fejecth of tne 
entire capitalistic nyetern. it Gm 
fat, a aenal [or a complete restru- 
cturme 9°. we entire economic 
sytem along laamic lines the 
Idamec principic of a Ad! ue 
Ahsan must be reflected in the 
baac Consumption. production and 
distribution relationsdups The 
abolition of nbe wil come about 
only as & part of dus fundamental 
coe of the economy To 

of abolishing “be without re- 
ference to the “totality” of the 
Imamic economic system is to put 
the cart before the horse. In fact, 
there o 2 cea! danger that the 
abolition of sbe and its replace- 
ment by the rr ty stem 
wf] nereagse the leve! of e@onomic 
exploitaton of the poor by the 
Ach thereby nopating (he oamc 
islamic precipice of a+-Adi uas-Ah- 
er 


borh of Ua question of Zatut and 
on the abolition of be A ‘few 


wil be on how to 
So eun ine Lassen ouahinan. 
[12 Nov 80, p 4] 


THE Comma fully supports 


the 7) to 
mtroduce Zaker asa part of tts bid 
to «6«mtroduce icamic values mto 
the Pakittam wcet) However, a 
wil be «@ grow confuson to 
conede: Zaha: to be an end m ft- 

u and to hokl the nawe view that 
onset tus @ done the eoonomk 
problem + di more or less be solved 


it w the Committee's opiuon 
that such emotionaliam mug be evo- 
ied Things mun be wen ih ther 
proper perspective and not “a 
rated out of al proportions. it a 
mpertant to look at Zeker at 6 
umes SOP tO Tam respurces to 
“nance *he eborte @c a! @ocunts 
ane ant)-poverty progammes © hich 
wu) be essentul ments of an 
idamnac economia svetem The baaic 
Vung u to offer an mamic solution 
to the problem of poverty and of 
an uneven duufhuuce of wealth in 
the worty in that perspective. 
Zaha: @ only one of the policy me 
truments '¢ echieve the obpective 
» am igarmic eaorom 





OTHER TAXES 


' ™ essential to realise Unal the 
impomtion of Zaset does not pre 
clude We impodtion of othe 
tances = ot on imoome bul 
alm on wealth The oom 


ioe of tale aad they om thee 


what they ought to a Say 
That which & mpertuous’ (a) 
Qur'an, 2.219) = should be the 
focal pom: of Ow thanking on hoe 
much  repources should be 
wandered from the rich to the 
oor I! Was Unis conception which 

Hazret Abu Dharr, the distin. 
ushed companion of the Holy 
rophet (peace be upon him), w hus 
revolutwonary view thal absoiute 
equality mum hok! m the dutribu- 
tion of Ncome and wealth 


ABOLITION OF RIBA. Th 
Committee w mrongly of the opm. 
jon thal popular duscugon on nbe 
Joes not dow « full onde manding 
of the complex nature f the prob- 
jem. Fualy, h wi be an cxageere 
ten © mates vat the ruin 
(soca! Mustice, u the mcety can 
be entirely explaine’ in terms of 
the existence of a ve rate of 
meren In fact, & & prof that & 
by far the most importan: surce of 
econom«K explonaetwn mm a 
capmalti sci) ence while 
meant mum be fount to abolish 
ebe albert m Ver) Gem steps, any 
proposal to replace « oy profits will 
not o@cemmriy be & step towards 
the idamic idee) Neola mw it 
negates the obective of @/-Ad/ wa 
44can 





srwondiy. at noted ebove, an 
economy ade abolition of nbe 
nh come about only within the 
coptext of fare readiug 
menis @ Poth the ‘veal sector 
wnsumptier production and 
dutrhunen relations and =the 
fimenca! @ctor of the eoconom 
Thus. to mamtitem that the abolition 
of ribe ts the feet rap towers, Ot 
even the necese ~ = precondition of 
an idamic scomo™ is @ gross inver: 
@on ee w the realm of 
policy ing 

Thirdly, mM @ ce eco 
nom), like Pakwtan 6, 1 om qening 
jess to even tak of @ 2.10 rete of 
meren The real Question @ 90! 
how to abolush mterest rate, or even 
how to lower & the problem & 
how fo pephoe ff hh «s symem 
which reflects more socucetely the 
oppor'unity cow of capital it may 
be noted parenthetical) that the 
wmieres: rate in Pakistan has aor 
performed Uus function 
adequately the real te of 
wmierer’ m Pakuttan Nhat mogly been 
negative However, this & nor 


an @mgument jor abolishing inter. 
est, bul for ramming 1 tO an approp: 
rete level The problem has anu. 
med greate: Unportance w the con: 
text of the pvere bouts of inflation 
Pakisian hat experienced ance 
1971. Inflation Nas mot only ten- 
déd to discourage mving, tt has also 
encouraged investment (in nominal 
tama), thereby widening the gap 
between investment and saving 


IN SEARCH OF VIABLE AL. 
TERNATIVES The Commitee. 
afier taking account of these and 
other considerations, set out 
towards the end of this chapter, 
has r@ected the wilely held 
opinion that the profit-sharing sys 
tere can completely replace interest 
uithin the matra of the economn 
rystem ™ operation af preseni. 
instead, m proposes 

(fb A umited scherme for giving 
wmieren-free loans a8 a subsidy, 

(i) For the bankang sector a 
comprehensive non-automatic 
system of indexing which wil be 
symmetrical with respect to bank 
depowts and bank advances. 

(di) A system of Investment 
Auctioning for long-run sdvances 
by financial institutions. meluding 
banks. 

(iv) An mvestment compan) 
which invests nN risky ventures on 
behalf of the banks on the bags o! 
proff sharing. and 

(vy) A longtun solution to the 
problem w relates the abolition 
of mbe directly to the process of 
restructuring the real and the 
finencia| sectors of the coonomy 
alone leler ic Lins 


() INTEREST-FREE LOANS 
Sune a commarxis « scarct) 
price i Pakistan mterest-free loans 
wi) ongtitute « pet subsidy to ine 
borrowers, the size of ‘he subskly 
lepending on the '*,el of the ‘real 
ate of interes m the economy 

As ooted & Unapter 4 and 5, the 
government may have to subside 
the production of wage goods To 
the extent the private sector unde- 
takes the production of such goods, 
interesi-free loans may be extended 
to & However, the subsidy given in 
this form wouk ly ao wholly 
preclude =the sub exties 
normally given to the ate we 
tor. In fact, « & possible to gene- 
talise this tystem to cover’ mon of 
the ste @ctor it should be 
noted that the subsidy given in 
this form will be in the nature of « 
permenens mubaldy—i.e once ru 
extended as s part of the Islamim. 
ttn Pectage, if connor be with 
drawn. Hence, h will be eseentia! 
to impos edditional taaes on thow 
indumries for which the subsidy u 
no longe: need ad 


SMALL HOUSES 
— — 


interest free loans may also be 
given to thog sectors which require 
permanent submdimtion by the 
government The construction of 
smal) houses, particularly those 
built im rural areas or urban dums, 
need to be subsidised Further. 
more, local mitiative in the con- 
suction of hosphals, nur 
homes, modest schools and an 
seale industries in the rural areas 
* be encouraged through this 
policy 


(i) INDEXING TIME DEPO- 
SITS AND BANK ADVANCES Ags 
pointed out above, in the perastent 
wflationary Gtuation that the 
world (and Pakistan) will have to 
live with for quite some time in the 
future, i i essential that steps are 
taken (© encourage mving and 
promote @ most economical use of 
wivestment resources. inflation cuts 
both ways— it disco $ mving 
am favours borrowing for mvest- 
ment. The longer the period for 
which mvings are kept or borrowmy 
sought for, given the rate of infla- 
tion, — or the higher the rate of 
inflation, given the period for 
which saving and borrowing are 
done— the greater wil) be the dis 
equilibrium between mvestment and 
waving. It is for this reason tha 
periods of high inflation are ago 
cuted with rising rates of interes 
An’ proposals to abolish the inst, 
vution of interest from the banking 
system must keep these considers. 
tions ih view together with the fac: 
that the return on mvirg, or the 
cost of borro must not be 
fimed in advence, for that would be 
aba 


The propom! to wmdex time 
Jepomtsand bank advances to the 
rate Of change of the price level 
watisfers all (hese virements. 
Each year the State Bank may 
deckde the percentage by which the 
nominal value of bank depodts (ie 
tume deposits) and bank advances 
shoukd be escalated The indexing 
reed not be sutomatic, nor does f 
need 1© be one hundred per cent. 
All that is being proposed w tha 
the indexirg be eome multiple of 
the rate of mMation it couk be less 
or more, than, or equal 0, one 
bundred per cent, depending on the 
size of the tequired return (com) of 
waving (borrowing) u being done 


LEGITIMATE 


The proposed system sp idem 
call) legrumate because bute 
wil) be ome percentage of the rete 
of change Of the price level~—a vart 
alle Quantity On « lmited scale. tt 














wil alm be coon mally vadle and 
@ perfect allernative to the interest 
option. in fact, Nee Uo 
decisive advantage mm Le proposed 
fymtem over the existing inteen: 
bead symem it makes inflation 
conscious al) thom who aand to 
mom >) inflation, namely the 
s and the borrowers Since 
there yp a define com attached to 
i, everyone wil have « ‘vested inte 
rest’ in controlling the rate of \afiat- 
jon. The Eee is ale edminis 
trathvely ple-a deciatve sdvant- 
age over the edministrauve J 
mare Uval the sod rs 
sharing fy ftom on the 
policy makera 


(i) INVESTMENT-AUCTION.- 
ING SYSTEM: The propom! wb 
4 to provide « mechaniam to 

te the terms on which 3— 
varm lending is done by fins 
institutions and takes into account 
as far as possible, considerations of 
social profhabliity in private Invest. 
mem decisions 1 a ne 
tem can be operated as an alte- 
native (o. or mM comunction with, 
the yftem of indexing bins tw 
changes in the jevel. | nder this 
eymem, the Tnancing institutions 
»D periodically) auction uwestmen: 
authorisations to investors thro 
the market mechanism 
procedure will make it po.sdble for 
the investors to take mo acoount 
the scarcity of capital, which 
wi be high ot pogtive in a 
capita] scarce economy, in making 
investmen' dectgons dn order to 
prevent an unnecesmry ‘cornering 
{ wvectment authorimtions by « 
few bkldes and also to reflect 
am. wWvesment§ preornties, the 
auctions « Gi wke place perindically 
according to the followtng scheme 


The Government, in consulte 
tion with the Planning Commigion 
am other responabDie authorities, 
wil parcel ou’ total investment 
remurces into several categories of 
investment to be specified in an 
urversiment schedule Each broad 
categor) of investment in the 
investment «xhedule wouk 
De amgnred & Maximum monetar 
bon. Auctioning wil gop in a 
particular category once the mone 
tary limit oatignet to f is reached 


This evetem «if achieve both of 
the omectives sated above and wil 
*neure ‘hal total Investment requr 
oes are nor aD force’ mo thee 
uses Which are considered to be the 
mos proftiable from ‘he point of 





view of in¢ridual bw olor It wil 
alm ire vercap!.aligstion and 
c) Om unl «OD not allow 
we cal “our fate 10 go too 
faz ou erh the femurce 


endowmen: pevern of the countn 
it me be .xa’d whether dw 
seem het an theme of abe bull 


inte a, The answer is m the nega 
tive All that uw envimged in the 
scheme is hat the investors wil) be 
allowed posmeso: of marce in 
vestment resurces Only at a price, 
which wil wrrespomd to the 
prevalent scarcity of capital re 
sources, The scarcity prce wall nol. 
be Amed in advance; matead, f wil 
be determined by the mupply of 
and demand for mucstbie funds. 


(iv) INVESTMENT COMPA. 
NIES The profit-sharing arrange 
ment, while unfeadbie as « subst) 
tute for nde on an economy wile 
bags, ca: be usfully employed to 
promote interest-{ree investmen: on 
a limited scala, However, two bask 
amendments have to be made tr 
this arrangement before ft can work 
in practice: () The profit-sharing 

gem mus w imoorporate 
the of limited liability 
without x moO CcOmO Mic sytem 
based on BCBG principle can 
work; and (i) This arrangement 
will operate within the overall 
tmterest-desd system, s© thal it is 
° one option among many 
+ le to the investors. 


These genera! principles can be 
incorporated Uvough investment 
companies, which, being more 
know able about the working 
of the fica) system, can mini- 
mise risk under condition of un- 

Since they wf] be mana- 

an imvestmen! portfolio, they 

wi mot bear any boss but wil 
charge a commission for ther 
services. Under this system, banks 


able to them by those depontor: 
who with to teke righ. T is not 
only Islamically legitimate bu: 
makes economic senses as well 
because the ak wil be borne 
by thom who are mor rigk-everters, 
this latter clam a@ill having the 
*ption of risk-free. interest Dearing 
Lovest ment 


LIMITED LIABILITY 
— — 


It, may be objected that the 
proposed arrangement is not Isam> 
cally legitimate because, accord 
to h, the individual lLabilir) to 
is im®ed. This may be wm, Sut, as 
pointed out above, the profit: 

system can work uuhm the 
fystem only on the 

basis of imied labiity An’ mp 
making « trangtion to the isam« 
system there ib mo option svailabic 
to the policy-maker bul to sccept 
Une present fimanctal aructure os 
the natural mart pomt for m- 
troducing bits pieces of ihe 
idame reform The problems of 
the tangiion pariod. wher we have 


ty work WED pon-laamic symem, 
will be mevitably different from 
those fa.cd wm a fulkMedged Islamic 
eovomi syeem. During thu 
period omy ‘seconddent’ or even 
—— solutions will be avail 
able. 


(v) THE LONG-RUN SOLLT- 
ION. How far can we go down the 
road iadow w the eoonomy-wide 
abolition of re » th the help of 
the above-mentioned measures” 
Not very far. As far as the banking 
sector is concerned, the proposals 
will ‘sover’ only time deposits 
on the ‘liabilities dde’ and bank 
advances on the ‘assets ade’ of 
the commercial banks’ “T-Acco 
unts’. These proposals will not in 
any wey change the status of the 
inte est-deering secunt@s, This b 
becauet the inttrert-Dearing govern 
ment securtties in Pakistan account 
for all) the “secondary reserves’ 
of the commercial banks and for 
about 73 cent of thei toul 
reserves, which form the bags of 
money os thro the bank- 

stem Hence, these are 
abolished, the ‘monetary base’ will 
shrink by about three«quarters, 
caudng a sharp fall in the money 
sup, These securities also offer 
an outlet for short-term, riskiess 
investment of they “excess reser- 
ves" by commercial banks because 
the risk of loss on male is zero on 
securttic.—a feature that makes 
them both highly liquid and marke. 
table. It is for this reason that the 
money market, of which the 
bankimg system is an important 
part, uses interest-bearing govern 
men’ securities to perform effecti- 
vely they nisk-mmimisation funct- 
jon—i.e. the function of keeping a 
proper balance between scunties 
and equities, am among equities 
of aiffering maturities 


The spread of risk, ranging 
between the zero risk and the 
high-risk ivestment options, is 
called the ‘interest-rate structure” 
This range is the continuum 
through which monetary policy 
makes an impact on the ‘real 
sector’ of the economy. This holds 
not only for those policy instru- 
ments hich formally --olve mani- 
pu" wf of the mteres rate—eg. 
the Bank Rate and the Open 
Market Operations—but also for 
those which do pot carry a amiler 
involvement—eg. variations in the 
cash reserve requirements. /n terms 
of their effect on the Amancel and 
real sectors of the economy. ail 
these mstruments are equwalent 
because they all operate on the 
mame ‘“wterest-rate soructure’’ In- 
‘eres Dearing government securities 
aim form | most wunportant 
source of the nominflationary and 
inflationary finance to the govern- 
ment 























. & the Gaditional sense, 
wi coum to be operational, while 
government wil have no way of 
raiaing = non-inflationary, non-tax 
finance 


it follows that to long as the 
capitate mructure of the eco- 
ROMY continues unchangesu, there u 
« definite mut beyond which the 
process of abolshing interest can 
not go. The islamic reform, aum- 
ing at the abdolution of nda must 
therefore remain partial’. ‘covering 
only a small part of the economy 
What shoukd then be done’ Can't 
we ever abolish mde of an economy. 
wile bags’ Vot f we permit with 
the capttaaste tconomic system, 
where the financia! and real ectors 
of the economy are linked toge 
ther through the money mazcet and 
where wivestment and aving dec+ 
sions are made wmdepemiently by 
atomistic “egonomic agents An 
economy which operates on 2 
lummed-uabuit) Sagas can never 
somplettiy do away with tbe 
if only because a large clas of gnal) 
wovets are mak averters AU thu 
murt cAange if the wltemate goal us 
(he abu iutwn of riba 


MONETARY CREATION 
— — — 


There & moO Way ‘to sdoleh 
“he on an @conomywil: Sags 
unless the process of Monetary 
ra@gteen is deectiy unked with the 
process of production end both 
the mving and mvesiment active 
(es) are) «operfectiy)« wo-ordinated 
Ths, im effect, means that the 
public sector mus become fot only 
the mver and investor but also tne 
roducer Furthermore, the entire 
nking system wil have to be 
effectively nationalised as has 


already deen done wm Pakutan) 
amd then operated oniy as a Means 
of providing finances directly - 
amd nor through the money 
market which will cease to be-to 
meet the laguality requirements of 
the real sector of the economy 


But can we do all ths’ It is not 
Socialism that we are advocating” 
Not at all! As has been shown. thy 
slution follows directly from the 
logic of the Islamic Reform. We 


don't have to step outsde of the 
Islamic systern to reach a stage the 
basic features of which have been 
delineated in thin section. As 
pointed out in Chapter 4, we do 
hot reject a wmlution jum becaus 
it resembles the one offered by 
Socialism. For if we were to us 
this logic consistently we will 
also mot be able to alvocate an 
economy run mainly on the bass of 
ae ey is the linchpin of 
apitaliam. If we can’t have a pri 
vate sector because ft reminds vs 
of Capitalism and a public sector 
because it smacks of Socialism, 
what else shall we have for the 
Islamic system? A complete answer 
to this question can be given only 
when an Islamic economy, based 
on a+ Adil wel-AAsan has become 
fully operational Only = then. 
through the process of learning) - 
doimg, shall we come to reaognse 
an !slamic an It as we 
recogmse Capitalism Soculsm 
Til that tune, we must move 
slowly and geadily towards the 
ultimate goal, concentrat fest 
on those aspects of the Islamic 
solution which come to grips with 
the problem of poverty, want and 
economic deprivation 


RECOMMENDATIONS 
EE 


SUMMARY Now tc surumarise the 
main recommenaations of this 
chapter 

(i) The propom! to abanute 
profit-aharing within the existing 
tconomic sygem for the nterest- 
based system shoukl be rerectad 
Any such — besides being 
incompatibie with the basic con- 


ception of a capitalistic econom) 
like Pakistan's, will make & im. 
posible for the State Bank to 


conluct monetary policy in the 
traditional sense 

(li) No attempt should be made 
to replace meerast-bearmg govern. 
ment securities by equities. for 
such a @cp woukd § (a) deprive the 
overnment of any means for in- 

tonary or  non-inflationary 
borrowing; (b) knock out the s- 
condary reserves of the commer. 
clal banks, thereby pu severe 
constraints on money creation; and 
(c) make the money market in- 
effective In its main task of msk 
minimisation. 


(di) On the limited plane of 
the commercial] bank ing operations, 
interest Dearing deposits and 
advances to the ate sector may 
be indexed to the changes m the 
price level. The indexing cen- 
tages will be announced at the end 
of cach year by the State Bank as 
a certain mudtipie of the rate of 
change of the price level 

(iv) Long-run loan-financing by 
the financm! mstitutions may be 
done through a system of imvest- 
Meniteauctio ning. 

(vPylnterest-free loans may be 
given as a subsidy tc small-scale 
industries, modest construction 
activity, etc 

vi) As ome of tre options for 
profitable wvestment, it is deine 
proposed to establish investment 
compamies which mvest on behall 
of the commera! banks on ux 
bags of proiit-shanng. These com- 
panes 4 ul not share any logses but 
wil work for a commission. The 
profits and losses will be passed cn 
to the banks, which wil) distribute 
them among those who depoant 
they money wm a specul intercst- 
free bamk account 


‘ul However, in the long-run, 
riba can be wholly aboashed ont 
if the economy wu completely rey 
Puctured ma wey thal render: the 
Mmsl.muUnon of mierest "edunders 
Thus will mvolve a complete dover. 
aling of the process of money 
creation amd the productwe acti- 
vity im the ‘real’ sector of the 
economy. The process of moncy 
qe‘ion, imstead of being con- 
ducted indirectly through the 
money market, will have to be lLin- 
ked diwectly to the reai sector 

(Concluded) 














PAKISTAN 


BRIEFS 


kGG PRICES UP 50 PERCENT--rifty per cent increase in the prices of eggs was 


made by the sellers and consumers have appealed to the district administration 
for early crack down on the traders to curb the blackmarketing. The traders uni- 


laterally increased the rates of Desi and Shaver eggs from Rs. 7 and Rs. 7.50 to 
Rs. 10 and Rs. 10.50 respectively without any justification. The retail shop- 
keepers are ee ling one egg at Rs. 1. The Peshawarites appealed to the Deputy 
Commissioner, Mr. Khalid Mansour for ban on export and storage of eggs and bring- 
ing down of the prices of the previous level. The prices of tomatoes in the local 


market also doubled due to its export to the other parts of the country. [Text] 
[Peshawar KHYBER MAIL in English 24 Nov 80 p 1] 











"FLOATING RATES' POLICY EXPANDED 


PHILIPPINES 


Mainla PHILIPPINES DAILY EXPRESS in English 19 Nov 80 p 9 


[Article by George T. Nervez] 


[Text] 


THE CENTRAL BANK will allow banks to 
charge floating rates of interest on two-year loans, 
ta encourage more longer-term financing from 
financial institutions 

CB Gov. Gregorio S. Licaros saa: yesterday that 
the new policy was supposed to be adopted by the 
Monetary Board, the CB’s policymaking ‘body, 
during the regular meeting last Friday. 

Licaros also brushed aside complaints and 
suggestions that the reference rate used as the basis 
for the floating interest rate is very low. 


He explained that the reference rate is based on 
the actual cost of funds (in the form of time 
deposits) which banks borrow from the public. 


_AT PRESEN1, banks are allowed to charge 
fldating interest rates on loans with maturities of 
more than four years 

The CB decided to grant the same rates on 
two-year loans because banks were interested in 
granting financing with maturities of over four 
years 

The banks pointed out that they could carn the 
same if not more from two-year loans than those 
with maturities of over tour yeara. 

For instance, the CB has fixed the floating 
interest rate for the interest period, Nov. 1-15, 


cso: 4220 


' 


1980 at 17 percent. This means that banks can 
charge up to 20 percent on loans with maturities 


of over four years. 
Banks point out that at the prevailing MRR for 


floating interest rates, they can earn more by 
granting two-year loans at fixed interest of 21 
percent 
‘N eee 
THE FLOATING interest rates are based on the 
Manila Reference Rate (MRR), which is fixed by 


the CB once every ISdaya Tie guidelines 
’ regarding the extension of long-term loans with 


floating interest rates took effect starting 
September 1, 1980. 

The CB bases the MRR on the weighted average 
of the interest rates paid by the five banks with 
the largest volume of business transacted during 
the immediately preceding 90 days on time 
deposits with maturities of more than 730 days 

Under the rules, the interest rate on a floating rate loan 
during each interest penod shall not exceed the current 
reference rate on the first day of an interest period plus a 
margin agreed upon by the parties to the loan. 

Un top of the reference rate, banks are allowed ‘o 
charge an additional three percent margin (inclusive of all 
charges) on loans with maturities of over four years. 

Experience shows that the CB has always been late in 
fixing the reference rate. No sate has yet been fixed for 
the current interest period (Nov. 15-30 The past MRRs 


were announced by the CB midway dunng the intcrest 
penod 

















PHILIPPINES 


GOVERNMENT PURSUES DEVELOPMENT OF EXPORT PROCESSING ZONES 


Manila PHILIPPINES DALLY EXPRESS in English 20 Nov 80 p 20 


(Text ] 


AS MORE and more investors show their faith 
in the Philippine EP7s, EPZA continues to pursue 
its development programs with matchless vigor. 

In Betaa', construction work is now being 
concentrated on further enhancing the Zone’s 
position as 4 viable industrial community. Five 
projects, all directed towards this end, are under 
construction. These are: the 200-bed hospital, the 
integrated sewage treatment plant, the 69 KV 
permanent station, the executive housing electrical 
system, and the asphalting of the road-Project II. 

The authority has already completed a 256-unit 
economic housing project. Aside from this, the 
construction of a pumping station and the repair 
of ‘tHe 13° main water pipeline were also 


completed. 


At the Mactan Zone, on-going development 
work has visibly transformed the once rustic 
atmosphere inio a pulsating industrial setting. 

Of the seven major projects scheduled for 
completion this year, five have been completed or 
in the final stages of construction. These are: the 


administration building, the two standard factory 
buildings (SFB), the storm drain and sewer .ystem, 
the road network; and 13.8 Ky primary 
distribution system. The other projects awaiting 
completion are: the pipe-laying of 5.5Km and the 
Water tank No. 2 inchuding the main distribution 
line. 

Last duly, the authority constructed two deep 
wells and two 1,000 KVA power substa.uons. 
Lost August, the Authority ¢nergized the 69 KV 
transmission line and the two 10,000 KVA 
substations. Ths was followed several days later 
by the activation of the first circuit frm the 13.8 
XV Distribution system which feeds Fairchild 
Philippines and TMX Philippines. 

These developments are gradually being 
repeated at its sister zone in Baguio City. 

By December this year, four major projects will 
be completed at the BCEPZ. These are: the 
one-million gallon water tank, the water 
distribution system; the Two Standard Factory 
Buildings (SFBs); and the acministration budding. 














FUNDS SET ASIDE FOR COUNTRYSIDE DEVELOPMENT 


Manila 


(Text | 


HILIPPINFS DAILY EXPRESS in English 18 Nov 80 p 2 


THE GOVERNMENT and an intemanona 
wganization have alloted some P32 million to 
speed up the development of the countryside by 
Srovidimg income opportunities to smail fisher. 
men. ‘armers, landless agricultural workers anc 
aaricultural tenants, it was announced yesterday 

Natural Resources Minister Jose Leido Jr said 


the program is a jownt project of the government 
ani the Umted Nations Development Prograrm- 
Food and Agriculture Orgamzation. 


Lerdo wid ‘he program seeks low-mcome ‘umiies 
ro form groups which would engage im economic 
acnvities desigmed 'o increase their Incorme and produc") 


THE UND®-F AO, Leido said, Ras contmouted some 
4% wiheon ‘or the project. which wtll, among otter 
Pings 

@ Provide a medium for Me trammmg of group ogee 
zens and particweting provect staff from line depar’ 
men! agencies involved in organizing Re curai poor ‘or 
vei Help Provects 

e@ "rove ap -ffective machinery for prorect adminis 

sor including development mogort wd commur <a 
nx ond a of fective system of project monitoring anc 
valuariom fo trengtier ard enhance the detivery {me 

— gwemmmenr programs efeh provide “me 
roul wl eee to fe rural poor 

© Somwatt and gve ™petus [co developmen tonen teu 
a o Cased research, Mrough a system of linkages sith 
coearc” af «wade™Mec mettunons, ok howe the disad 

sagt «6grouns Gecome more seitrehan’ and a ve 
240k Baris a Re development process. 

@ Provde  ooportumnes for carerr advancemer: and 


sTa.i Jevel come" 














PULLIPPINES 


BRIEFS 


COPRA EXPORTS DKOP--Philippine copra exports in October fell to 1,500 tons fra 
5,106 in the preceding month and 5,500 in October last year, official statistics 
show. Total copra exports in January to October dropped to 101,758 tons from 
125,350 im the same 1979 period. Philippine Coconut Authority figures elso show 
that coconut ofl exports in October fell to 82,886 tons from 85,979 in September 
but rose from 61,976 in October last year, Total -oconut oil exports in January/ 
October rose to 693,539 tons from 662,081 in the s. 2 period last year, Meantime, 
reporte said that for October: Malaysia's crude palm oil output is estimated to 
have dropped some 17 to 18 percent to around 224,000 to 226,000 tons in October 
from 273,565 tons in September. (Text) (Manila PHILIPPINES DAILY EXPRESS in 
English 18 Nov 80 p i5) 
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ACCELERATION OF INDUSTRIAL RESTRUCTURING PROGRAM 
OWW1447 Taipei CN\ in English 1346 GMT 3 Nov 80 


{Text) Taipei, Nov. 3 (CNA)~-The government will take steps to accelerate 
the development of the petrochemical and heavy industries and modernize the 
current light industry in its industrial restructuring program, according 
to Economic Minister K. &. Chang. 


Speaking at the 45th annual conference of the Chinese Institute of Engineers 
at the Chungehan building on Yang Mingshan yesterday, Minister Chang said 

the Republic of China is facing more difficulties in ite effort to restructure 
its industries because it has problems in achieving a balance between the 
supply and demand of cnergy, the rising prices of oil and other energy 
sources, the growing wave of protectionism from the industrialized countries 
and the growing competition of other developing countries that use their 
cheap labor to eell their products in the industrialized nations. 


After the completion of the 10 major projects in Taiwan, the nation's industrial 
development is undergoing a drastic change. "We have to develop more high- 
techno logy-intenaive and capital-itntensive industries in order to meet future 
needs," Mintater Chang told hie audience, 


The major steps the government will take, according to Minister Chang, include: 


--(verseas investment: The government will encourage local public and private 
enterprises to set up plants overseas in an effort to secure more raw 
mteriais. For instance, the Taiwan Fertilizer Co. is now building a fertilizer 
plant in Saudi Arabia for the production of ammonia and urea for domestic 

needs in the future; 


--Production of heavy machinery: The joint-venture between Taiwan Power Co. and 
General Electric Corp. of the United States in the production of turbine 
generators and other facilities to be used for nuclear power generation and 
chemical factories. 


--Construction of heavy-duty trucks and big automobile plant: Within the next 
two years, Taiwan will be able to produce trucks and passenger buses from a 
joint venture plant between Taiwan Machinery Manufacturing Corp. and the 
General Motors of the United States. In addition, the government is now 
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selecting one of the two Japanese carmakere to invest in Taiwan through a 
joint venture project for (word indistinct) annual production 200,000 compact 
care. 


~-Qhemical industry: the emphasia will be placed on the production of high- 
quality chewical product. 


The conference was presided over by David &. L. Chu, chairman of the inaetitute 
and attended by several hundreds of local engineers. 
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BRIEFS 


DOLOMITE MINE--Taipei, 19 Nov (CNA)--The Taiwan Provincial Aureau of Mines 
hae found a dolomite mine witn an estimated deposit of 300 million metric 
tons in Hualien County. A deposit of some 120 million tons of dolomite 

in the county hae been confirmed before. All the dolomite production was 
sold to the China Steel Corp. for steel refining. The government plans to 
export dolomite to Japan after the fourth stage expansion of the Hualien 
harbor. [Text] (CW211153 Taipei CNA in English 1427 GMT 19 Nov 80 OW] 


ROK SCLENTIFIC, TECHNICAL COOPERATION-—-Taipei, 24 Nov (CNA)--Metal and mining 
experte from South Korea and the Republic of China Monday started discussions 
on scientific and technological cooperation. Addressing the opening ceremony 
Dr Shu Shien-siu, chairman of the National Science Council, said the two 
countries share identical problems in the metal and mining industry and should 
work out common methods to cope with the lack of metal resources. The 
meeting will continue Tuesday. From Wednesday through Saturday, participants 
in the meeting will make field trips to Taiwan Aluminum Corp., Taiwan Metal 
Mining Corp. and China Steel Corp. [Text] [Taipei CNA in English 1429 GMT 

24 Nov 89 OW) 


URANIUM FROM U.S.--Taipei, Nov 27 (CNA)--The American Government is willing to 
provide the Taiwan Power Company (Taipower) with the uranium enrichment service 
needed for ite projected fourth nuclear power plant. Taipower's president 
David Chu, who recently returned after attending an international conference 
on nuclear energy tn the U.S., disclosed that the U.S. Government is willing 
to sign contracts with Taipower to provide such a uranium enrichment service 
for the two generators in the fourth nuclear power plant. The plant is still 
on the drawing bard, but Taipower sources said that the go-ahead for con- 
struction is in the offing. Chu attended the atomic industrial forum held in 
Washington D.C., ‘rom November 16 to 21. He aleo attended a meeting of the 
American Nuclear Society. During his stay in the U.S., he also met with 
officials of the State Department and the Nuclear Regulatory Commission. The 
Taipower president aleo reported that five nuclear power generator makers in 
the United States, France, and West Germany have shown interest in providing 
the generators for the proposed plant. The five are General Electric Co., 
Westinghouse Electric Corp. and Combustion Engineering Corp. of the U.S., 
FPramatome of France, and Kraftwerk Union of West Germany. [Text] [0W271011 
Taipei CNA in English 0940 GIT 27 Nov 80) 
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LESOTHO MINISTER VISIT~-Taipei, Nov. 25 (CNA)=-H.E.V.M, Makhoal A, secretary 
general of Bosotho National Party and concurrently mintater of co-operatives 
and rural development of the Kingdom of Lesotho, Tuesday called at the 
Minietry of Foreign Affairs, and met Vice Minieter Edward Y. Kuan for exchange 
of views on the relations vetween the two countries. Earlier in the morning, 
Makhoela called at the Council for Agricultural Planning and Development, and 
the government information office, and attended a briefing on (unctions and 
operation of the two government agencies. [Excerpt] [0W251511 Taipei CNA 

in English 1338 GT 25 Nov 80) 


MERCHANT FLEET BUILD-UP--Taipei, 30 Nov (CNA)=-The nation's merchant fleet 

is building more new ships to replace its old ships to provide better service 
in carrying export and import cargoes to and from Taiwan, an official of the 
Ministry of Communications said Sunday. Y.C. Sha, director of the Department 
of Statistics of the ministry, reported that during the first 9 months of 
this year, Taiwan had a fleet of 176 ships with a total aggregate deadweight 
capacity of 2.686 million tons, a decline of 6 ships but an increase of 
91,000 dwt over the same period last year. Despite the decline in the number 
of ships, Sha said, the nation has newer ships to serve various international 
and domestic routes. He said the ministry will continue to encourage local 
shipowners to build more ships in place of their old ships so that they can 
render better servicer in the coming future, and above all, increase the 
percentage of their market share in the handling of inbound and outbound 
cargoes. According to the statistics, the share of cargo services during the 
firet ¥ months of this year stood at 22.24 percent or 9.458 million tons, 

out of 42,511 million tons of the foreign trade cargo. During the same period 
last year, the share was 23.38 percent or 9.016 million tone out of the total 
38.563 million tons of inbound and outbound cargoes. [Text] [0W010555 Taipei 
CNA in Pnglish 1341 GMT W Nov 80 OW] 


SHIP DESIGN IMPROVEMENT CALL--Taipei, 1 Dec (CNA)--Admiral Soong Chang-chih, 
chief of the general etaff, Sunday called on shipbuilding engineers in this 
country to raise whip design capacity and improve design technique in a step 
to further promote development of the nation's shipbuilding industry. 
Speaking at a meeting of the Society of Shipbuilding Engineers, Admiral! Soong 
said shipbuilding engineers here should be in constant preparedness to cope 
with government calls for immediate support of combat missions of mainland 
recovery. For this purpose, engineers should do their best to eccelerate 
design capacity and establish their authority in the field of ship design, 
Soong said. Admiral Soong expressed the hope that the government should adopt 
legislation to encourage shipbuilding and build satellite factories in support 
of the shipbuilding industry. [Text] [Taipei CNA in English 9235 GT 1 Dec 80 OW] 


ENERGY PROGRAM FOR 1981--Taipei, 1 Dec (CNA)--Authorities concerned have mapped 
out an energy supply and demand program for 1981 with total amount balanced at 
an equivalent of 37,234,000 kiloliters of oil, an increase of 4.67 percent 
over last year. Cf the total, 31,721,000 kiloliters will be imported, account- 
ing for 85 percent of the total demand, including coal, crude o11 and nuclear 
energy. Only 5,513,000 kiloliters or 15 percent will be supplied domestically, 
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including coal, crude oil, natural gas and hydroelectric power, The government 
has also given the following guidelines for energy development next vear: 
strengthen research on energy economy; map out energy supply, demand and 
development plans; set up an energy research fund; readjust energy prices 
reasonably. [Text] [Taipei CNA in English 0233 GMT 1 Dec 80 OW) 


STEEL LNVESTMENT PROGRAM~-Taipei, 29 Nov (CNA)=-China Stee] Corporation's 
proposed investment increase for ite second-stage expansion project to 
NTdollare 55 billion from the original estimate of NTdollars 51.34 billion 
wae approved by the Council for Economic Planning and Development. According 
to the state-run steel corporation, the increase was necessary because of 
soaring of] prices, inflation, the upgrading of specifications, and the 
additional procurement of 127 hectares of land for construction. CSC's 
expansion project was etarted July 1978 and is scheduled to be completed 
June 1982. After the completion of the project, CSC will have an annual 
production capacity of 3.25 million metric tons of steel products. [Text] 
[Taipei CNA in English 0239 GMT 29 Nov 80 OW] 


ST KITTS DELEGATLON--Taipei, 29 Nov (CNA)--Upon the invitation of the government 
of the Republic of China, Dr Kennedy A. Simmonds, prenier aad concurrently 
minister of trade, industry and development, home and external affairs of 

St Kitts-Nevis, accompanied by Michael 0. Powell, minister of agriculture, 
land, housing, labor and tourism; Ivor A. Stevens, minister of communications, 
works and public utilities, and other high-ranking officials, arrived in 

Taipei on 24 November for a 7-day visit. While here, they called on 

Premier Sun Yun-heuan; Minister of Foreign Affaire Fu-sung Chu; Minister of 
Economic Affairs Chang Kwang-shih and other high-ranking government officials. 
They also visited the cultural and economic establishments of the Republic of 
China and were dezply impressed by the political stability, the economic 
prosperity and the social welfare of the Republic of China. They are scheduled 
to depart on 30 November. [Text] [Taipei CNA in English 135) GMT 29 Nov 80 OW] 


COMMERCE MEETING DELEGATION--Taipei, 25 Nov (CNA)--A 59-member delegation 
left here Tuesday for South Korea to take pat in the eighth plenary meeting 
of the Confederation of Asian Chambers of Commerce and Industry slated for 
26-26 November in Seoul. Topics to be discussed at the meeting will center 
on regional cooperation development in Asia, including trade cooperation 
between the developed and developing countries, and cooperative exploitation 
of natural resources among Asian countries. Traders from Australia, India, 
Nepal, Japan, New Zealand and the Philippines will also participate in the 
meeting. Meanwhile, delegates from the United States, Hong Kong and Singapore 
will be present ao observers. [Text] [0W251649 Taipei CNA in English 

1431 GMT 25 Nov 80 OW) 


EUROPEAN-ASIAN SEMINAR DELEGATION--Taipei, 25 Nov (CNA)--Member mission left 
Tuesday for Paris to take part in the third European-Asian seminar slated 

for 26-27 November. [sentence as printed] Topic for the meeting will be 

"New Model of Diplomacy.” Participants in the seminar will discuss diplomatic 
practices of East Germany, Israel, Palestine and the Republic of China, and the 
economic and diplomatic relatione between the Republic of China and the 
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European Economic Community. Tu Heng-chi, dean of Liberal Arte of Soochow 
University and head of the Chinese mission, will preside over the opening 
ceremony of the seminar, which ie sponsored by the Asia and the World Forum, 
After the meeting, the Chinese scholara will visit European countries and 
the United States, (Text) [Taipei CNA in English 1355 GMT 25 Nov 80 OW) 


GARMENT EXPORTS INCREASE~-Taipei, 25 Nov (CNA)--The Republic of China's garment 
exports this year are catimated to reach USdollare 2.4 billion, an increase of 
20 percent over the total of USdollare 2 billion of the previous year. A break- 
down of the export amount of various items shows that exports of knitwear this 
year are expected to reach USdollara 1 billion, woven garments USdollars 900 
million, and eweatere USdollara 500 million. In 1979, exports of knitwear 
totaled US dollars 820 million, woven garments US dollars 750 million, and 
sweaters US dollers 438 million, according to customs’ statistics. Industrial 
sources said that loca. garment exporters have been su.ccasful in diversifying 
export markets in the past few months. [Text] [Taipei CNA in English 

0303 GMT 24 Nov 80 OW] 


TRADE TALKS WITH JAPAN--More than 160 trade representatives from the Republic 
of China and Japan Monday afternoon began their 3-day talks on promoting a 
balanced trade between the two countries. The Chinese delegates headed by 

Dr Chang Yen-tien, chairman of the Association of East Asian Relations, suggest- 
ed to their counterparts that Japan increase purchases from Taiwan and relax 
qualifications of preferential tariff for Taiwan-made products to narrow the 
trade gap between the two countries. The Japanese 68-member mission, which 
arrived in Taipei Sunday, is led by (Teiso Horikoshi), chairman of the 
Interchange Association which handles the ROC-Japan trade relations following 
the break of formal ties in 1972, The trade talks proceed in four groups and 
end on Tuesday. [Text] [0W261003 Taipei International Service in English 
0100 GMT 25 Nov 80] 


PRESIDENT ADDRESSES FINANCIAL OFFICIALS--Taipet, Dec. 2 (CNA)--President 
Chiang Ching-kuo Tuesday asked all government organizations to make a thorough 
review of the work they have done in 1980 so as to improve their work in 1981. 
President Chiang gave the direction at a meeting of high-ranking economic 

and financial officials, which was held at the presidential office Tuesday 
morning. He also asked the financial and economic branches of the government 
to improve their administrative efficiency, provide more assistance to private 
enterprises, and attract more investments from abroad to help accelerate 
economic development in this country. President Chiang said technical training 
is essential to the development of technology-intensive industry in this 
country. He asked all government organizations concerned to map out detailed 
plans for the promotion of technical training, especially for the data 
processing industry. The president also urged all the people and government 
organizations to bring the traditional virtues of diligence and frugality into 
full play eo ae to accumulate more savings for national reconstruction. [Text] 
[OWO21431 Taipei CNA in English 1410 GMT 2 Dec 80) 














SUPPLEMENTARY BUDGET REQUESTED--Taipei, Nov, 28 (CNA)--In order to actively 
carry out some important administrative measures in an effort to stabilize 
thie nation's economic growth during the current fiscal year, the government 
ie asking for a e.pplementary budget, Premier Sun Yun-heuan said Friday. 
Speaking to a meeting of the Legislative Yuan to explain reasons for the 
additional budget, Premier Sun said the hike of oil prices and the world-wide 
economic recession will increase expenses for various constructive programs. 
The fiscal 1961 budget wae originally set to be balanced at NT dollars 

254, 243,175,000, which was already approved by the Legislative Yuan, With 
the additional request, the budget will be balanced at NT dollars 275,054,175,000 
for the current fiscal year which will end June [figure indistinct). [Text] 
[OW261507 Taipei CNA in English 1445 GMT 28 Nov 80) 


THAI MAIZE~-Taipei, 2 Dec (CNA)--Thailand will ship a total of 110,000 tons of 
maize to the Republic of China from December to next January, the Taiwan 
Maize Import Association said Tuesday. The association said the maize was 
purchased from Thailand under the 1980-1981 Sino-Thai maize trade agreement. 
The Republic of China purchased another 110,000 tons of maize earlier this 
year, the association said. [Text] [0W030209 Taipei CNA in English 

1407 GMT 2 Dec 86 OW) 


INDONESIAN TRADE FAIR--Taipei, 2 Dec (CNA)--The Republic of China has decided 
to take part in the Jakarta National Trade Fair to be held in Indonesia from 
W May to 27 June 1981. China External Trade Development Council, which is 
in charge of organizing the Chinese pavilion, said the Republic of China's 
stand will mainly exhibit machinery. [Text] [Taipei CNA in English 1330 GMT 

2 Dec 80 OW) 


CSO: 4220 END 
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